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STHIIET AT WRMEA gt G 2, 3% R (Jo1- FEHR 203R) 81 WU U
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SHATIOT SHATHATATE ST TS, STET Yo T =T JEos STHO U S qiieh
et 373l FuTEETET 3T BT, 00w-0¢ TeY faeyf srefymer uftwed "reffimiam Aram=h
HIMeA qRERT TR oA o S A Roo¢ Wl SiSwE gt (e
IrEd) Jefier uftye=ar arfer rfeaymes €. & =5, JeIfReR Ji=ar dqreiaTid
AfHfHTETET e T YRR AT, degTaEd T STSIArTad <. SETiRari-T i
T AT HAYATY TG AT HMGA Gkt HTfed sid AR Toh IoigR SRIe
TR o SSigR foremoT SUum=am qREe=aT S8 q8e qe0T 3{VITY BWTHe oiaehiqT 94T foct
LIRSS

st Sucett & feunt e, savmmr € #ifee @iear, €6 fo =0
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BT QURTT G B ¢ TE e, Td: SRR Siaei=1 STeHHEET €. oooo =t Jupft
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T U higferh AR qEvll Hgarel- 4 (NFHS-5) SR Foiedm 3Te. AT
HEATAA SATHSARET AR oA AT {9 AL, “Women’s Empowement in
Maharashtra: Evidence from NFHS-5" T SfiSehiaia 9 Iy e AeRrserdiet
it FeEHiER =T SEqedie ITE TS STETaT BadT 318, s e FiHT ST
SErd YIfFet Fiear Fauadd fgidrear aiiedtqd ReocwAT S forfr st
Hgifersh forsdwoT S shet TR, AT = AT ST ST ST 20 8% Ao
aTifyes faeia Aifereet &1 oMfor Siie Biensem I fashfira Sheiean srefemadier sr
Torgiai ITifieh qeier frsgor | o ST TEei= S FTvTE o el TR,
& W 033 TSH TSI et 2118 HETIST ATl € 0 o off quarfrefl Brell. ST 2178 HEwIST Teil-
TIdTed! Ue IR & oY S TSATT "hwiel Tol' FeU WS 0T AT, ATHIHTH Mg
HERISTAT for=Tii= STvTeeh g FeIal el e (o= i HITEvaTd SATAT. T A@rd
T T [MME wERSTAT HiEfh 9 AR fewe fawres g stamegul sArerEr
AT TR,

R03%-3R T YR LTS TYd Helcdd! a¥ ST AFfiel S¥ehTd e
HITEATAT ok NI ATTATATT STSTET SO T4~ HEear=an defericl \© o JehTiRTa
AT T BId. IT HehTd ATTeodT fauTiadle ¥ A TehIfITd shel SR, <ITd HiHd AR
T R SrdaEddie e e e forsduueas Ui STerET saer
it ITIIT TG STTTTcIoh [ShL0TT=aT HeWTd YRS TS TTEI=T seetedT TaeqTe ferfehean
Feft TR, TS i A ST Sa meed! aufdia R stefereRdia 6t
TR AT oo Gefi=m ArmaT Sqet AR, TrHieae IeTid et JieaT “STRET Tiee
forstd (R048-30%) =T Y&ehT=l ieor HfeHT St At et Sre. Sifema: forasd srefwmmer
IRSE=AT YU JTbeh AT TEdTel JehITNT Shall TR,
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ST T Uehld dosal 3T al T

e TS Tk e i S
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THSTRT HEA o O FEUNT QT
[EEAE KR

e REE W WR AR
IO TR AN AT AT A ©
Rregor 0 ofEEE R, SA "
foreomht etrEe orEd T fRer TN
A TG I I3 A H1 & AR AT
fowmft fmior g cressiet ATl efor
Frel feamras sar digar Stefie w@een
AT T Aot STTTE fRregor g% et
T Y1313 o HEAHIE! F& shed. AT
9 I Wy foammar ara, e

TS TR VAT Ued d€ d HeEd

U3 IERUIR ATEN ST Ode o W ar
IO IO B g T iy, UshTR
TO UET THATT A=A FRreqorenat ggr
el BN 99 W gl ST T
AT T AT
AT Al @ S S IRTE
Are. wehR fefsear sfear=an aremrgy
fohalT el Faie! R AT TF HThea
TG I Tgdl Seafvren foerrd e
FR MET d FA] WA, GO ATISHION
IEM IR FE

