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TEA T TRARHT A6 [T JTH ST
AR, fEAl [EhR 3.9, 2’83 ALY Toed
TGS TR A1 Hifeaan EhR fHestat
BT, Ha 2’30 HEY WLSEL. WO I
wWifaepsmed, genfag guom T 2R&¢
7y ASTHA T, AdaETd! Hel ST I
2R0R HE, $]¢3 WL TH.EGIET I
MNiqeramamEd!, M. 3mE O TET 4R%¢
7 AT R00% A R, THEHIH
AT THRFSTAEE! T hoad Feaeff

o= wEifrer
TeTheh, hifeed T JaIfer],
STEE

0¥ ALY ITAHTST ATOT AT W1, 3RSl
St AT JrfATETS oS AR I
A, TS SR 7 Alfged, wiadl,
Mfqeryma, wWrEaE, TEET 9 e
7 Tel fowemeret qEt fo S, o o
Ta e foo Sa Area. fomiy wort =
Terel fowamed yRdE 8 kR I
%S IR, LT Tl -Ueet TgU il
T TERR gHS! AT T 3T [ERR
TreTet 318, U Tundies 3= f3retoTr=n
TOR 9 it gefyd faeneff-yrenmges
GEIT UTEdT IYeard faeu=ar Tiee

3.9, 2’%¢ T W I T AT
g YIEHR ITH 1T gral. gl o=t
IR, =T, T, WG, T 37
fowamed Smfass waT T St Bidl.
FAASMATAT THHTIRT SATHBHT HTgelt
B, 3.9, 2%%¢ Hl = AaTE A6
QRIS <=l STeaTe Hifedt Tt
HHTER ST B, 9ur, W, 0T o 3=

11 ST 1120R0, TE 23, 3 ¢ ~f-femfeotesfetestetetestestestestesdestesde ()
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ATfEdt gieft. feriva: ot 3mSE AvSea
TSI GG Tgdl <SG AATHHMT HRAT
uftfea FameaTd. e WL Sifisia s,

UTse EEhS HEN B0, T T forery
T g, TG d Bedrs, fshehe WG
T HedT Bld W, W URreh

TER GBI MMV HIehes ShUR T gl
AN NAIYS JER S deal 3Tl
= GEE 9 IS QU YehTe el HST
g ST hl I T e UTRAIyh
THBTITER WRATAS SSTEard 3T TG
aedie <famingd qg= amarfes,
TR T HATEES d AN
T Jeh AT TS STTEl QH - Aig=ard
IR sTTaed fdrg grom=n ¢fehimed =
Terearen eaftheamer wra o wfig e
ATE. AT AT TR HeX S W1, JAfSHa
Sl TR 7 A1 fere FeieAT SR
TSI ThIYT THUATET TAICH 3TTR.
o, il St
PHEIEICCRIRGIEERE S eI ti]
1. SAfsa oS 7 wRd Feme Srelvmes
IEEH e SiaATfewRf smoon Fata
PIgs AU Wrifass R, WL IS
I FH Y BARI 2R&% USH o Y
1 719 Fredet. @ a€ie due B sl
T 31 Tt e Herrgien. <l st
FATHH TS G TSl ¢ hashdl A
et HiSsa T WS B,
TSl AT WY e waw Jfie Y

11 SrRIETSTAT 112020, TE 23, 37k § fe-le-t-tesfesfeslestestestetetesteted

s, Hohdl JYJ TaTaTedE e
Tt k3. AU rfeme v . €iuek Sl
i 3 femes i feremeatan g fagia Hie
USST A&l T A I AT d |JE
A I TEUTS, AN TR 5=
(T e TMea™ §= AEM) 1 9
AT Brar. df FEuTTeT,  STeT = gt I
IR, X U1, EUsh sl 9 T uTEdn
S, A B W (4 Wed &d).
ARSI TETeaTdt 3791 3T HeAT FTd.
TSI SIS TgaTasl e shearar
Ffirsiia T, u. (i) @ndt fegi=an Sy
T ok, Y TN UeATSsh, HUT UG,
st wiglt 3Ten gufeg riveRET HEa
ATHT BB, TH.U. JA9meTd a gom
HATHT W TS, AFAR e, g
HITETE! o grae feamdierd Toba. diee. g,
I Sheaer e foamdieT o 9r oy
TIEATI® Bd %83 UEA o ST
UYL, W SRR 3T e d BIE
BIHSIH ITHIAG WTHER ARd. Te
TR W 3765 Badlh SHi® qieae]
I B9 TATIH heal 2. ! feremeffHi
9 qe AT Tied TN HLOM=AT I ATl
TTEATIeh STHUTAT ST GIA ST i+t
foamg For. W, i o4, W, TR

=(2¢)
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TSI, AEHSG HUL IH! WaAuul T899
fo@m ufeg %o TR, 3.9. 3032 HE W
9 3T M. TER gWH AT Poor
Economics 3T A1eg. 2098 A Good
Economics for Hard Times & T&ieh Ufirg
EICinE
TN &

T hTa! CIHITET AT i
B T SA9H M I[ANAET S SHB
TR, IR SAMAS woo fHARM gasht
T, S U ANt e 4 reRE
FTsh TR AT T Tad 3Ted <l S T
a3 TES Yo 3R, 3Teu ST
e 3099 Teldie Gmed 3% 0o /qat
Tfies WS SATard 9u7 T, o= o
fogar 7 Jar= Rew digd . 3 HEl
HeT T QRGN Heed ST § STIe®
T FAIMETERS T S 3T

FUTSTAS ABTTBTANS TGS
Hed HLATETS! A ot Sgta weft ffved
AT ASH AT IREYHIE 02 T 6D
uTiedifyes firesfaom=r=n geneamen foem
HAT IS, A TS T TR
g5 (Experimental Approach) Tefiehre
fammam=ar sduTETST FeHd TTHS.
fospraren srefymama Smifas g
TSI HEA AT RO o I FIfTc
Id Bd. e uTiaitye foore faart
SHeeBUTE ofi e ATAT STEF SO TG
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fasTaT=ar AdITETST WA @A
uftafdd sed giigemaiie U= gEhi
Ha1 T i vl @ gafase
ST STHGESTEUN 3k <IN GEa! S
AR, I gREde Tgd JuarE =i AT
TR &N Tayade (Innovation) SR
3R, WE 22 (R02%y) I faepmman
refurrerd TSt fevdwumre g AT
HSl BT, F=AT AEEN R A 6,
TTe TR STEuT=aTe 7e B et
BT HLTT ITRT a1 SRR TR
e WSl 3.8, L%&0 =T YANW W
sreferara fagmardar ®Tdt (Credibility
Revolution) & S, wTgRT 311feh Homed
2 RSN GHETRS (Casual effect ) Sresfercs
3. W SR SieaTe ST wrfgdi=a
g HH 9T BiaTd ek foaey @1 31
EMYATT feeam 75, 379 Jehn =8t amfefeh
TSI A S TG 36A A% ST
I FALRAS eiga "aq 3nfer fde
3131 Yo Fufte (Determinants) et
I B BN, I AR HLTT
e feears g wEh AR, aies
e el U AR e frgr
TgTe ATEd. SR 3 fagia gmered
STHYY HIE] ATETET ISTST & Iehd AT,
&, =t fom Fien e S SushaRfiedr
T Mohes T AT 7 Fagia Im ¢S wha
T, & IW vt svate gfiee
EFH IR, I IRSHIR Ssll, A

(2%)
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[N}

TS IR,

7 o= AT ST
eI fafagar st @ ffvad sro
I WS IR, AT B eI o
IV UTdester. feraredd o fafsry &ema
T O TR TR, A1 P fremor 9
I & TR &E. e s ea
=BT UTEvit e A7 faerert rEr fsed
HTeS! a1 U™ Fafaar i, foereafsh
Rrepvar= Wfshan Gawrel WU RiEeRTE
AL THUEh H0 & F9d BN 3.
JRETT S e it IR
TEUE 3T e RS SR el U
T TIcETe <UTR SRIshHE] HST 0T
ufESld. §3%0 AT HEATd SHE & Al
TEHTAMT hiaTdies e et yra
Fegad oAt faafya =ravan
(Randomized Controlled Trials) Sideard.

T uTiarfye fasen a1 d=E
HAANTEAT I, TG SR &
SeETds g IR, st Rt T
e, IMEA o 3 T BEaTe
oham SRishUTYES WhivrdT TR T ST
I FeAThA UM T5d WUt B T
TVl Ugd 1. AT HRISHHTT THTTE ST
e I HRIShATd TS T EIOm=I<an

[ O N e N N N N N N M)

OO

TS AT Toad 39d. AT dgdid
FE Hag & fag 1a (selection bias)
& T 3 ST <hob ST TeR ESNeehr
e FEd. A1 Ugdia S 9RY INE
et TS AT ot ST Tafaddl T @
et fsreh (Results )3 g eEies sard
. =1 i s < wiem yonedt feepfaa
1 TgdIgR TEIe €07 JHA S0 Il
3G T I ARSI shedl SI1d. 97 fafae
O Held THTE SROT SHIvd I ST
& Ugdl < Wehd ATEL. A1 ugdH R
TGN Hlees ey § TY0 UsAE a1
TG BT LT Idies 318 AL 094 T
e TGS ITH SHOT=T S A+ CE S
Jrsfrer Sreht AT TgdieR het IR, B GeH
Tl W 9B SR § Gl e
AhT Sl . ARG St i3weT
foremfierdios a9 3o fasst It g o
IR A, Id TRETde qurt St forepramht
SEHIAT | Aol ARl

FA TS g gFS AT 3
TOT I shHEg TR, fareror, S, foa
3. SEITAE! A7 Yeh=aT =T=Iv HdcaTd. 379
T TZATGR PR Heoea! HISe0l e
AR, e fafay swmeie g e

qod qUES A1d. fham S A1 HrishATq
THTIIE 3T T8 o S EHTSE 9 318d
T AT ol 8 TgT 3T @ TR g
FAGUERID LA hes WA, AT Ugdrd
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3T TS qHhIad i A8d ¢ foehemsiis
TIIHE TETEN IcATCeh HCehIITE STH 3T
frar <1 ™A ? wE 9= (firms) T
TAFH HATCHATT T hild T8 7 3TN He

=(0)
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T IW MYvETS! & T qe ggd
IYYH & Ihd.

STfeh ITdesiat giiRgeIel Tmen
drefevamamd) sryate g T .
Jr1 A faswra srdwmaTer sy
3fE®1a TEU wHdl. HWO I TAL
gftormai=ar stamaer fafvga fased
Hreuard! TR T & =T T
T STl 3.9, 003 TR A T A
gEh 1A & faara faegom=ar 3cuteq
wosTaTed fafay S Saeard. s
THHIH feg At @1 003 wHfie
GIMYTR 3@ (Randomised Evaluations of
Educational Programmes in Developing
Countries : Some lessons) ATGEH HEwT=T
I HIE SAE AWM ITEUAT e,
gtor: ferepra steismer=n fafay smaren
ST &1 Yk A8 o SHRuT-qRumd
TEF IUT AT AT Hegw UTH S, 3390
AT TR STHEGHAT T T
1 SFHEEGAA H; G HAT AdS AT
NS AUSSd. A1 HeHid 3.9, R0%0 HEY
Sl BN I TSTELIW A= "Pitfals of
Participatory Programme : Evidence from
Randomized Evaluation in Education in
India". &1 & g fordiot TR S
"Poor Economics (2011) " 3T TUTd JMURE
THh TS e Tod. A, e fareqor,
TR Seae 3 forwerer wemyet frsed

AT el TAGR <higd qrafercsd. 1 el
Tl are e fodt . SreemeTa Ao
TIRAIYR U= | e S
g T8 A Faeds i, 'Tn just two decades
their new experiment based approach has

transformed development economics, which is

now a flourishing field of research.....

AR :
yaefies g9 fasm wfsken Teem
ey AsfauaEEl aeet Faba
TUAT MO UGl IS HIeAhAiged
HHYT 3T I @S fawraren
JAVTETE WY IEHS ATE. TRATHEAT
guma fasmE wuar aw fawm amfu
IS ITd qO= qhEd femd. T
feudia smeesTalt Ji™ sgEt TR
GG € Ugdl ITART 3& Wehd. AU
T ggdi= IR WU grige e
TSI Y TR FE TEIdl T .
e :

1) The Royal Swedish Academy of Science
(2019) : Understanding Development and
Poverty Alleviation.

2) Times of India, 15th Oct. 2019.

3) Goswami Omkar (2019) : Noble Arrow
in the Quiver, Economic Times, 29th Oct.

4) Chhibber Ajay (2019) : Relying on sure
Economics, Economic Times, 9 Nov.

4) TERER fg. 57 (R02R) : FImETde Ao
TOERTT AR . Afsfa s, <. fégeem,
29 3Mfal. R09%.

&) BIdeh IS, Ugas TSH (R08%) @ HATEE T
: T T waler, €. SiehdT, 8§ JlaRl.

XX
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JfShia d9sit ara e fdaR

SmTferes e fefawht e
JARTIcHeh SENEATATS) TR 91T S
TR gl 3T MR WRehe ShHR M
R0%R T IFAWAEATG AIee R I
ol AfSHa sash 2 T Sfle
BRE 3T IATd AT BIdl. hosehdl TE0d
e omEE e S gt s
ST TSvIET! s de5 firesd grar.
o Affo seff o Tdw Qe wtfed
3.

T STRGATT Gehrea! aTiest
TR 3T HehouHT Fehl=ht dTed. HRUT
TeToIdes B il TUT 3. A3
I STfeqcaTaTe! wrEE 8. a1 Fehr=
e mfae gifgan fawgan @er
FATIT G9d1. FTEAT GHEATAT HIEAT
YRS ShTEl BThRh TS TG
oo s o fiea AT,

IRAW el et St AT
IO TS B, ot HTAT HIHSTE HATSAH
TR, T RN AT ¢ ol HAEvIH
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TS IEaE HIER
e, TSt Irefere uitye

ITEATIeh o Ao Ueeat e favmmmga,
TPEd geherst Her AR feremdis, TR,

MR, R gigd FfeTEdl woo e
TR AT HET-ad AT AT, AT
g1 ATl FHATA. STk soh AT AT
Hifeet Hehfosd shost GBI, T ATSHTIRT hial
Fiorielles Tl Rqe BRE HH Bl
T AT JMAvIHAT Aegdl. 3T
JTYUTE A9 FlSHET 3she uif
HAT FAG IAM AHHAR 0 FISHT
IASEAEU HA BB,

affer wrhErdt wsmEshlE e
AT STVTEdl, TSTHeh T GeFdT ST [T
AN AT TS HLaT Id el off Sz
ST 916 S UTfeS]. ATEHTE Shatal &l
TEU TR AR B AR I
TTE HATETS! L TSI & HUA! B,
Tho UL Icd= ST T I ATHE
foriy e et . uffeudia gamon
FSS! FES! qlt TR T 7% fHesres
TTE. R IgS Sea st feeyd 'a
TE. IRATdS e fashEmshir @
fefom Siow qaavs e Im. =@
(23)
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T T T |TeATE 31T Wi SHTd
AT BV 918 ST 3R, TIef=h Tmen
Wk WA, e AR e fashamsiies
St waffed Tga foepfea Somast wisen
yaTod T 3TeeRd Ad. T A
wWEYE] R, FENdie = Terde
SINGATAT JHUNG q%lad ATEed.

AT ARATH rdfegaeen ‘qem
3T AT ITSHSH! AR TIH I~
STTed FEUS ST SIS gfg &t Tkt ffeem
T AT SIS AL Wigds BR 3=
ToEE ATEL UG TR e 3
T AT T Y dTed 3.
TOGGT 3T Wt Hld TR, e
e AT areoh fovm Tl Freet
3R,

T SATEETRIHTEATS! WIS JHTITT
geft fmior e Saa. gt fHesaw
fo=n @m gdma. Seg 94t e Tr@
Jeg1 gfgeuad wig T EE &% e,
TRaTa qear St feudt fmior st amg st
et 3o <amma g1 Tmfor amedt Bt 9R& g
T 9R¢o I HIBM oo Srferaed=
g5 T ] TH6 BT R0 R g FRNEe.
TS A Wehd. TehT auid g4 aqt o
YU SEe Iehd. ST geaTdrEn Ihg @
TMSW Yo B ATEl. U Hed g e
TRt Fmior et el geardion WA
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T g S BT, WRATd HEi
e ferdt ganvamEEt nfies dtEA
Hft TEHA IS AT G T HUS SIS
NI A WSS e TEATA
HT&d.
2) frgor .

A fIeuaTea e Wt shet
IR, $RROTAT IHT sRId Yo WMMed S
Jegdt. ot 4 1 HIBa a1 A B
%W Hd Bl e IE-TES g1 T
e WMTesd TSI Tegd. HIal Hillieeh
&3 Tedl I WRATS dd 3 e
SITATd. $ IuieT HH S B wMesd
A FSS A, HT-GSId HIvrara
HEWT 1 I ATel. ATdh! aa go
et TOwRd wMe3d Sia.

AT 318 TeEeE e 6 I
STTOTRY SRS Hob hIeTa fRIehd ATRId. TTere
i o= (Sl S faemeat=h
TS W GET AT JATEeT
GBS, A= STciered et g
HIROT TEUS 3191 feremearten wndia gamen
B L. S formefl ga=n aia @@ g d
UTEeT ST g1 T EdTd. o et wia
iy WAt veard. 3t O e wm
TEwAT= Yot HEE Ted.

ARG ITdes o ferameaiandt uh
T B! Sd. STy fereneff geareha
SHIIHATT WRATS THIh BIE HHT Bid. AT
Irevfidies s St wra fe aaeieh

=(33)
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IS WRAH AT T 80l &g o
3T SegT AMTfesh ShedT EaTHd 378
TE S A hl ANATG AHE WiETD
TSI = e 317 et et
ELEETIRIE IS IGH

qRara fregom=n 3R &1 wre
HOAT ATST. T HTIATET Ieq Teqor
AT T TS0 377, A1 HEUHHR
TR EEeR R CUTa 37T 3TTe. Rrerehin
Ay R foes Tifes. d8er i St s
wiTeroTTeAT |t Suesy e fee it
@ s e ggda guron 2
Tohes. g WAt frerr ugedt nefies @
W SSS TTEI. TeAT Edies Rrerehi=t
TR USRS HATed. reepr= Tl
IS A . 31l AR et B
FHIU T 3T
USATRU AT GEH HISAT JHIUT
T HLUATT 37T Bl ATETS! HIE! TSI
& T U e hvArd e gt s
Weimties R WK gue a1eh 2
e ferneat=a feear aa gfgan
TSB! INUTH I T3k BIdT. St Ios TR
ARiAe) YR ggd 3Tea ST W
gl areTS!. g A faameat=zan
e R 96 Hoe! Teadl.

feremeat<h frgroma et et B
JrEset HE TR U MyvET e
FHOIATT T ATGE IV S SHTOT

TcHTE SO HATERThal 38, VAo
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OO

3 TSITA Yo THFHURT e T3 WIerft
IMesd Tregor wrard. A wmeda forememtegd
SITEd YOG 6 IS kol ATd. TR
IS Ad QA SMeST ATBI0 B
FH U™ AR, THH MSdis TAH
foraeater g @ @l sTeseA g
R A Y U I Il

Toregor wgdren afomeRedasE
Y TCITA Th IXATH HIATd TS
BT STEICATAIS Freqor Tgeft qoTehga
TS SIS T TAH HEY0! TSB!
ST, AT SreTETERiar fammeAtar qra=m
IO WISRT ITedd JeisT SUTETat urere
(Voucher) 20ITd 3TcdT EIcdT. T TcdTa
e feeamge foemeafn w@w 80 gow
1 Bid. a1 feeneats 2@ A wgdm
Trars Hvama st Bt & feremeat=h wden
HUATA SATH B, A AT ey
7 fremTd AT 31T B, @ient! ST
frerT® gg1 TR IMSTImE J1ge B,
‘Toreqom=n IR’ A1 HREEHER @i
I T IMestefies fRrershiT FaaTar
TR O YRS IR, A= e
TUIEe HTE TR g ATElL IMesme
R | T 0 SeeRe TRl
HTE W1 qrmya | i st
Tegdl. S QTS L0000 UeT ST
o3 SE TSN, T UTEIeR Shra = TiomH
et T

003 Ty IAYSiA s, TRR
Al ST TfFre HTeTee A dgehrai-

(%)
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‘FeqP wdlh SIS dlegd] e I’
(PAL) <t €91 hU0dTd 3711, Rreondis
&7 Gue FALAERT 318, 37907 Josret
gl 3T feudt amfor feresi=h
Trepfquarht amar fo=mma @ ga1 @dw
feremearin whe TRy RreRadl. wTR
TTE Tt 3nETEshy aued ATEl. S
Teremet STvaTEsh T THe T gEIEl
T rRfavaran gFe hivrTE JeRrE
Ugd bl WId ATEl. S 39U T3eTehi
forame 1 3t fereneatar wea w1 Hia
e @ freres e 9gde S ed
& feremeff e BRE FHHPEd 3R,
TrerepisTares fareqoma wmt Tgvm=n feremetan

Ty fedidios freqor gom ferameff s
T gsdard. oW fudidies fSreror o=
foeneata amE-adle fRem @, <
IE-afsH ANeEE fiesd Td. @me d
JIATEHATT Hgdi= AW Tgam.

T o= Wt wadt |
TSI HISST YW ST Shed.  cTaed
I 3@ sy weer i fammeat 0w
o wifes &1 I AR e
sfr @ aitferdia Rt saws 8.
T S e STEvEs 3R 9 UTH 9 @
q A TS Wt & Iehald. 3h
TG SATI0T R0 TG 9G HoarE
T hA TRl AT FE Hi0l I d1ed
T At TS e TR, AT
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Lotk [ISSN 2320019744
HIIATET YT el T =T == esa
S 9 afgtwia fresfavara e, =
TN O T 318 3Tead 37T i
Arfies g9 auteal goqd faemeat=t wmdt
T B

T feremet=an wwen |refavare
T Taq TS kol MR, B 9 A
W HOAERET I fege Ieem fos
IR, @ wufhs wmSdtes feemeater wm
HIIIATA IATHT. T AN 318 T H0ATd
HTS 1 o T Wi T I 8%
IMhdTd. ITShiLdT THUTAT=a Sgifdeh =T
e 37T i fegidios Tiows swamdis
fereneat=ht Wt g oo U
Bt AT foreneataed gfgraeh st
TE W A ST e gl AR,

Trgumen sAfyer o1 FEETdS
AT "YU (inputs) & TG g Tl
JfoT st immTeR. e e
(Effect based Regulation) 811% T
fereneat=h e Wt i =TT B
Iehs. Td foemeained wivd al gHvd
HINCT AGSd. I [T’ e § =0
ORI Beh A HICATER B higd
HS TR, ALY Tl IMSdis
BT TS IMedd TSIV 375, TS
o AT fed STl 3Tk ThRI

=(4)
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ST HE&AT HH gla 18, ATEATHS
SmesT=n ferepraTeRfiar 3rferes ymToTa foreftar
TG, SRS 3. SIS T oo q
FFR 3esE | BIATE WTedl AT, AT
FENEATE TR RS YRAdS Lo BT
fereneatan Su=TUS IEATIEET (remedial
teaching) WTIET BId 318, ‘TUH’ AT TEA=AT
‘STaEl’ HRIHATE gag s agen I
el v 3. = 7d faEneie
T ST v g IU=RIcH JTEATIH
Ugdl S U9 3Meed M. I T
I 762 Bl <hi QTGS gfgra=l HAaRfHd
Tha B, TS Sl are 7a g
wesd o o wifest, <mges e
T g wMesd arsfavarh = fiese.
S Me3d AATETES TIR &I ATEId HROT
T 3™ dred 6t f31emr gvara g 37
el

) AN Q9T IUSsHdT :

FUOTTE TSI SR T =g
AT, JTATIITh HExaTe! THET T8 Tfd-
o= (Antibiotic)¥fdwR IhT dTEd
AR,

IR HHTEAT SIS FIS-T 3
IE TS ATz HRO AT GATAS
JRFEET HEM ard. fhefie Jemgo
&S T I @I R A Ial. HH
AISHT A1 FEH TS IR, W AT AR
ST TR Fd ATRId. 8 FSHT Jatfed
THIUTT STRETEe Gaten gaei Jegavs
.

I oY SR ord:
YR I ATE. ST GURO JeaTe
B Yha 1 Siegl WUl A FaT
Jrafen qfae s, a1 &3ma w1
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IS T BRI HH ST TNST BN
HYHE, Theld, BTN 3T Shasicbien
JTSTRIG 1 B 317, AT SRS STER
Y T TR TG, IS haed IcaTeehal
T Bid ATEN W o5 3T JuIAt YT BT
gld. 10D qBIAT TSI

Saes R YT YSH H0ATE! T IeIal
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11 SrRIETSTAT 112020, TE 23, 37k § fe-le-t-tesfesfeslestestestetetesteted
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'"The Journey of Human Development from
HDI to LGBTI -Inclusion Index'

Introduction :

Economic development deals with
quality of population. Longevity, literacy
rate and Technical as well as conventional
educational rate are three criteria to
measure quality of population. Gender
Development is significant in Human
Development. The pace of economic
development enhances with Gender
Development. Gender studies play a vital
role in identifying the hurdles in the pathway
of Economic Development. Special
deliberate efforts are required to develop
men, women and third gender as efficient
human resources for the world
development. This article is an effort to
review the journey of human development
from HDI to LGBTI-(Lesbian Gay
Bisexual Transgender Intersex) Inclusion
Index.

Human Development Index :

United Nations Development
Programme introduced Human
Development Index (HDI)in 1990.

Ashlesha Kulkarni

Assistant Professor,
Department of Economics,

SMRK-BK-AK Mahila Mahavidylay, Nashik.

Mehboob-Ul-Haq with his team members
Amartya Sen,Meghnad Desai,Sudhir
Anand,Gustav Ranis,Frances Stewart and
Paul Streeten gave a new direction to human
development. All Human Development
Reports indicate that many countries are
top rankers in Human Development but still
women in those countries live in poor
condition. In the Human Development
Report of 1995, male-female inequality was
discussed. Then it was also observed that
even in developed nations women do not
have equal rights. Sudheer Anand, Meghnad
Desai and Amartya Sen contributed a lot
for developing the concept of Gender
Development Index (GDI). Afterwards in
2010 Gender Inequality Index (GII) was
introduced in which male-female inequality
on the basis of reproductive health,
empowerment and labor market
participation was considered. In 2010,two
more indices were introduced namely
,Multidimensional Poverty Index(MPI) and
Inequality adjusted Human Development

11 ST 1120R0, TE 23, 3 ¢ f-femteotesfetestestetestetostetestetede(32)
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Index(IHDI). Unfortunately, till the second
decade of twenty first century, the third
gender was completely neglected. Third
gender people were never considered as
human resources and therefore
their participation in the process of
economic development was never
thought of. In 2015, UNDP started
preliminary work to construct LGBTI-
Inclusion Index and the first draft was
finalized in 2017.