TR THd

o N o
ditdlidehdl  diledl

ST I1&d T, Teh 37T a1 ST<IThS
QefOres i ST e sht @A quf
SR YT ARATT RIS = e
HWHE THEHHR fiesd e, Wi WRdTd
HTSTET 70 T Ak g JeEt glaer
HTe. TS A 316 IR (=
g T U NCERT, 7w ymsit
HI=eW, ASER, Oxfard Ii=ar RELER
27 @ 60 TFeh foramelt SAers diié e
13t ATk ATald. Sleodi=t hl STeTe]
ARA, SAMEA GREET AWE, eHe
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BIATEUIT=T THET & Aol THe
ot famoft o foaedt fradmey wiffraes
TR, TeaT ST FoATH T AT AT
27 @ 60 Tk foremeff & dadt Wi et
ehdt, Uk 40 o 50 ok forameff
AT fareror gugrendt woed g g
I el sy Wt shefieft fowa e
T ATHE W BT AT 3 FEULl
JUTR AT,

el oIS Al sk W wmesrEt
SHATerET SATor ot fRrerr STt Ty SR
ohel degT T RT&eR S 9ioTe giEa.
forameff TeTT =T T TTRT IS Tehd
AT BT AW NTST YUT T SR et
ATE-afeAr=T TAAT TSR, AT ShRT
STIATEAT TR TR, WRATA 90 It Al
UHOT 9ETd TEAId TG SATaeTel
TRegorr=ht aftReerdt TeTa Igar. AT 25
TFh M FS HATed bl ol ThT wHAT
SRS TEdTd 79T e S U ©F 7el
qU Fd TEd FHA @ Al AT
TSYHRM ST AT SRWE AT d
SATEd BF Tkl H1? AT FHI0T SO
ES1iu e e | G e B ) S 1 e
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iR He Staforeh T 9Te Bie Tt
FAT AT HRATAT FHIBM BT
ST TRIeTT ¥ T =T TaTd © AT
HTIHTAT STTe IO TS ATel, AT
WRATe §E hiUCel BHIA e ESel?
FFfide R ATl caes AT qo3 7
A HiUTel BIHTH o AT 15 qiomm
AT IR, T &7 IR 36T STEUR
AR Hl e Aferr A gw
AR AT o6l AT & A
HTEUITETS! UTe d G&T oy ARTa .

Ef‘ﬁ &1 : (Agriculture Sector)

IR ST IeXfatere gafd 2is
Al ek WA & 3. J8 qalld AlS
sEEfed & STRAT HRAT  HBHEA
SCUTET=AT e SATHE T2 BT JATAeT BT,
A T 3T9aTE ATel. 2021 GDP A&
6.2 % ZRUTCHe ATE ST JuT HHT ST
S 3.6 Y% ©FTcHSE 916 et SiSidme
HUMCHe: TS BV el a9 AR T
1957-58 Hed ST HolcHe 21,1965
T gl RO Elal, e w0 IE
uitfeerdt o geehles AT 1972 W &1
GDP H&Y HUTcH 1@ et Bidl. 1980-

|| STHTHTET || 033, TWE 9%, 3Teh ¥ skskskskskskokoskskdkokskskskskskksk  (¢)
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82 AT THIBMeS, WEdd EyCEE)
fRIeR™ a1 o FSWe e
S HwueAs o Jell Bt 2021
T GgT AT SHSHHE RMcH 16
T STICATT foreg 3.

1 fohToft U are ST STt
AR TEUN SlegT Sieel WRarET GDP
EIEES i.;i’)oll "dh[{lcHeh dlell deal deogl
elt SN G HUMH F1E FTe! .
g 2021 A o AT A @
HATIHTAT FUIAT I dl FUIS il GDP

qeY KOS 16 Al A aier St
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T, AT HETHTOAT SHISTEd IcfesTaT
T TS JRE3T ST, T AUt SIS
T 2ATST okl STt T T, ST et
gt fohar et aEqem AT Aed
AR THTOTHE ¥ FTeiell SATIeTe
fogT Id. oordt SRSt Ft AT
AU T HEH Uleell A FH3ATE]
TR ATl AT fogT Ia A,
i ST HTeATST ARTOft ek SR SRy
fehaT 3/ S FHAHY Sdel ST ATae!
gl M Fft T FHT ScATEATAT AW