United Nations Development
Programme clearly mentioned the
objectives behind the construction of
Human Development Index. "Along with
the economic growth, people and their
capabilities can be the only criteria for
evaluating progress of the nation. HDI can
also be considered as the criteria of
selecting appropriate national policy . It can
be helpful to identify the differences in
human development between two countries
who have attained similar level of national
income. The HDI is the geometric mean of
normalized indices for each of the three
dimensions." HDI changed the focus of
development from mere national income
accounting to human centric policies. The
gist of the concept was - Enhanced
capabilities and capacities of the human
resources can beresulted into rapid human
development.

11 SrRIETSTAT 112020, TE 23, 37k § fe-le-t-tesfesfeslestestestetetesteted

GAD and WID Approach :

In the last decade of 20th century
the wave of gender empowerment
engrossed the globe. All over the world the
concept of gender development added new
dimensions to human development. Earlier
though the concept was in existence, it took
a long time for the deliberate efforts. The
roots of this concept were hidden in The
Gender and Development (GAD)
approach which is a way of determining how
best to structure development projects and
programs based on analysis of gender
relationships. In 1980s GAD approach was
put forward as an alternative to the Women
in Development (WID) approach.

Many times the term gender is
misunderstood as difference between
sexes, but actually sex and gender are two
independent concepts. Sex refers to the
biological characteristics that categorize
someone as either female or male; whereas
gender refers to the socially determined
ideas and practices of what it is to be female
or male. Therefore, Gender Development
is wider concept which includes social status
and equal opportunities of development.
Prior to seventh decade of the twentieth
century, it was believed that development
has the similar impact on males and females.
The book published by Ester Boserup
"Women's Role in Economic Development',

=(33)
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was an eye opener. The book highlighted
that development affected men and women
differently. It started the debate on Women
and development. Boserup firmly stated,

"Women were marginalized in the
modernization process and practices of
growth, development, and development
policy threatened to actually make women
worse off." Boserup's work resulted into

the commencement of making the new term
Women in Development (WID) . "Women
in Development' term was coined by the
Women's Committee of the Washington
DC Chapter ofthe Society for International
Development; a network of female

development professionals Society. The first
aim of WID was inclusion of women in
various existing development initiatives.

Since it was argued that women were
marginalized and excluded from the benefits
of development, the WID approach
underlined the main problem of women's
unequal representation and participation.

WID approach considered patriarchy as

the root cause, which did not consider
women's productive and reproductive

work. It was observed that women were

overburdened with domestic respon-

sibilities and therefore they were not seen
in development activities.

Gradually, the gender issues were discussed

on the international level and were brought

11 SrRIETSTAT 112020, TE 23, 37k § fe-le-t-tesfesfeslestestestetetesteted

OO

to the notice of society. It was considered
as the global strategy and was adopted at
the United Nations Fourth World
Conference on Women, held in Beijing
(China) in 1995. The conclusion of this
conference was, mentioned in the
appropriate words -'Human Development
is endangered unless it is engendered.'

The definition of gender
mainstreaming was made by the United
Nations Economic and Social Council
(ECOSOCQ) in July 1997. "Mainstreaming
a gender perspective is the process of
assessing the implications for women and
men of any planned action, including
legislation, policies or programmes, in any
area and at all levels. It is a strategy for
making the concerns and experiences of
women as well as of men an integral part of
the design, implementation, monitoring and
evaluation of policies and programmes in
all political, economic and societal spheres,
so that women and men benefit equally, and
inequality is not perpetuated. The prime aim
of mainstreaming is to achieve gender
equality."

Though, Gender Equality was set
as a goal, even today it is a mere dream
because, 50% of the world's active
population is deprived of equal
opportunities of development. Women who

are giving their contribution for family,

-(33)
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society and the economy at large are always
underestimated. Unfortunately everywhere
in the world irrespective of economic
system, political framework and socio-
cultural background, the women are treated
with prejudice. In 21st century, the life of
woman is not yet changed. Simon de
Beauvoir narrated in detail the life of women
at different stages in "The Second Sex'
(1949), but it can be related to current age.
Nothing has been changed. Women are
living miserable life and especially, when it
comes to housewives they are spending their
time, energy and everything for their family
throughout the life. The contribution of
housewives is always neglected and not
calculated in national income. As, domestic
work is not taken in to consideration
housewives are always taken for granted.
They are spending entire life for their family;
they know it well that it is a thankless job.
While satisfying unending demands of family
members she becomes mere service
provider. No one cares about her feelings,
and no one is ready to accept her as human
resource. When a highly qualified lady
becomes mere housewife giving priority to
her family responsibility she is not only
becoming voluntarily unemployed but at
same time she is withdrawing her from
active participation in the process of
production. When such types of lakhs of

OO

working women are ending their
professional participation, the economy
cannot utilize its human resources at
maximum level. Housewives hardly get
status. Freedom depends on economic
conditions even more than political
conditions. Ifa woman is not economically
free and self earning, she will have to depend
on her husband or someone else and
dependents are never free.

For women empowerment some
other things should be considered though
women became economically self reliant,
that does not mean that they are
empowered. Irrespective of'it, their social
status, dignity and their active participation
in socio-economic-cultural life of the nation
it becomes necessary to test the remarkable
contribution of women in the social
development.

Gender Development Index and
Gender Empowerment Measures :

In welfare Economics, the concept
of GDI (Gender Development Index) made
revolution; still the concept of "male female
equality" should be put forward in a
meaningful way because in this 21st century
social status of women is not satisfactory.
According to world development report
2006 published by UNDP 70% women in
the world were living below poverty line
including developed countries.
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Human development report 1995
threw a light on issues related to gender
development. In its overview it was clearly
mentioned as Equal enjoyment of human
rights by women & men is a universally
accepted principle, reaffirmed by the Vienna
declaration, adopted by 171 states at the
world conference on Human Rights in June
1993. It has many dimensions:

i Equalaccess to basic social services,
including education and health.

ii. ~ Equal opportunities for participation
in political and economic decision
making.

. Equal reward for equal work.

=

Equal protection under the law.

v.  Elimination of discrimination by gender
and violence against women.

vi. Equalrights of citizens in all areas of
life, both public - such as the
workplace- and private - such as the
home.

Abolition of slavery, the elimination
of colonialism and the establishment of
equal rights for racial and ethnic minorities
are some commendable achievements. The
equal rights given to women to fight with
gender discrimination have equal
significance.

Since the obstacles in the way of
working women's progress and improved

status , they are contributing commendably

OO

to the progress of economic development
of the country are found to be mainly at

two levels-
* Attitudinal level
* Situational or environmental level

There will have to be two fold
approaches to the problem of improving
their socio- economic status.

At the attitudinal side, the attitudes
of men, women and society towards
women's particularly towards working
women's position in society at home at
work have to be changed through the
socialization process, educational system
and effective mass media . Since most of
the obstacles to women's effective work
participation seemto be of a ‘cultural nature'
or due to the outdated social attitudes,
conceptions and expectations that continue
even with a changing civilization, the most
urgent need is to promote fresh mental
approach by means of making community
as a whole, more widely informed about
the demographic, technical and cultural
events as well as about the changing life
patterns and attitudes particularly of
women. They should be made to
understand that equality of privileges as
concerns the development of any and every
capacity.

At the situational or environmental

level, changes have to be brought about

11 SIS 1120R0, TE 23, 3 ¢ ~f-femtetesfetestetetestetestestestestesde (31)
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both in the situation at home and at work,
so as to make both the environments
congenial for the efficient and successful
working ofan employed woman.

Women are regarded as the better
half of the society as they constitute half of
the population. The modern women are
exposed to education and training. This
helped themto do all work which was once
regarded as the prerogative of men. Over
the years the educated women have become
ambitious, acquired experience and basic
skills, competency and self assurance.

Discrimination against women in
education is also a reflection of the
contending views on gender. Women's
representation in education has largely been
influenced by patriarchy, a dominant
ideology to control and subjugate women
in family and society ever since private
property emerged. It operates by creating
stereotypes about women's roles in the
family and in the society and then either
denies them access to education or places
severe restrictions on them. Women's
position in family and society further gets
complicated due to the role that religion,
caste and class play in furthering these
stereotypes. Progressive and democratic
movements on women's rights in the last
few decades have successfully challenged
these stereotypes and have compelled the

11 SrRIETSTAT 112020, TE 23, 37k § fe-le-t-tesfesfeslestestestetetesteted

state to recognize at least that both men
and women are equal.

HDR 1995 which has been
prepared against the backdrop of the
Beijing conference on Women scheduled
for September, focused this year on the
status of women and the gender bias, in
existing models of economic ,political and
social development. Modifying the human
development index, which was annually
prepared for 174 countries, the HDR 95'
offered the 'gender -related development
index' (GDI) for a group of 130 countries
for which comparable data was available.
Another innovation was the estimation of
the "gender -empowerment measure" GEM
or the extent to which women participate
in a country's economic and political life.
Significantly 1995 human development
report did not find any correlation between
gender bias and a country's economic
development.

It was observed from Human
Development Report 1995 that, countries
applying socialist models used social and
political mobilization to achieve rapid and
equal progress in education and health for
women and men and to engineer social
transformations to expand opportunities for
women.

Gender Inequality Index (GII) :
The GII calculates gender disparity.

-(38)
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In the 2010 Human Development Report
20th anniversary edition by the United
Nations Development Programme
(UNDP) GII was introduced. According
to the UNDP, GII captures the loss of
achievement, within a country, due to
gender inequality. It takes in to consideration
reproductive health, empowerment, and
labor market participation.

Dimensions-Reproductive health,
empowerment, and labor market
participation are three dimensions of
Gender Inequality Index. UNDP observed
that all these three measures have nothing
to do with development, so, less developed
countries can also do well, if there is less
gender inequality. GII is very important as
it never compensates more achievement in
one dimension for less achievement in other
dimension.GII makes the index association
sensitive.

LGBTI -Inclusion Index :

Third Gender was always
neglected in the process of economic
development. As it was deprived of social
recognition and general acceptance, it was
never discussed with reference to human
development in economic perspective. The
change in social outlook was reflected in
general acceptance ofthe third gender that
1s LGBTI all over the world. In 2015,
United Nations Development Programme

started preliminary work to construct
LGBTI.UNDP and World Bank put
forward 51 indicators to calculate LGBTI
inclusion in development. The indicators are
based on five dimensions - health,
education, economic empowerment, civil
and political participation, security and
violence - as part of the development of an
LGBTI Inclusion Index. Every human being
has an equal right of development. Everyone
has the right to get equal opportunities. Third
Gender Community or LGBTQ should not
be an exception for development. They are
also the citizens of this world. Just because
of their different biological structure or
different sexual orientation they should not
be deprived of their basic rights and
opportunities to utilize their capabilities. For
following the motto of all inclusive
development and leaving no one behind it
was decided to measure LGBTI Index. It
will certainly be beneficial for the rapid
development of third gender. As it covers
all the aspects necessary to live a good
quality life, it will be proved as a landmark.
*  LGBTI Inclusion Index is considered

as a remarkable step taken by UNDP

and World Bank for all inclusive

growth. Till date work is in progress.

The process of launching LGBTI

Inclusion Index began in 2015 and the

first draft was finalized in September
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2017.51 Indicators were selected
considering feasibility of measurement,
communicability and usefulness for
their relevance. SDG tier system was
utilized for it. Considering the feedback
from LGBTI civil organizations
webinars were organized in October
2017 by UNDP and World Bank. All
the civil society conveners had
discussed with the UN Economic and
Social Council (ECOSOC): the
Swedish Federation for Lesbian, Gay,
Bisexual, Transgender, and Queer
Rights (RFSL), Out Right Action
International, and the International
Lesbian, Gay, Bisexual, Trans and
Intersex Association (ILGA). These
organizations included various
organizations to participate in a series
of webinars and in discussions
regarding the draft indicators. The final
indicators were made available in three
languages namely, English, French and
Spanish languages. With the multi-
sectoral expert consultations and in-
person consultations fourth draft was
prepared. Following are the selected
dimensions of LGBTI Inclusion Index
with their scope -

*  Education- Safe learning Environ-

ments, access to education and

knowledge

*  Civil and Political Participation-
Recognition, freedom of expression
and  association, political
representation and public opinion

*  Economic Well being - Access to
jobs, adequate income, social security,
business climate

*  Health - SOGIESC inclusive health
legislation and policies, Access to
SOGIESC sensitive healthcare,
Sexual and reproductive health and
rights, health status

*  Personal Safety and Violence -
Bodily, physical and psychological
integrity, hate crimes/ incitement to
violence, SOGIESC related violence,
SOGIESC asylum, access to justice
for LGBTI People

Optimum utilization of the available
resources is always advisable for better
results. Therefore, inclusion of third gender
community in the mainstream will directly
boost the world economy. Presently, third
gender community is fighting at each level
of life. They are different that does not mean
they should be excluded from the process
of development.

Setting LGBTI Inclusion Index is a
very challenging task. Even today, many
nations consider LGBTI as a taboo and in
many countries it is a punishable offence. It
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is observed that few countries count Gays
and Lesbians in their population but they
exclude bisexual and transgender as they
don't have social recognition. Therefore, the
basic problem is an absence of a
scientifically sound body of data. So, the
researchers have developed few innovative
survey methods which are tested. It is
needed for a global LGBTT Inclusion Index.

Once, LGBTI Inclusion Index will
be constructed, the world will come to
know about the lacunas in socio-economic
structure and the improvements can be
made in the existing system. This index is
going to be very helpful for the policy
makers as it will provide themreal data of
unutilized labor force.

LGBTI Inclusion Index will be an
important tool to measure the gender
equality in the real sense. All the selected
five dimensions are very important for the
holistic development of an individual.
Considering these norms, if all the required
facilities are provided; third gender
community will become a strong human
resource which will make this world a better
place. Therefore, LGBTI- Inclusion Index
should be welcomed with open arms.
Conclusion :

We are moving towards the new
world which is ready to change its outlook
for all the members of world society without

OO
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hesitation. All are equal and the available
resources are equally owned by all the
citizens of'this world. Therefore, everyone
has equalright to get equal opportunities of
development. From an economic
perspective, the journey of human
development from Human Development
Index to LGBTI-Inclusion Index indicates
that we are on the right path. It is a sign of
positivity and optimism that humanity is
becoming the strong bond to connect the
world. It reminds me the famous
Shantimantra from Bruhadaranyak
Upanishad which prays for the betterment
of the world-

e Hag gRa:

T g, G E

T AR geAg

T BfgE FumEd |
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STTfereh RIS SEATY G SRR STEX TSt AT Aqh HSETSR] A

faepm@ &1 Ao FaGY AR, NG &
FHIIH W AR IR A ARAA
FIFIEITT HUT TR, AT ITHIHA
AT AT WIS It foehra
T IS d RE0 ST IR BIAshid
T AR Il = frehr gaTea & ool
YIS BT 1 31 T STt Wyot
A, GEA: g M =T e
A ATE B e, Y & A1 I Sl
Tt arad @l 3@ s UswTaTed
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yfgfafea ga . sngfes At vegd=
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T HIE B0 Y THTO TR, dTEe
BhHEIEIR, IR, fmrd a yidH
AT T 1€ 1. I Johe I,
FyEed, fGuamET A9, gS-aTde
FHAIS, Wl AT [hudia aedt
TS 91G, TS IcIed Ht 7 T Jfer,

Fifema: =T Ui ded ATHEHS
TST, T I LG IefeaT IUTd TOTr=
T SATAT. TS AT 916 Bid T,
T AT AT HE AT IMYerd F TOTcH
T, SfarshaasHTeR nuria wd
Yegdil S WRATd IeE ST,
37) Sifoes At weeht v @ ?
BERESIEIEREcT CIrir N e il
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HIATE Whdeh 9 AHGEE HEieT g1
JT= Tt ffersern Iwi Ateem
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EICEIE I RAREACIE MR ERIEEIC IR EN]
0 TEUS Aok Sl degd B
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TR HATOIST. HAlcshs P, AT, I
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. a1 fafy Samed srssfay geswn 9
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. HRO SR R § FH aRw
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JTenfiTehrentur, ITediehtor 9 UTmd RS
@S A S Sk Sl St B
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i SIhaEIaT YR HH HO I
&, A e TS IS e
el il Bid IR, W ST ATkl
Terea st BrATT fowd el STeaE Mefh
Ff faeh@ WHa o= awEa 3Tedd I,
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dfifes TSR SIS IR, I A
fifeaa weu, = gitedds a
BN farfarerar, Jewmam fushiet ferfererr,
AT gUEE qArE ferar e
IATEAdS fir=Tar & foma: ot fosemm
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11 SEIISIRAT 11200, TE 23, 31 ¢ Sfesfe-fe-fefefeslestestestestesfesfe sttt (1)



R

Jfereh et WTet FHTSTETST SREH 3& Iehd

e S d=n feawR,
YER, JER 9 g Y <0l Sl TR
AR, TGS M GROTEsE qrHior
GUTSTET HEWT Ad Wecdr = 3T2. atd
Jfaeh Il =AU WET IH B,
eI :

e 3 CuhTE] HYUl SIS
e, AU Adeh=r= T T
TG, ST SIeies HAYu e, 3T
VEheled] SIATHHIT Sef eI STaIgR
AA=AT IcUTEH gHdd 918 HI0 o
ARG TCHIBT IR aToTT=
HOAT TS, T AR AT Aash=ar=an
anf¥fe aftfRrdia smfird seo 3o E.
HRUT TS I AT Idehil ST i
e fresea foamra gadl T arE.

)
|

-t [ISSN 2320-0197|+4-4
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foom qraet 9 g™ vawd srEEiia
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aftwe Fufées,
R heqER TE.E.(oy) : TERTSEET FH frmm,
TovesTqR SehTeT, AT,
3. TERTSIE e wEll, R083-23.
¢ Srepu, 2% AIeEe 020,
Datta & Sundaram, Indian Economy,
S. Chand Publishing, New Delhi.
&  www.indiaenvironmentportal.org.in.
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ITET G& HOAETE 43 oI fafea o
B
QEU T (3RWo-2RR0) :

AT Ufeedl S eiehid Yo
TS TAGES] HUAT HIH HEhRI
87 Bid. LR&R HEY AU sehi UPfertor
AT 4R0 =T CIEhTA AR SehiagR
F TF WM IS BTG, A HIBA
STINTUY &FATCA S ot QUaT=! STV Sk JSHT
arfor yrrfies eEmeRiear femes Heesrt
gEard M. g QF GUROTHT FH ud
aor grfior ferepramTaTdt Wewyt 3 e
TESATE 1 has 38, RE AL MERTh
I Sk AUMEH BF A TSI
weeR At S i AuTdie Yo
AT W CUATT IS BITHT. TR 3¢ R
e U H 9 anfier fesr st
TEUS ATSTSE TATYAT HI0ATA HATH.
TETESTATA I 3Ted, HEH F & Jedt=a
T TSI HIST §¢e TR (eI,
9R¢% "y e dohd Han & gfeewH
3Tfer anfieR S AT ATgR IrHT S
TH FTEfadt. 23’3 W WEEEEd 9
e YRedTeER foreeftar FamareT== S=ieT mefor
qITIA H0ATd A3 BT,
g zom (23R8 AM)

9R%0 [EA UYIHIY TIATARI=AT
qeISATYS ATk YN FEard HwATd
HSAL 2’%0 =1 Wigedn g @i
JgaTeme g faefe geeneg faxia
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gare e ggedem amfvr SEiaEdeR
W U A Tgreg § A6 Sfeam
SR HRIHd GURUM OIS SIS
T HUTA HUAST GLATd hail. %0 AL
Ty qweaTdl S HSETh =
HOAT A A TP foaiiar gam
g00 37T SlGEEl R USHT. LR’y =T
eI GRS TIVITHR, HHd TR
TreTSaER AT wrng i fae e
(FTRTIEITE) <t TATHT shehl. HRITFEITH
S gErd: AT 9T d G Sehedren
FdEEEIEd! Bid. TSI TN M T
TSI AT ol g3 TETET AT
sl I Ul 7T 3fereh Hefeld HTvarer
e W eSS Ba1. U= &S et
T 3fgy MevIEEt Iqgfaa sy
SHTE] HE ATGIIUATd A 2’]3-%3
ETET WATEAAT g9d Te-8h fahd
TTHEIG eS| Sohet T shosl. Teh TaRIdd!
e, dehT IO TEHel TEAT A= Wil
U9 BIT 1B el e, fram
Hice HIE (FEE) & 43¢ WA ITh-
I Yoo fresfaar wt a| Ee It
AT @GR AT TS, g TR
¥ R003-0y WA UTSE BES H18C
(Shuesell) 9RoT A0S, 3T SROTaTd, WRd
TR CaN hil JTGHeITd HE M
afa SETETdt SusH! e ST’ id St
fereiia aia sferi |1eT 0 FAETIS AR,
® & YoUE™, TSHiieEE (vadt,
IRATES T Tt oehT) T >t
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sufifer (e @ qed ) S IR
Rooy-oy WL & $HABBI G Teh
T IUShH FEUISl T =T ShiaTaeia
Jd=AT HATE WHA g H AT
3o=nTfies foaqaaT aTefemt &1 8T, Q008
T T TSTHIET TSeT. 2008 -0l AT
JTfHHITAT TYUHR by TLHNA 316
et dish holidId] AT HaawM e
(ATITHTH) OIS, TN b1 Sl
= @ WAt ua ey Wb, fered o
3% 3feam ufgewier i THEwT™
HRUAYT OIS a3
FHR HIdT TUHE TS, ATETeA Sise
FrEfafad U (SJuss) Aie® et Ha. I
TEHE Adh=ATIAd TEIFUIATETST JATIOT
St - reReRERTTRId U drgaavarard! get
THTES HigwE fER gl shy ST
STER o>t HEI et AThT ST Hoigehl
AT (EISTIEIARTH) R00¢ UL B
SIdh=ATe TETCH hol W% hL0T JTIT 3aT
FAHAAT Y TFh TaHd SR THAE!
SeieEd Hell FiE HHEY 3R, 43426
3T STH ST HIST SHTONTT St Shatre
THYHR SET BT AT HorHTh AT
HEH gUEST feem™r Svam™Tet 3t
AR BV SATTh TaTel hH HoATIS
FITET FAT@UATT TSI, R00%-%0 HEA
TR SECETH Fad 3 T9h calltd Tahe
redTed (f3TRAT) Tgd SH] hal. ST
TA%E HUIHES! AT=al dREST {har
WYL= TREBT sl WAhE hoe M
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AAHAHT ST IHTE €T ¥ TR
WA ST, 023 HEY, WU &F ot
yfevaren (fiuaus) = Anfeeie geame
Tereg siohel UTA IUSHHTSAT SATHETE! FLron
AT, I7T1 TG 024 TEA, AT BB
T (Igsest) R snan
HRTeY aw GURUATd 3Tl &mmef
TEfa eTid ST ST et qRuTEndt
ariests yure! fasfaa wtvam et
WS T S T F 9d AT
Hieh, TS IEI=AT ¢ THh fohal 3116 S g
Sffe THEIISITAT shige HUed ThEThl I 3
I 38 dae IU-S&T SgM AT T
Sash-TEd! fafed oo .
F TAgrEEATE St

F 9d snfor W Ieq=ATET,
e SHiRa IS HEemd=
IO O TR THSd  SUTTet
Fft qq eehia g foawor fammra oo et
T ST O T ST TOHT ST
feramra a1 3EvEes 3.

Idmefis s &t 3T Sd=
I JHTOTE foeR g o -4 g Hed
0.§ THFRIEGEA LR0%-6R LY R.(% Fdh
TS, 2R6R TR § THIT $R¢L-¢¢ WA
TS Thes G, § THIUT 3.\98, TR
e Teld Ad. LRu0-2R 0 =T GIHM
T SIS foeg N TAqLaa] hoTdl STwTelt
FHAR TR dhTa TPTAHIr 3ThT
wTefireh TTeior Sente TUTURT gE Shearges
2T AAEETdTes Sia=Ties YayEsT aee.
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98%0-%¢ M TUIRRING 3B hes &
AT M 2%¢-%% TWed T 23.3%
TR JHIOT @I IS, 8R]3R A @
THTUT FUTEA 1@ ST 008 -oly HEY
T 30,4y TR TEEe, 3 giad s
1 forET Sheie e N TagTe! HUAHE
A3 ANEH BId.R084-2E HE WAdmelie
oehTd ol T A= AT THTOT %R €3
THRR M 0%6-3¢ T 42.4E THRRITER
. Sl e sehearieas 3 fog
I H, I HR-gagEST A0 el
= eqehari=n waTq faawm=h yer
HIE HIBEEHTT TTSd [T REE 3178
FHSHTGIE FIYUT FOATEH HRO & 3T
IehdTd AT HoGRIeAT Holrdl Wahe
HOITSAT TAUhIT THRIHH T STH
Tq T ST e FEAER
TS HIHLHA=T RIS o TR
TS HvTETet it qq gferd 9 faawome
foemra g Ft 9 I O St
= TS T,

T AT Sl TAYEST BT T
TEHHl Sehl; T FETE=AT HEAT TR,
T T TTefvres T sfehTeh; feerdt
sl fogm Ia 3@, foem (34 @),
T (Y THh), TeATee wew (20 T9h)
3T W T2T (R0 k). HEHRT TEIHL
Jnfesm (¥& b)), MaT (3¥ THh), HERTY
(388 THh), BAETS (o THh), HEA ToXl
(R TFh), TR (IR TFh) ITRT FH
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TAQEST HUATEIST TTfreh ITHivr e
weuiig A ferm.
geu T ween (Tuwam)

IO FAYLEa] STTRETS! &) e
TEAT T HeqUl Wit 7evd ferepfaa st
Iga fewe=a avia fafag wewr=n
R0%0 ALY YU T SThe™ HeheHaT
fered d Afe Sfeam e |fid=n
reeff=ar YR THUG AE=AT S
SOATETSd HTTIGRIeh adl TRI Shedl. T UhH!-
THUGHARE] Uk Al it TS
e A U TS B, T,
TSR eV WSas, TCRIHT &el, A
el SIS A SRH a0l HITEl
A, THUGHSIGR ol dTG (IS Sehl
T BT ShollaTa! T 3iard. =
TATER, R THURST ¢@ies a1 Ariewh
TS JFALE HIOATAT YA AT,
e TUhE - T3t faweft e Anteste
X AT SBHT T STl ol fem
FrésiaTa THUHHEST sl FHTE HoaTd
d.