AT AT €T 16 HTeil. Toiel ATl
FTal A=Al oA SR FH aTe FTelt
HUS W A &AM AR 3.63% T
YHTcHeR feRTETET ST M. STl ITT=an
37T AT T YT AT ATse. TIOTH STt
7. TS IR Yedeh SETET ST AR,
AT & QST ST AWTON ST S

3. Hq HIUAT HBIA AT FRFAA 5T
37 foham EW FH ABET WA S
e s fohal o TR, TTaST-eh hidshy
g, ALY AR SHIVT HHT FHOATd STt
(FEEl) A=t Hoft srERE
ffgraer ol weum At anen wesht

STeii=IT o SAT AFAT ShedT ST, T I3

TUEIST SIS Teh &I e e 9ol |1l

SEAT. Bth Uded FRUIAT Is sl I

BT QO T & HHT e

foefl. e ST RS AT 3T
FOATEIEST AR wrofigeae, off formm,
wd, o ar wresar arslt St & fiesd

SEAT. ATSATHR THTUN THRHSAE! Had
AT AT UATT STl S T AAH
HERYG fFAd  (MSP) #& oIgaT%R

|| STHIHIAT || 2092, TE 9%, 3eh 2 skskskshskskshosksksksksksksksksksksk (%)
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TN 9@ e d JUHEA R
FSH=AT AT dh=aiedl  @redTd
IR THRH THUATT ST, TR ATSITHR
THIOTHES Il &Te Joh@mTe SHOT el
T T TEUAT A, IO Uk o AdTd
YRG! R I, AT T
fra=r areda 2022 Wy F et
TR HIMIHI UTeet SAAR T HEaT= !
ST 3R, HRUT WEHRT T &S goiel
el AL FHaTrad AETO ST aaT ATed
i gierel SrEqe e TEUR ST
et ST feRTETET &t S TR,
A TheH Yoad HEON  fwior
TS AR qEad USTIR SATTIF
TR, I W AT FEST SIS JI0T T
FH AATER! T & T W& T R
HTe. ARTO= HHAAT G foe e
WSHTad TEid R AT &ATHE 3T el
Qe AU AT e e,
QT BEw SISl ded  qEEM
TR Shral gl FerRen Armdi.
TG g AT &AWe faehe g anle.
fohma &q AT I SEmEr USIIR
T ST R @ aoft el wrl T
Biger fr I HRAT A giemm & A
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It &AL IS ART AT dflsrar T
TIGTETS! AT STl AEw =T 3L,

e ATfuT mﬁ%{@ﬁ(Tourism&
Hospitality)
SRS TEUIST YaTeTie NI shor
fefall SRIUTET g0 oI <. B ¥Isg e wee
"TRIE" TET AT AR SATET 37 g
fohaT oIt S<hl 18T Bl TTeUfae
AT T 3T @ TH oI & R
SAHE T ST GeATEnS! Jeged fehar
AYIFIU  AMRE Ui fohar @R
EERCLE R IR HRE A ERICIEICI]
TR AR, W AT Aeuiie g o
g7 IR I, Ak Tehd SATATRIE™ T
M TMesaial shefl  TIedl, ITT AT &7
Hald oTdsh RO ST, Wq: § &
TEHEA A, Rl FIBHAT Tt
STTEIRITA STTUITATA STl ST ATheTSH
"I I Bohges 4 (LT qaueTeR Ad Sree]
TE a1 gemE 9 vl ufge
U o faTeAT qE=AT auid JTaTeS qioH
T ST FATeTel STICATAT fG8T AT,
S A 2020 qTEAE AT

&ATehe U13d EECIDIG] edld ':HI(’ihl <Ee)