R08y ey, Tiereg Sehea famme
IW TEES NS BA H fBUE yo THh
THUGSAT Hal I HIATERET 0
T 3THTE. WA HTFsh! BT Uie
(R02) AR I, wREadq 3T SR
B IIE 3I9-a 3Ted Y I SURT ot
Tt Sq wrehaTd. Iea1 7 fresTeses st
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oAl M IRAEE ST Sar 3™
g A IS AR,
Vel TR RuTH

Ffl ol AR AUt FH T AT
ot Ghl ASHT(THREIRTH) AT AT
TEIYYH %0 T Hl HTHET HRIHH
YT TAUET BTl HUATd TR AR
Ro0¢ qﬁwﬁmﬁ%ﬁwﬁﬁﬂﬁ
FIST. H MM HAH! FISHT, R00¢
FACTETd TS, AT HTAHATT T
ATl st (fruesht) amfor refres T
FHMET (IRATS) UhId Gedrear hHard
Uehld BN oW HOA S 3T BTl
ol HIh HIOATT A, AT TSI
ST ST Hed TaRhH i Ideptt 0,000
®. a1 gidl AT eAT=AT St
FATHRTAT ATER HIVAE! qRI ST
TEY Tegd.

TSI, Pl TEATEEHIT HRAHE
dH come guren woe fegd Aara.
Tfee TR (3]42-2%6R) A T
TeETieh AT WTeITHeh ST feehramat
W feer. k&R = WY SeEl Skl
YR UTHIT fhTETeT ST CuameTat
el g v T8 - arme
(290 -8R 0)TTETS ITqd AT 3Ted,
e 9 €Y gedi=an T Qasamed qiat
fa<fta @ar=an srfds ggeuom s
FHRIHISR W UATd AT, - fag=m Toq
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Famd (2]%% A@X) 2R]%0 HWEA UTEHH
TSI qeaeaye’ SATfie gumror
HEATd HUAT HATHIA N HomThE
T g1 TAHT fegd .

TRATHEd NAH=IT=AT aTE AT
JTCHECAT &1 Al SIGE™ HUFHId o
Shfew=n 317g 3 eoifad 312, =mged At
BT ST TR SHTHT HIg R0
Tfshed a1 SEHT™ WY ITEd 3. A
It BT WIHHTET S| 378 3390 ud 9
gfaset fwfor gvameet sas=rat w9
HEUITE do IR ATE 3TEft e B
HERF IR, TS Aqh=ATEE T o
fopfaa 9 OFle, M= ST ST
B, AN JATROTHIS ATEe AT
Tifed IR HUATEEE i geedimed
Tl 9ew HUAl SHlG. A o
AT @1 Yo Tadh I T TS 3
waeT FHiv g0 TEvEs 3. et
NS ARG IHEd TS TEHAT
FIBTHR T3 HUAT SHIB. et Tt
TRST BUTOTR ATET 3167 TTaoe! dehil Teiior
2 T o GEHIA] A GRE
IO SR 3ATE. ST asit sFeer fmfor
B0 AT FTHOTT QAT AT I
IR,
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HRTIT STTOBINUT e : IIERIIdHRom gredeyt

gfian =
TEAT I,

(%.) TRRIVE 3RS ST HeT 9 v Agifene,

TSR

3N HTAT U201, T
EER TdF AN SFIEATGR BT,
TG B =g it g IR, TR @
Uehe fefea sredfereeen fuiu =g o
WYy, TfARTAUeT S U8R 8 3TfuehSur
AT s8Td 310 WHHF URol i
SO Trestaa Ia. s ufdeudive
FATrRIY BT T HUM 3R, ST
anfefeh STaEN dhd HEW HE IR 7
FEER SFE. WH S SIS 3eusht
T e Afusmmes 3= wwu™
TR ST o ot 3a 7T T R3]
ICATCATEAT &IATHE 13 TV ITed STl
AT 3G T AR TS ST AT
TeR T & MU HE O GEE s
U HEged .

A AT dhT=AT TEIT A
S A, Yo IS Trerfires e Hom=
TEI $RER WL TR HvdTd 3D,
9 TERfieH Fbean AT SImEn
TgdH IRaMel fEr er. wo I
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TN, 3. FFAe!.

TN TP TgRhd Sifeenisie
ferd= afaer e gds = Bh IR,
TTEGHII® 3TETS QWS TTHE 1o TR
IS UYEhad  SfUhINT=aT |HI STHOTRI
3MMegH, SEId hrdl T T ARl
I IS T o WA YRR
JNTETIHRAT B 17 AT IV IAfrehIeT=
A6 T HIoATHITE Grvd qH AT
MUEHTS AT JI Hal AR,
aRdE sAferenrn sfoem -

TRATIEY SAFHIT0T Tgete Ieshicht
g gryud: A4%  Fdani=ar q9q
YA #Temedd (Ancient Era) et
e 3d. I Aesl 9 gET 39y
Treseen srERivme S ga e
YT, THE JISTAT I3 TehH fosfit
fmt st B, gool 9 I g 9o

HRAHE 2o ST ST GLATHB!
U3 FZATAT HTSMHE TR K0T
I JfURIYUTE HT HTOMR HEn
el wiag gidl. St 9TRardte fafire

= (wY)
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TR AT Td hid Bidl. e Qe T
B

Tsdiereprasmed Afen saw=ht
YT ffest faepfia HAt T ey
T S Soh TG forshfird shedl, It
2c A ‘S® o ATH sfeAr, 3.4,
%3¢ 0 WY deh IATH B, L¢¥o AL b
JTh a9 ¢¥3 TN o 3ATh Ag!
U $R]30 HEl T $hodl THNES
w6 A6 sfear & I oY HeEEdl HEd
HOATT T,

Gt s STeEETE g™ WAl 8
AT b SHTHITER HeAdd! Sebel 01 37
I TS TS @IS, frehremaRiat Sei 37fn
U GAWed §h HATH AISAT JATITEL
IaEHRAT i A, qRvEeIe glaeme
e FHA IRl fowfd e Bredn. A
itferdia stfrersTean 3 o Helte TR Ted
g fafay warh ffidt wamr @ e anfor 2
& Tofd g .

VAT Y[k HATRITUT TUTE T 364

TR Aderawy fawfaa gia
JTEAHT AT o FEpidh STdrEEad
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i HIER AT ST, U= <mor-
SO TR §oh TS =5 fead
ImET AR ggdt SAfedEnd e
Heh, DI b, qh HATH 3feAT, ULH o
31 3fea 3. S aTed Tow. WieHtt ST
TrhE et B sept TmwTEt @ TTefior Wi
foepféa B e

anygfas FAdsgarda aafagm™
e ooy S Rt R gre
T HRTHR, TATIR, HTSeh! § FEATER
Sepr=a S fafae g & Janjdr ot
HRd. T sk guEy fafie st
Sl T @ e wAifed R Hid
Y. st fafay Hrteh sgar st
TR SATI07 I TS 37ed, A F
Sreigedtel e fedl St

FfeaEd= fawmme e
Nt faswmme ma=r foeames
STUNETAT JRIHAAT HSTS &1 Bl
ST M. AT Ted qed! vaf &
T oA AT TaRFhal Wi, e
& gedieh ol o= e i
FEd. @S IEifies fFan Taaus

3T TR WA SAferepisr aget
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forerfta g1 USRS d CrHhIBH ol
urran ferfaer sl T ST, S <
FEAETET TR 3 NG ged &
HIAT SIS BI-hRH IT HIE!
et TEvITET 9T 3TEdl. YR g
TIHIaE 9 MY "Eare FEi g
TS gITM Erad. a8d SHEw
HaTe IICY HeAd TSI holrd! THEITE
fafor 819, e d saEE fEka
AT Hegad! At it et
aﬁnwaﬁaﬁaﬁﬂﬁmmw
B i S s ). @S s
TenrEied &1 Tyl wid e, 3t Sehen
5 IS THSST A, <Al T
TS GETE 3@ A TS AT
TRATIEY TR HRAITHR ST hos
TR, YRAEed wrEl SN ggd
ifeqeard IE v rfusiv wrHio
WS FEA S SHAERIE Had WHIA
RIS TBoe! foqd .
T T

ey AfpIe Yot foes i
I HIVATE! SIS TR T
g s, amifees 9 gEfie T
TNIRAATER qEe R Ao 3.
TRATHE TTyhIN0T seer ferehféa sheamn
ITET IR Tgd=n ThR HeT Tl
WRAHE ST BRI 2]¥R HE HRTO
AT WA HOITAT IR 3t TRt 9
e Sdiqd T8 Hevar wart
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201 9 Jee A HlS TV SO Tl
CHTOTEIETOT SO TR IAT WATHE Seh Sqa@m]
feepflra gia Ter. 2R =1 A @
T TS Fhmed I G F STINE
TEd el 9 WRAMH® 3 dhiAT A=t
e UIEe BT, Hes AT S frraimmn
STUATRIT 2]3Y HEA held IAferehT
TTOAT HUATT 3TTH d HeFadi AR
GIHT=AT AT E1 AT 3T G311
A A YT A 4%R T
Fa AR TERI I 3.

ARA TETTHTR hTBId b ETET
T g e waTe} e srEe & e
ihteags 3 $iw rfemmgR @t
JrfrenTyTe TN 9TE U .
244 e TUNETe Soha Tgtefiehtor reior
T TR TR ST ShvaTd 3775,
T TR W &b 3ATh rear 3
forar TRt T,
WIeRTt ST, IUSHT TEUH NSV T,
AferRI Wi

WISt SehTer TR HTseh! JATIT
T yeenfya oo d-ugiRiem 2.
FfereRINT=! TiteRtor ST | fearean
YR ¥ 9. o e Fred 3
TTHvoT T ferehgiehtor Shtor, 3nfiieh T
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SHETohUUT BI0ATE e S0 o FTeT= &rTes
afuss &S W, IHA AFAS goiad
I T firesnl, werf & e
AT T8 RO, HHhr=A BaRd! o
foram a9 fewl 9 GuTSETE FHSEAT
FUST U 3. FHEEN 3 B,
=T JrferepraAT TR
qrTufl HISST JHIUTER SEET BET o
T It I TTHIENTAT sl Ui
TTBITS HTHT GIeRT HSTBERE Teee
T FOATHNAT, qUE AT =™
fegauar=ar g ¢’¥R IW WRAE
FferepTsT=aT TuMTeHeh Wdiehe et fed S
IS, 3RS ARA TTH0T JaqRarat qrgvft
i LUy L YA TEATS TN
arfl, foea: st qfavemadt s s
HIEAT UTEsld. W sehdled HEl waH
ST TS dhmed fada wueaa Il
Teramrarof TR 3Tedl. 2R€ 0 WL g Higen
ST TP HIhToT AT 0T o it 3THBTT
JAUITE AR G THA e b
STURITRS CUATT TS, ATIS Ik BEH
ST Wi dohd ISR heamged 1
=IEETE WA 96, IH® YRAWe
AfupIwi=l T AT BFEST FIAEL.
T TR SR W ST AT B
9R&L HTH Sehradies g faRmo=h
AT FTBE A0S TS, $R&] AT
TR JTRIehINun Faiifion 37vamE e
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IR STl fashmTers wrRitq Iue
refIvaT= gEH SUREISHT FafduaTeh i
HTal Afgamed 2R B LRER WE %Y
FifrepuTe TR v 3.

i TERfshmT e ged
e . Sl meft davem srEdEn e
fde + & gan. e’ue e T
BT HTAHA TER hdl 9 0 HoH!
FHRIHAT A FHGTATEUT BT
TN WRA TIHRA WIS Sl TERAh
&S, GETNST LY Tehrd T WGTS Yo
HIE ®. I IR T 3%¢0 L 3T oF,
S S WgdS 00 HI €. BId A
TFRIhT0T HUATT 3T, IHAL I T,
3, w1, 3wshH fedsean e SrdqTEat
3. N TR AR 7Ed 91es.
T HIE @IS b STTER TSI JHIUTER
B 3. amEiiieh seAmr I wgiE
forprE wrer w0 3w TR
@ 3feE Sfavard 31, v faear wEd
S 36t IEfauaTRiar T U,
BB SfhT T BE0, Sl ITFT
TEIa: I, Fg3ET, fafd SR, qurdis
THG T o STYshgsee ATHGS TR
T, T IESIRMAT SR § wed oo &
3feR ol Breites A1 A TR ST
T 3.
AR :

TR STUSTIR JTferepIST=n I
Torear oo wrTHE BT, wTeheT TRl TR
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T ATThS God e, FeETHIRITSS
Ii=a1 TEEUTT THT FTSAT 94T
INATHIHORS T3 IUATd 3TN,
ity =R qeR B Hia
AT IO qHTUES gl wrmHe
TR TrRgrvarTes T TR SATageehadl
TRA LI Il T Ifior fehramest
Teft <01, SHILAST TG feT0l, hotaredT= JHTor
refan 3. FATdS ga® HeH o
JnfieRgsean wrTEGen favmTe faw
3. PR 3few fogm .
TR g 3fey amrfies
FHeATOT o TP SR forshr T he0l o
AT SheIehuT TGUATH WTET= <u1 &1 Biel.
Toh FIEN HABA HE, ThITAT
Tedepsh STHUM Yehed, TS B2T9 S,
R0 HAHH! HIIHATE STHGAT HLoAT=AT
S 3T HEA Ly faehIETE TFRiHm
9% T 2RER USH hod. A1 PR Haom
AR YU e e e I

areft yiftremr e amfior e, TR

FHeam & 3P A Tl wh TwhE

I AT SISt & ST TH Hl

3 ¢Hio IH@ SRV 3EE.

TaH T

2) i PeshUll TH.UA., . SIS AR 3TW. AT
2. Fohtll faat @ d6 e qoad,
foren yepTer, TERT T, AT,

R) Wt fameiy - s enfvr st fawenm,
S, T SehT HEWY.

3) . JRIeR .=, - oy s agefer
<. fegeam.

4) Tallura Sreenivas : Banking Sector &
Human Resources,

Publishing House, New Delhi.

5) Website : www.bank.National
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Banks and Non-Performing Assets

Introduction :

The scheduled commercial banks
are those which are included in the second
schedule of RBI Article, 1934 and which
carry out the normal business of banking
such as accepting deposits, giving out loans
and other banking services.

Scheduled commercial banks can
be further divided into four groups, viz.,

1) Public sector banks

1) Private banks

iii) Foreign banks, and

v) Regional rural banks

Research methodology-objectives :

1. to study the status of non-performing
assets of Indian scheduled commercial
banks in India.

2. To analyse the impact and the
recovery method of NPAs on banks,
and

3. To make appropriate suggestions to
help avoid future NPAs and to
manage existing NPAs in banks.

H.A. Hudda
Nagpur.

Methodology :

Data for this study has been
collected from secondary sources. These
include various published articles, books,
journals and research papers.

Firstly I like to explain the process
of banking system in India since ancient
period.

Ancient India:

The Vedas (2000-1400 BC) are
the earliest Indian text to mention the
concept of usury with the world, Kusudini
translated as 'usurer'. The sutras (700-1000
BC) and Jatakas (600-400 BC) also
mentioned usury. Text of this period also
condemned usury. Vashishtha forbade
Brahmin and Kshatriya varnas from
participating in usury. By the end of century
CE, usury became more acceptable. The
Manusmruti considered usury an
acceptable means of acquiring wealth or
leading a livelihood. It also considered

money lending above a ceain rate and
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different ceiling rates for different castes a
grave sin.

The jatakas, dharmashashtra and
kautilya also mentioned the existence ofloan
deeds called suapatra or sualekhaya later
during the Mauryan period (321-185 BC).
An instrument called 'adesha' was in use,
which was an order on a banker directing
him to pay the sum on the rate to a third
person which corresponds to the definition
The
considerable use ofthese instruments has

of a modern bill of exchange.

been recorded. In large towns, merchants
also gave letters of credit to one another.
Medieval era :

The use of loan deeds continued in
the Mughal era and was called dastawez-
indultalb was payable after a stipulated time.
The use of payment orders by royal
treasuries, called barattes have been also
recorded. There are also records of Indian
bankers using issuing bills of exchange on
foreign countries. The evaluation of hundies,
a type of credit instrument, also occurred
during this period and remained in use.
Colonial era :

During the period of British rule
merchants established the Union Bank of
Calcutta in 1829, first as private joint stock
association, then partnership. Its properties

were the owners of the earlier commercial

bank and the Calcutta bank which by
mutual consent created union bank to
replace these two banks. In 1840 it
established an agency at Singapore and
closed the one at Mirzapur that it had
opened in the previous year. Also, in 1840
the bank revealed that it had been the
subject ofa fraud by the bank's accountant.
Union bank also incorporated in 1845 but
failed in 1848 having been insolvent for
sometime and used new money from
depositors to pay its dividends. The
Allahabad bank established in 1865 and
still functioning today. It is the oldest joint
stock bank in India. It was not the first
thought that honour belongs to the bank of
upper India which was established in 1863
and survived until 1913; when it failed with
some of its assets and liabilities being
transported to the Alliance bank of Simla.
Foreign banks too started to appear
particularly in Calcutta in 1860s. Grindlays
Bank opened its first branch in Calcutta in
1864. The Comptoir d' Escomptede Paris
opened a branch in Calcutta in 1860 and
another in Bombay in 1862. Branches
followed in Madras and Pondicherry than
a in French possession. HSBC established
itself in Bengal in 1869. Calcutta was the
most active trading port in India, mainly due
to trade of the British Empire and so
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because of a banking centre.

The presidency banks dominated
banking in India but there were also some
exchange banks and a number of Indian
joint stock banks. All these banks operated
in different segments of the economy. The
exchange banks mostly owned by
Europeans, concentrated on financing
foreign trade. Indian joint stock banks were
generally undercapitalized and lacked the
experience and maturity to compete with
the presidency and exchange banks. This
segmentation let lord Curzon to observe in
respect of banking it seems. We are behind
the times. We are like some old fashioned
sailing ship divided by solid wooden
bulkheads into separate and cumbersome
compartments. The period between 1908
and 1911 saw the establishment of banks
inspired by the Swadeshi Movement and it
was inspired local businessmen and
politicians to found banks for the Indian
community. A number of banks established
viz., Cathalic Syrian Bank, The South
Indian Bank, Bank of India, Corporation
Bank, Indian Bank, Bank of Baroda,
Canara Bank, Bank of Maharashtra and
Central Bank of India, that survived to the
present. The fervour of Swedish Movement
led to the establishment of many private
banks in Dakshin Kannada and Udaipur

district which were unified earlier and
known by the name South Canara District.
Four nationalized banks started in this
district and also a leading private sector
bank. Hence, undivided Dashing Kannada
District is known as 'Cradle of Indian
Banking'.

Pre-Independence during 1938-
1946 bank branch offices trebled to 3469
and deposits quadrupled to * 962 crore.
Nevertheless, the partition of India in 1947
adversely affected the economies of Punjab
and West Bengal, paralyzing banking
activities for months together. India's
Independence marked the end of a regime
of the laissez fair for the Indian banking
system. The Govt. of India initiated
measures to play an active role in the
economic life of the nation and the industrial
policy resolution adapted by the govt in
1948 envisaged a mixed economy. This
resulted in greater involvement ofthe State
in different segments of the economy
including banking and finance. The major
steps to regulate banking included.
Nationalisation of banks in 1969 and
1980 :

Despite the provisions , controls
and regulations of the Reserve Bank of
India, banks in India except the State Bank
of India remain owned and operated by
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private persons by the 1960s, the Indian
banking industry had become and
important tool to facilitate the development
of'the Indian economy.
Liberalization in the 1990s :

In early 1990s the then Govt of
India embarked on a policy of liberalization,
licensing a small number of private banks.
These came to be known as new generation
tech-savvy banks and included global trust
bank in the first of such new generation
banks to be set up which later amalgamated
with oriental bank of commerce. Indusland
bank, UTI Bank, ICICI bank and HDFC
Bank. This move along with the rapid
growth in the economy of India; revitalized
the banking sector ion India which has been
rapid growth with strong combination from
all the three sectors of banks, viz., govt
banks, private banks and foreign banks.

The next stage for the Indian
banking has been set up with proposed

relaxation of norms for foreign direct
environment. All foreign investors in banks
may be given voting rights that could exceed
the gap of 10% at present. It has gone up
to 74% with some restrictions. The new
polling shook the banking sector completely
in India. Bankers till this time were used to
the 4-6 method. The new wave ushered in
modern outlook and tech savvy methods
of working for traditional banks. All this led
to the retail boom in India. People demand
more from their banks and receive more.
The Indian banking sector is broadly
classified into schedule banks and hone-
schedule banks. All banks included in the
second schedule to the Reserve Bank of
India Act, 1934 are scheduled banks
comprise scheduled commercial banks,
scheduled cooperative banks. Scheduled
cooperative banks consist of scheduled
state cooperative banks and scheduled
urban cooperative banks.

Growth of banking in India of scheduled commercial banks

Years
Indicators 2005 2006 2007 2008 2009 2010 2011 2012 2013
Commercial 284 | 218 178 166 163 163 169 151
banks
Branches 70373 | 72072 | 74653 | 78787 | 82897 | 88203 | 94019 | 102377 | 109811
Population/bank 16000 | 16000 | 15000 | 15000 | 15000 | 14000 | 13000 13000 12000
Aggregate deposit 242 300 370 450 540 630 730 830 950
:US S Billion | Billion | Billion | Billion | Billion | Billion | Billion Billion
Bank credit : 150 210 270 330 390 450 550 650 740
US$ Billion | Billion | Billion | Billion | Billion | Billion | Billion | Billion Billion
Credit Deposit 63 70 74 74 74 76 79 79
Ratio : Per cent
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By 2010 the supply product range
and reach of banking in India was generally
fairly matured even though reached in rural
India. It still remains a challenge for the
private sector and foreign banks. In quality
of assets and capital adequacy, Indian banks
are considered to have clean, strong and
transparent balance sheets relative to other
banks in comparable economies in its
region. The Reserve Bank of India is an
autonomous body with minimal pressure
from the Govt with the growth in the Indian
economy expected to be strong for quite
some time, especially in its services sector-
the demand for banking services, especially
retail banking, mortgages and investment
services are expected to b e strong. One
may also expect M & AS takeovers and
assets sales.

In March, 2006, Reserve Bank of
India allowed Warburg pincus to increase
its 10% stake in Kotak Mahindra Bank.
This is the first time an investor has been
allowed to hold more than 5% in a private
sector bank; since the RBI announced
norms in 2005 that any stake exceeding 5%
in the private sector bank would need to
be vetted by them. In recent years critics
have charged that the non-government
owned banks are too aggressive in their loan
recovery efforts in connection with housing,

vehicle and personal loans. There are
reports that the banks loan recovery efforts
have driven defaulting borrowers to suicide.
Payment bank : This bank is a new model
of banks conceptualized by the Reserve
Bank of India. These banks can accept a
restricted deposit, which is currently limited
to "1.00 lakh per customer. These banks
may not issue loans or credit cards but may
offer both current and savings accounts.
Payment bank may issue ATM and Debit
Cards and offer net banking and mobile
banking facilities. The banks will be licenced
as payment banks under Section 22 ofthe
banking regulation Act, 1949. Six payment
banks are working (i) Airtel payment
banks ltd., (ii) Fino payments bank Itd.,
(ii1) Indian Post payments Bank Ltd., (iv)
Jio payments Bank Ltd., (v) MSDL
payments Bank Ltd., (vi) PayTm payments
Bank Ltd.
Small finance banks in India :

(i) All small finance bank ltd.,
(i1) Capital small finance bank ltd, (iii)
Equitas small finance bank ltd., (iv) ESAF
small finance bank Itd., (v) Fincare small
finance bank Itd., (vi) Jana small finance
bank Itd., (vii) North-East small finance
bank Itd., (viii) Suryoday small finance bank
Itd., (ix) Ujjivan small finance bank Itd.,
(x) Utakarsh small finance bank Itd.

11 SIS 112020, TE 23, 3 ¢ ~f-femteotesfetestetetestetestetestetede(53)



R RO
EORONOEONK

-t [ISSN 2320-0197|+4-4

Banks and economic development :
Economic development of a
country depends upon an efficient financial
system. The banking sector acts as a
catalyst for the economic development
worldwide. In a developing country and in
India the commercial banks play a major
role for the economic development in the
financial system by capital formation.
Commercial banks are accepting deposits
from the general public and lending to
individuals, corporate and government.
Excess saving of the people using to deficit
sector inthe form of credit for their growth
and development purposes. The deposit of
the public are liability of a bank as the bank
ought to pay them back along with interest
either on maturity or on demand. It
motivates a bank to lend vigorously in order
to increase profitability. However, banks
have to make sure that borrowers pay
interest and principal amount from time to
time so that the profitability is not affected
and at the same time the quality of assets
remain qualitative. In case, the borrowers
do not service as per time schedule due to
various reasons, the asset fails to yield
income, that it does not perform and
becomes a non-performing and the quality
deteriorates. The non-performing assets,

reduce income generating capacity of banks

and ultimately erode the profits. When the
amount of non-performing assets is high,
the banks' revenue stream decreases. In the
short term, many banks have the ability to
ride out and increase in non-performing
asset s, banks might have the reserves or
other capital that can be used to offset the
losses which will later imperil banks' health.
Financial sector reforms :

In the process of economic reforms
initiated in 1991 had redefined the role of
government in the economy in coming years.
The economy will be dependent on the
greater private partnership. Its development
such as a changed view to development
required an overhauling in the investment
structure of the economy. Nowadays,
private sector demands in financial market
are for invisible capital. Thus, the need to
restructure the whole financial system of
India and it was felt that these had to be
addressed to enable the financial system to
play its role ushering in a more efficient and
competitive economy. According to the
recommendations of a committee,
comprehensive reform of the banking
system was introduced in the fiscal year,
1992-93. Committee recommendations on
certain assumptions, which are basic to the
banking industry. The assumptions
illustrated that the resources of the banks
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come from the general public and are held
by the banks in trust that they are to be
deployed for maximum benefit of the
depositors. The recommendations of the
Narasimham committee- (i) Ensuring
degree of operational flexibility, (ii) Internal
autonomy for public sector banks in their
decision making process, (iii)) Greater
degree of professionalism in banking
operation.

The government commenced a
comprehensive reform process in the
financial system in 1992-93 after the
recommendations of Narasimaham
committee. In December, 1997 he
government did set-up another committee
on the banking sector reform under the
chairperson, M. Narasimham. The
committee suggested the following major
suggestions :

1) Need for stronger banking system for
which mergers of the PSBS and financial
stitutions

ii) A-3 tier banking structure was suggested
after mergers.

a) Tier-1 : To have 2 to 3 banks of

international orientation.

b) Tier-2 : To have 8 to 10 banks

ofnational orientation.

c) Tier-3 : To have a large number

of local banks. The committee

had suggested various
recommendations to improve the
Indian banking and financial
system in India.

NPA and stressed assets :

Non-performing Assets (NPAs)
are the bad loans of the banks. The criteria
to identify such assets have been changing
over the time. In India to follow international
best practices and to ensure greater
transparency, the RBI shifted to the current
policy in 2004 under which a loan is
considered NPA if it has not been serviced
for one term (90 days). This is known as
'90 days' or overdue norm. For agriculture
loans the period is tied with the period of
concern crops-ranging from two crop
seasons to one year overdue norm. NPAs
were classified into 3-types; (i) substandard
-remaining NPAs for less than or equal to
12 montbhs, (i1) doubtful-remaining NPAs
for more than 12 months, and (iii) loss
assets- where the loss has been identified
by the bank or internal/external auditors or
the RBI inspection but the amount has not
been written off.