(20)
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e ot TRl SR ATET. Teforaesrea
g o fafsra SR oo aneE 3.
JTYAT LAl FHATETST STIHTAT ST
Ugd HH HE AN S T AT
eI B3I SIS T 3T
SITUATITEA e e, @Hes fgra= qgéie
Td e foeshdid gie Tt ATed AT
W :n%Qf Al °h|8ﬁ| SFHodldRden Adql %
HYSTEE! BIAT. 9 HIE a6l HigedT @
EUIIC R C i IR ICK RS IR
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Jrse iU AT SR Q. BiRuSferel
Tefie oaeaar et TEe 18% It STl
TEET ged HeA 100 Wiedm el
R ¢ @iear wigaH foear e
SHTIOT STeTeT 82 WiedT Wi Ugd e
‘National Restaurant Association
of India’ FTTAR 40% TETe AT & iz
1A 58 USel. TETT SATAT 40 Tk WA
ST Tq TS A & Tohelt ifiRiof e e
T T IS HIROT ST SfergraTa Taean
TSI YUV He Qe SHed Feiel

ermre aveE . @ SRR
foodia ofomy O S 3. et
AT USATR BT T Shiesld el =T EaT gl

feham creseid) foham J-I’E'»I‘-II‘:\I‘OQJI enlooldcdl

Tifed ATEr 9C 8 ST IT FErTdie

T3 ATEl. 40 <Fh & IF B U Feh
T A YT IY Al Taed d waifed
T Tse gfony THaTa o o feRToft

W hTH HLOT=AT ATl ISl Alhid

USHTR ST, A Figel ST AT USHI=AT

ARl FEHA  THIAET ANl STl

ST W AT ST HEwTe &
FEUS! gicd], {EeNe, TEie © STRImaehT= &
3T, U7 HRATGS AT ST FHIBIA T
I G Th TR US U < i
Tfdcae T AT AT, 2021 AT foref
JNId AT ST 65 Tooh B AT HTGAH
A, TR AT SATAA 65 Tk (USHIR,
3cq, T, AT 3.) ST ThHMT e
e e, Q@ AT, Ts d™ gy
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AT =Ted 8l e foodia i
STAT & &I Bl iR, =T hiasTe
FEl RN IMSd WG AR 9
careATETSl FrEeear 3Tt R I el 4o
d Yodd €IS ehel ATEL SaT TR,
AT R HIeHR U e T
Blectal AT Juar el wrt afcfeerdt
Tfecft A&, 2022 WX & & quiaer get
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el T Tl STISTET Sl Tleh cT &iees
ol HUAETEl e Wl S AT
T T el W T e A TR
1 BIEAT HATIAT GfTelT STH STHETIAT FealTd
T, AT T SFETHT Hrel {eie g&
AT M AMeAT URER YT 3|
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A QIO =AT SRIMEL FATAVRT STEaT,
T TRl A WA Fallel #ad AT
SATAT 7 AT A=A TR 1S hedl, TR
FEEAT STUET el T SSieHe Tl T
FTE 3 Hed AT ATA. TUT AT
F3ATE! ol ey a1 e 5P

HhIcHS TSI fHesTeT aret. USI

e ST W AT AT & quf e
Iﬁ?:jﬁ?ﬁ' SDH‘{H Ale=l HlWHld“\"l i At
EFATCT TTa0l G [0 et 0T e
1S WA 40% BIRueferdt ameft 78 et

AT e ATl IO T AT e
STSTAT SHRIT HIZAT THTOE STETaER STl
3TY SATIATEAT FEUIT 5.

T AT FTeX NATRIET BEaET

2d. 3T 60% TATAHT FTal eieed Teie
o ORT SR e AT AT S| wamm
FOT=AT AT & glard dr gﬂﬁ e

HTAT A JoeT T[T hIUAT=H faerdt Tre
FATAT ST AT &A1 IO Y fezarar.

T ST Tk SITS] Hifred! ST ot
g oot Rerft wmet & @ 'MW

o [ o
fires STeRd ATET. Wi FeeeaHaT STTIeTa
SR STTe AT ST STt SToarreTdt g

JHIUMERK BLehd! 0T 37T Bicdl, e

T HISTE TETET e set qed ga=
Seamres S ga1 @ d@ FI B
SO B, el Al o SRl Tl d SRe

fefcteedt shuTr=am sho=am STTed T ol
A ATSTHR THTOTHES HRIGT Hetell g
Idl. Mid covid 19 =1 U JaR =i
EEd HhNIcHeh STl SROT  ahl
HISZER ST quf &g BId T el ST
ST ol qUidT AT ST HTEHTT