Historically, Indian banks are poor
on credit recovery because of very little
legal provision governing foreclosure and
banking lengthy legal battles, sticky loans
made to public sector undertaking, loan
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CHART -1

Nationalised Private Foreign
Year schedule.d 3 YMA* schedule.d 3 YMA* schedule.d 3 YMA*

commercial commercial commercial

banks banks banks

2005 5.36 - 3.83 - 3.05 -
2006 3.81 3.95 2.41 2.81 2.12 2.36
2007 2.69 2.85 2.19 2.36 1.92 1.99
2008 2.06 2.17 2.47 2.53 1.92 2.74
2009 1.75 1.95 2.92 2.79 4.37 3.35
2010 2.03 1.92 2.99 2.80 4.36 3.78
2011 1.97 2.22 2.48 2.52 2.61 3.24
2012 2.67 2.63 2.09 2.11 2.76 2.80
2013 3.24 3.33 1.77 1.88 3.04 322
201 4.09 4.20 1.78 1.88 3.86 3.37
2015 5.26 6.68 2.10 2.24 3.20 3.75
2016 10.69 --- 2.83 --- 4.20 ---

waiver and priority sector lending before
1991. Asset quality was not a major worry
for the Indian Commercial banks rather than
importance was on widening the banking
net work, periodicity sector lending and
employment generation. After the
recommendations of Narasimham
Committee in 1991, it was found that Indian
banks are burdened with huge amount of
non-performing assets due to which banks
had gone financially weak. When RBI
issued prudential norms in 1992-93, the
concept of non-performing assets evolved
as a present day issue. Indian banking
industry is seriously affected by on-
performing assets. Reserve bank of India
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from year ended 31st March, 2004 to
follow global practices and high degree of
transparency made it applicable for 90 days
overdue norm for identifying NPA.

The above chart reveals that in case
of nationalized banks (Allahabad bank,
Bank of Baroda, Canara bank), the three
years' moving average shows that the
concentration of NPAs declined during
2006-08 and from 2009 they started to
shoot up. In case of private banks (HDFC,
ICICI), the movement of NPAs is more or
less stable from 2008 to 2014 and after
2014 it showed an increasing trend. In case
of foreign banks, there was a fluctuating
trend. Interestingly, the ratio of NPAs in
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Year | Standard Per | Substandard | Per Doubtful Per Loss Per Gross Per

Advances | cent Advances cent | Advances | cent | Advances | cent NPAs cent

Amount (%) Amount (%) Amount (%) | Amount | (%) | Amount | (%)
2005 8379 94.6 110 1.2 308 3.5 59 0.7 476 54
2006 10926 96.4 113 1.0 246 2.2 55 0.5 414 3.7
2007 14262 97.4 143 1,0 198 1.4 48 0.3 389 2.7
2008 17786 97.8 173 1.0 192 1.1 40 0.2 405 2.2
2009 22378 98.0 203 0.9 206 0.0 41 0.2 450 2.0
2010 26375 97.8 288 1.1 254 0.9 58 0.2 599 2.2
2011 32718 97.8 350 1.1 332 1.0 65 0.2 747 2.2
2012 38255 97.0 623 1.6 409 1.2 60 0.2 1173 3.0
2013 43957 96.4 815 1.8 761 1.7 68 0.2 1645 3.6
201 49887 95.6 958 1.8 1216 2.3 99 0.2 2273 4.4
2015 53382 95.0 1054 1.9 1630 2.9 100 0.2 2785 5.0
2016 52875 90.7 2005 34 3232 5.5 163 0.3 5400 9.3

foreign banks has the highest gross non- growth of NPAs.

performing assets rated after 2013 among

all SCBs. The overall gross non-performing

assets of scheduled commercial banks is
showing an increasing trend.
In chart-2 the years 2005-16 have

been represented by numbers from 1-12,

respectively. The trend line shows that there

is an increase in the GNPA after 2012.

Important reasons for non-
performing assets in India are :

i)  Global, national, regional financial
crisis which results in erosion of
margins and profits of companies,
therefore stressing their balance sheet
which finally results in non-servicing of
interest and loan payments.

i)  The general slowdown of entire Indian
economy after 2011 resulted in faster

i

The slowdown in a specific industrial
segment of companies in that area bear
the heat and some may become NPAs.
Unplanned expansion of corporate
houses during boom period and loan
taken at low rates, later brings services
at high rates, therefore resulting in
NPAs.

Severe competition in any particular
market segment.

Due to lack of governance and policy
paralyse the time line and therefore,
the speed of projects leads the loan to
NPAs.

The lack of bankruptcy code in India
and sluggish legal system make it
difficult for banks to recover these
loans from both corporate and non-
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corporate segments.

viii) Cheap input due to dumping leads to
business loss of domestic companies-
steel sector in India.

ix) A bad lending practice which is non-
transparent way of giving loans and
diversification of funds to unrelated
business/fraud.

Current status of non-performing

assets in India

Impacts & effects :

At present, NPA situation is worse
than expected by the RBI as stated in its
financial stability report (June, 2018). The
GNPA ratio of scheduled commercial banks
stood at 11.60% in March, 2018 and it
could hit 12.20% by March, 2019.
According to a recent report by CARE
ratings agency, India has been ranked 5th
with 9.9% ratio of the highest non-
performing assets and is on op spat among
the BAICS nations. To put the NPA
problem in perspective, Indian banks
stressed assets now stand at 9.6% of our
GDP, or about half of budget 2018. Looked
at another way, Indian banks' stressed
assets equal 46 times the budget of the
ministry of Health and Family Welfare and
28 times of its education budget.

The country is seeing under a huge
NPA burden of over 7.33 lakh Crore as of

June, 2017. The non-performing assets
(NPAs) or bad loans, stood at * 10.25 lakh
Crore as on 31st March, 2018. It accounts
for 11.8% ofthe total loans given by the
banking industry. For the financial year,
2018 total bad loans of these banks rose
by a whooping 3.31 lakh Crore. Among
the banks group, PSBs, GNPA ratio was
15.6% in March, 2019. Under very severe
stress scenario and private banks' GNPA
ratio may rise from4.0% to 5.3% in 2019.

The RBI has also stated that the
11 state-owned banks (IDBI Bank, UCO
Bank, Dena Bank and others) under its
prompt corrective action framework will be
in a worsening of their GNPA ratio of
22.3% by the end of fiscal year, 2019 and
in six of these the system-level capital to
risk weighted assets ratio may come down
from 13.5% to 12.8% during the same
period. Growth in bank credit averaged
19% per annum between financial years
2018 and 2012, when the rapo rate was
first subsequently slowed and the average
growth rate came down t o 11.0% between
financial years 2012 and 2017. The RBI's
financial report revealed that in terms of
relative share of frauds (ofover * 1.00 lakh)
PSBS have a disproportionate share over
85% significantly exceeding their relative
business share. A sharper rate of growth
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observed in total number of frauds in 2013-
02018, which is driven by a significant jump
in card /internet banking related frauds.

The report further highlighted that
large borrowers accounted for 54.8% of
gross advances and 85.6%o0f GNPAs. The
GNPA ratio in the industry sector rose from
19.4% to 22.8% between Sep 2017 and
Mar 2918, whereas stressed advances ratio
increased from 23.9% to 24.8%. The
results of the stress tests show that among
the considered sectors, the most severe
shocks to the power sector will cause the
banking system GNPAs to rise about
68 bps.

The textile and engineering sector
though small in terms of total advances to
that sector as compared to the infrastructure
sector also exhibited considerable
transmission of stress to the banking sector.

Similarly, GNPAs for housing
finance assets have gone up from 1.28% in
March, 2017 to 1.51% as of March, 2018.
This is not the first time that Central bank
has put the spot light on NPAs in the housing
sector. Earlier while announcing 25% hike
in the home loan limits for priority sector
lending the RBI had said that the level of
NPAs for the ticket size ofup to
2.00 lakh has been high. So it has advised
banks to strengthen their screening and
follow up in respect of lending to his segment
in particular.
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Amalgamation of Public Sector Banks

Madhuri Pradeep Lele
Assistant Professor in Commerce (Retired)
Shri Binzani City College, Nagpur.

INTRODUCTION : ranked according to their business size, as
After entire merger exercises, the  follows:
next-generation PSBs of India can now be

Sr.No BANK NAME PSB RANK BY SIZE
1 State Bank of India 1% Largest
2 Punjab National Bank 2" Largest
3 Bank of Baroda 3™ Largest
4 Canara Bank 4™ Largest
5 Union Bank of India 5th Largest
6 Bank of India 6th Largest
7 Indian Bank 7th Largest
8 Central Bank of India 8th Largest
9 Indian Bank M T argest
10 Central Bank of India T argest
11 Indian Overseas Bank T T argest
12 UCO Bank 2T argest
13 Punjab and Sind Bank ™ argest

Canara Bank + Syndicate Bank .

Canara Bank Syndicate Bank Amal d bank

Total business (in crore 2) 10.43,249 4,77.046 15,20,295
Gross advances (in crore ¥) 444216 2,17,149 6,61,365
Deposits (in crore ) 5,99,033 2,59,897 858,930
CASA ratio 29.18% 32.58% 30.21%
Domestic branches 6,310 4,032 10,342
PCR 41.48% 48.83% 44.32%
CET-l ratio 8.31% 9.31% 8.62%
CRAR ratio 11.80% 14.23% 12.63%
Net NPA ratio 5.37% 6.16%. 5.62%
Employees 58,350 31,535 89,885

March 2019 financials
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Anchor bank : Amalln nk(s} ' | usnssl:e’ (1:] nk b size | CBS
Punjab National Oriental Bank of Commerce
Bk United Bank of India X17.94 lakh cr. 2nd largest Finacle
Canara Bank Syndicate Bank X 15.20 lakh er. 4th largest iFlex
Union Bankof  Andhra Bank
R ¢ ration Bank X 14.59 lakh cr. Sth largest Finacle
Indian Bank Allahabad Bank X 8.08 lakh cr. 7th largest BaNCS
s8I Amalgamated earlier X 52.05 lakh cr.
Bank of Baroda  Amalgamated earlier X 16.13 lakh cr.
Bank of India %9.03 lakh cr.
(Central Bank of India X 4.68 lakh cr. ))‘ 9

Bank Business size*

Indian Overseas Bank % 3.75 lakh cr. Post
\UCO Bank %317 lakh er. consolidation
Bank of Maharashtra X 2.34 lakh cr.
Punjab and Sind Bank % 1.71 lakh cr. Mok 2010 Pomsiciale
Big bank theory

Investors and bankers will be keen to see if the merger becomes a template for further mergers
among PSBs given asset quality issues plaguing several of them

Parameters %Ianltmog ‘gaw g::ﬁ 1 Amal a'ma‘ed
Total business (in cr. ¥) 10,29.81 | 2,79,674 1,72.937 14,82,422
Gross advances (in cr. ¥) 448,327 ‘ 1,22, 348 69917 6,40,592
Deposits (in cr. ¥) 581,484 1,57,326 1,03,020 8,41,830
CASA ratio (%) 35.52 24.91 39.80 34.06
Branches (domestic) 5,502 2129 1,858 9489
Return on Assets (annualised) (%) 0.29 0.32 (-2.43) (-0.02)
Net NPA ratio (%) 5.40 410 11.04 57
Employees 56,361 15,874 13,440 85,675

Source: Ministry of Finance

Benefits of Merger :

*  Competitive : The consolidation of
PSBs helps in strengthening its
presence globally, nationally and
regionally.

*  Capital and Governance : The

government's intention is not just to

give capital but also give good
governance.Hence, post consolidation
boards will be given the flexibility to
introduce the chief general manager
level as per business needs. They will
also recruit chiefrisk officer at market-

linked compensation to attract the

11 SrefaflATAT 1120%0, TE 23, 37 ¢ fe-fe-fe-festetestestestestesetettk(R0)



R RO
EORONOEONK

fslesfesfet [ISSN 2320-0197]-4-4

best talent.

Efficiency : It has the potential to
reduce operational costs due to the
presence of shared overlapping
networks. And this enhanced
operational efficiency will reduce the
lending costs of the banks.
Technological Synergy: All merged
banks in a particular bucket share
common Core Banking Solutions
(CBS) platform synergizing them
technologically.

Core Banking Solutions :

*

Core Banking Solutions (CBS) can be
defined as a solution that enables
banks to offer amultitude of customer-
centric services on a 24x7 basis from
a single location, supporting retail as
well as corporate banking activities.
The centralisation thus makes a "one-
stop" shop for financial services a
reality. Using CBS, customers can
access their accounts from any branch,
anywhere, irrespective of where they
have physically opened their accounts.
The customer is no more the customer
of'a Branch. He becomes the Bank's
Customer.

Self-Sufficiency : Larger banks have
a better ability to raise resources from
the market rather than relying on State

exchequer.

Recovery: The loan tracking
mechanism in PSU banks is being
improved for the benefit of customers.
Monitoring: With the number of PSBs
coming down after the process of
merger - capital allocation,
performance milestones, and
monitoring would become easier for

the government.

Challenges :

*

Decision Making : The banks that are
getting merged are expected to see a
slowdown in decision making at the
top level as senior officials of such
banks would put all the decisions on
the back-burner and it will lead to a
drop in credit delivery in the system.
Geographical Synergy : During the
process of merger, the geographical
synergy between the merged banks is
somewhat missing. In three of the four
merger cases, the merged banks serve
only one specific region of the
country.However, the merger of
Allahabad Bank (having a presence in
East & North region) with the Indian
Bank (having a presence in South)
increases its geographical spread.
Slowdown in Economy: The move is
a good one but the timings are not just

11 SIS 1120R0, TE 23, 3 ¢ ~f-femteotesfetestetetestetestestesdetede(32)
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apt. There is already a slowdown in
the economy, and private consumption
and investments are on a declining
trend. Hence, there is a need to lift the
economy and increase the credit flow
in the short-term, & this decision will
block that credit in the short-term.

*  Weak Banks : Acomplex merger with
a weaker and under-capitalized PSB
would stall the bank's recovery efforts
as the weaknesses of one bank may
get transferred and the merged entity
may become weak. As per studies
conducted until now most of the
mergers done in the past, have proved
to be an overall success for the weaker
banks although there are no concrete
parameters to verify this observation.
Hence going by the track record
merger and acquisition in Indian
banking have been fruitful for the
Indian Economy.The Indian Banks too
did not stay aloof from this wave of
mergers and acquisitions (M&A).
Initially banks were merged to save
non-performing banks or non efficient
banks but as time evolved the system
too evolved. In the recent times
mergers and acquisitions have also
been made on grounds of business

growth, profitability and organizational

restructure.

History of Mergers in Indian Banking:

Mergers of banks began in India in
the 1960s in order to bail out the weaker
banks and protect the customer interests.
After that in post liberalization period the
quest to create an Indian bank that would
be in the league of global giants had been
continuing since 1990. Moving on the path
of creating one of the largest global banks,
the government had approved the merger
of five associate banks with SBI in
February 2017. Later in March, the Cabinet
approved merger of BMB also.Merger &
Nationalization during the period from
1961-1969: The period is called pre-
nationalization period because in 1969 the
government nationalized 14 private banks.
As many as 46 mergers took place mostly
of private sector banks in order to revive
the poorly performing banks which proved
to be quite a successful move for the
underperforming banks.The period from
1969-1991: The period was called post-
nationalization period. It saw six private
banks being nationalized in 1980. In this
period 13 mergers took place mostly
between public and private sector banks.

The post liberalization period, which
stretches from 1991-2015, saw major

economic reforms initiated by Government

11 ST 1120R0, TE 23, 3 ¢ f-femteotesfetestetetestestestestesdete(37)
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of India. Many new policies were framed.
Greater FDI and foreign investment was
allowed which saw resurgence in Indian
Banking. As many as 22 mergers took place
- some to save weaker banks and some
for the sake of synergic business growth.
Bank Mergers (1993-2004) :

The merger of Oriental Bank of
Commerce with Global Trust bank in 2004
saved the latter after its net worth had wiped
off and also handed OBC a million
depositors and a decent market in South
India. Mergers of Punjab National Bank
(PNB) with the then eroded New Bank of
India (NBI) in 1993-94 and that of Benaras
State bank Ltd with Bank of Baroda in
2002 also proved to be life saving for the
weaker bank.

Bank Mergers & Consolidation 2008-
2010 :

SBI first merged State Bank of
Saurashtra with itselfin 2008. Two years
later in 2010, State Bank of Indore was
merged with it. The board of SBI earlier
approved the merger plan under which
SBBJ shareholders got 28 shares of SBI
(Re.1 each) for every 10 shares (Rs10
each) held. Similarly, SBM and SBT
shareholders got 22 shares of SBI for every
10 shares.Post the merger, the SBI was in
the process to rationalize its branch network

by relocating some of the branches to
maximize reach. This, according to SBI
helped the bank optimize its operations and
improve profitability. SBI had approved
separate schemes ofacquisition for State
Bank of Patiala and State Bank of
Hyderabad. There was no proposal for any
share swap or cash outgo as they were
wholly-owned by the SBI.
Consolidation of Banks (2015-2017) -
This phase saw five associates of
SBI and Bhartiya Mahila Bank getting
merged in SBI. The vision was to have
strong banks rather than having large
number ofbanks. This resulted in SBI being
one amongst the 50 largest banks in the
world.Union Cabinet decided to merge all
the remaining five associate banks of State
Bank Group with State Bank of India in
2017. After the Parliament passed the
merger Bill, the subsidiary banks ceased to
exist and the State Bank of India (Subsidiary
Banks) Act, 1959 and the State Bank of
Hyderabad Act, 1956 were repealed.
Five associates and the Bharatiya
Mahila Bank became the part of State Bank
of India (SBI) beginning April 1,2017. This
has placed State Bank of India among the
top 50 banks in the world. The five
associate banks that were merged into
State Bank of India were- State Bank of
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Bikaner and Jaipur (SBBJ), State Bank of
Hyderabad (SBH), State Bank of Mysore
(SBM), State Bank of Patiala (SBP) and
State Bank of Travancore (SBT). The other
two Associate Banks namely State Bank
ofIndore and State Bank of Saurashtra had
already been merged with State Bank of
India. After the merger, the total customer
base of SBI increased to 37 crore with a
branch network of around 24,000 and
around 60,000 ATMs across the country.

The government had merged Dena
Bank and Vijaya Bank with Bank of
Baroda, creating the third-largest bank by
loans in the country in 2018.
Mega Merger of Banks 2019-

With the mega merger announced
on August 30, 2019, ten public sectors

banks will be reduced into four large banks.
The four sets of banks are to be created
out of Canara Bank and Syndicate Bank
merger; Indian Bank and Allahabad Bank
merger; Union Bank of India, Andhra Bank
and Corporation Bank merger; and the
bank to be created after merger of Punjab
National Bank, Oriental Bank of Commerce
and United Bank of India.India has 12
Banks Now The biggest overhaul in public
sector banks has left India with only 12
banks now instead of 18 before the
decision. According to the Government this
decision of making large entities will make
the Indian banks capable of meeting the
higher funding needs ofthe economy and
will help in acquiring the global scale.

gkt || B LS |y shae

State Bank of India 52.1 22.5
PNB+OBC+United Bank 17.9 7.7
HDFC Bank 17.5 7.6
Bank of Baroda 16.1 7

Canara + Syndicate Bank 15.2 6.6
garllrilclln+Andhra+Corporation 14.6 63
ICICI Bank 12.7 5.5
Axis Bank 10.6 4.6
Bank of India 9.0 3.9
Indian + Allahabad Bank 8.1 35
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Rs. 55000 Crore Recapitalization Plan
with Mega Merger. The Finance Minister
of India has also announced Rs.55,000
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formed after merger. Besides,

recapitalization will also be infused to the

six other banks which are not the part of

Crore recapitalization plan for the banks  this merger.
Banking Recapitalization (Highest to Amount of Recapitalization
Lowest) anflounced

(Rs. in Crores)

Punjab National Bank 16,000
Union Bank of India 11,700
Bank of Baroda 7,000
Canara Bank 6,500
Indian Overseas Bank 3,800
Central Bank of India 3,300
UCO Bank 2,100
United Bank of India 1,600
Punjab & Sind Bank 730

Advantages of Bank Mergers in
current scenario :

*  Larger Bank is capable of facing

global competition

*  The merger will reduce the cost of
banking operation

*  Merger will result in better NPA and
Risk management

*  Merger will help in improving the
professional standards

* Decisions on High Lending
requirements can be taken promptly

*  For the bank, retaining and enhancing
its identity as a larger bank becomes
easier. After the merger, benefits of

merger are enormous and the biggest
is generation of a brand new customer
base, empowering of business,
increased hold in the market share,
opportunity of technology upgrade.
Thus overall it proves to be beneficial
to the overall Economy

*  Provides better efficiency ratio for
business operations as well as banking
operations which is beneficial for the
economy

*  Minimization of overall risk is there due
to mergers and acquisitions which is
always good from the business point

of view.
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Leads to increase in profitability and
helps in raising the standard of living
which is absolutely crucial for a
growing economy like India.

of of

underperforming banks increases

Chances survival
hence customer trust remains intact
which is vital for the Economy. The
weaker bank gets merged into stronger
one and gets the benefit of large scale
operations.

The objectives of financial inclusion
and broadening the geographical reach
ofbanking can be achieved better with
the merger of large public sector banks
and leveraging on their expertise.
With the large scale expertise available
in every sphere of banking operation,
the scale of inefficiency which is more
in case of small banks, will be
minimized.

The merger will help the geographically
concentrated regionally present banks
to expand their coverage

Larger size of the Bank will help the
merged banks to offer more products
and services and help in integrated
growth of the Banking sector.

A larger bank can manage its short and
long term liquidity better. There will not
be any need for overnight borrowings

in call money market and from RBI
under Liquidity Adjustment Facility
(LAF) and Marginal Standing Facility
(MSF).

In the global market, the Indian banks
will gain greater recognition and higher
rating.

With a larger capital base and higher
liquidity, the burden on the central
government to recapitalize the public
sector banks again and again will come
down substantially.

Multiple posts of CMD, ED, GM and
Zonal Managers will be abolished,
resulting in substantial financial savings
Bank staffwill be under single umbrella
in regard to their service conditions
and wages instead of facing disparities.
Problems Arising due to Mergers &
Acquisitions in Indian Banking. Most
of'the problems arising due to mergers
and acquisitions are more emotional
and social in nature than technical or

managerial.

The major problems which arise are :

*

Compliance needed in every decision
which might not be favourable as
thinking perspectives and risk-taking
abilities of different organizations are
different. It leads to friction and rift
which, if not managed well may lead

(%8)



R RO
EORONOEONK

RV

-t [ISSN 2320-0197|+4-4

to the downfall of the organization as
awhole.

*  Banks are merged only on papers.
Their people and culture are difficult
to change. It is a recipe for disaster as
it leads to poor culture fit not ideal for
the organization or the economy.

*  Risk of failure increases if the
executives are not committed enough
in bringing the merger platforms
together for the merging and taking
over bank. Such failure may prove
brutal for the Economy.

*  Impact of customers on banking
merger or acquisition is often quite
emotional. If customer perception is
not managed with frequent and careful
communication it may lead to loss of
business which is never good for the
Economy.

*  Managing Director of Federal Bank,
V.A. Joseph is of the view that Co-
existence of the big, medium and
regional banks would be preferable in
the present scenario. According to him
most acquisitions in India were borne
out of compulsions and over 90 per
cent of past acquisitions had failed to
achieve the objectives.

*  Many banks focus on regional banking
requirements. With the merger the very

11 SrRIETSTAT 112020, TE 23, 37k § fe-le-t-tesfesfeslestestestetetesteted

purpose of establishing the bank to
cater to regional needs is lost.

*  Large bank size may create more
problems also. Large global banks had
collapsed during the global financial
crisis while smaller ones had survived
the crisis due to their strengths and
focus on micro aspects.

*  With the merger, the weaknesses of
the small banks are also transferred to
the bigger bank.

* So far small scale losses and
recapitalization could revive the capital
base of small banks. Now ifthe giant
shaped bank books huge loss or
incurs high NPAs as it had been
incurring, it will be difficult for the entire
banking system to sustain.

Important but to Remain under Watch

Mergers are important for the
consolidation and expansion purposes that
is why in today's scenario many private
sector banks are genuinely interested in
mergers and acquisition. They are also
crucial for Economy as they are most of
the times successful in saving weak banks
which fail in meeting expectations.Merger
creates variety of problems which can cause
great damage if the process of merging is
not executed properly.If merging is needed

it must be executed in a manner which leads

()
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to an environment oftrust and agreement ~ b.  Article by Tulajapurkar Secretary of

among the people of both the organizations. banking employee association in Daily
Lokmat dated 2nd oct 2019.

If people, work culture and vision are . .
blended together nicely, merging will ¢ ﬁ?‘fumems published by Finance
. . mistry
definitely h: ffects and creat
cHntely have synctgic etiects anc create d. Finance Minister's speech in

a win-win situation. .
Parliamentary House

References : e. Times of India. (Charts & Statistics)
a. Article by Vidyadhar Anaskar Banking
Expert in Daily Lokmat dated 15th RPN
Nov.2019
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faef srdzirer uftwg, difecd I waifat, srRrad snfdr w9, BT gosivrg
fa uikEarg & ¢ SIHaRt R08R st WRAdTsT IS . THS oIS Hel HoT
HeTfeTey, WaarsT 3N TG Hear o1, iy TRareR 8 umd af 2.

‘URA Ad=AT AT 9 gd0H gShTe a1 fowaraie uRyare siege
sT.oR.&t wisaoar, sieweyr WISt srfvmer uRwg it yufad g, a1 uR™arera
Sl. SRR TRGATS (STRIAdT), SI. FRURMT Jegg (qouft) omfor 7. IAW disTar
(3rpTT) T AT TEUTT Bol. Aciear FHET g I goabres AT fawarean fafdy Toar
g1 ¥ IFdHT AT TGd I THI crhol. g fawar agwd sfor ufkong sesutr
AT SEITT TS, T BRIHATT HaTfaareare faamff-faenfi= snfor ureamues Sgaa
Sufeydt il

SrfuT fagy srfwmer uRud=ar srafeaer st eividl poeull, afa st Iww
TegTor (srRTadt faumT), 7 fags RFRM (AmmgR fawm), merfaeneama o st g
3 HRIfdaTedTdte SrfRmamd UTedTus Mea §&F Iufeud gid. ar uRearg aeredt
FRuaTaTst g9 3R] e TwyHIe i ot sfiureurs ar, wd mefdaTea=
AR, UTeATUe® §&, FHIRY §Y a1 Faft Ry 1ae $3d 9 51 uRwarg =t FoT 3
TG HRIA BMS.
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