SETSAT ST AU foefd A, qeie

STAEY ST TSI BT il 60-65 SFh
USATR AT HIUATAT HTded I8 e
AT 3Tk STEATATeAT HTEAHT e
Id. sfdemd AT @R T W
e HAHA d FAT HIAEHEET e

], BIRaefordt SA1foT Bieet Weie I
U B SRMT a9t A0, Feuret fadr
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e 3T hell A 9 Tehdl

Ushel U, WU AU ST 9T
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oI 7 AT e Fiee e 9
TSI SATIATAT g At

TiEa ofoT SRS ¢ (Poverty &
Unemployment)

FHIAT wEmEET sar fafay &siax
RO ST AT T & RS aTed
JATIOT SIS B, ShoT 3711k fohamerarTa
LRI G Rl IS IS G )
23 T 24 TFH USTR HHt AT, HIET
T o foerdl Sf1e. STHAMT ST T
T 3T 3, AT STICATAT AT HTes
e AATEAT FTASAT AR AR, T
HIAT Tid GHENSH FET FE Hd
AT 3T TR ST Tt AT AT
TR dTeacdT STq STRed. 9uT aiiel A
TrraHe Hft STURRad et i, HIM THR
S FATOT TSI © WETHR qeff=am feorelt
T U] FeheT TRl HETHRI Hob SReeietl
fepraet S gar qEitadia ST e,
AT Wb GEU 1S 5 7 2021 1 &2 AT
a‘%‘T@%ﬂT 2021 =T One Year of Covid-
19 ATAT AT T 3T Y hed I, AT
S USHTR TS 318, 47 50 2Fh

=T TSP T eTeT. ARTe 3:”% T
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STFUT 3T AU USHTR HTom=T
ARHT ST TSRS JesTd AT,
TEUS TUETieE USRI 50 9k WS
T, AFET T WY T H, BIAT
et CUNC | B - o R C IS = R
FHIVTAT SFHAT T T T FEUIST TS i
T, M T ST T HAited
SATIOT AT el =T BT TTeaTes el
ST TEAMT ST AT Hehe =T ATHAT FHaT
AT, e NI | i, SRt
TR A SUAE FEUST 23 S A AT
HEWRI=AT I9TEes g T asdt
TR =T @Teft et 3T

FAAT HEWH W el g®
HICATHos T BT ATelTd AT, g
A1 forepomm, |ed aret, J9 A qee
R ST HH HOM DI HS THAGR
T I YA €g g FUd AN,
SATFETS T I o 918 fead s et
FOMN T AT Figdl Y ATAdTI=? T S

FE TS U ard StE Y
qUiqET  oeTear et e
AL oM ATV STeT TETE TS
ST fThUT o780 | S| UM ST
HIBIA AT AT Hheld TS, T

(%3)



sk sk st st sfeske sk sfeoske sk sfeoske st sfeoske st skeoske sk sfeoske sk sfeosk sk seosk sk sk sk

UK TTedl HIBHE HW ohe  [-HT00
FTCL, HSUAT ST SHTHTAT {ShTorTeres
qreRl A BN feherete arelt smraen el
S AT, © |el Ak U o st
HIRS=AT ST 375 %99 fdfeT 19 dcasdt
it =a RIERRM TEI, T Afe=1m 9750
@e T T Pk ST ARET T
fopmTe Ao | 31 eeet S, § 9750
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forawor gurefi=n @ ) e e g
AANEE A ™ I USTR qo7
Tl T T AT gefer TSI
fofem AT sRETa el B Gt
greft fohar S dem gt ot st oA
AT degT © W% Siekl Wd A0l
Fr=ar Sl T 1 dear wFT Ay

Y Uehl Afeam= =R SIRhIT EREIRIE]

T 3tE foet 2. weurS O T ki

TSR TUBTeT A1, TSR TiasTe

TS o e st A & ] e,

ST AT IR SFHEE] FAAT e
eVl a3U g8 &R &9 Ui Ofedr
e wifest omft omem . we

SIh T ST o shedT aX UahT fearTelt IR

FIQT Fl ded A § Ak ol
AIedTd FShd el 2022 A AU
aMfheraed <ot Ae ST Wiffiden
S AR, HEMRIAT e fudiner

T eITe! T B A A4, A1 e e
23 TS Al ATIAT WIAZAT UTaediak 3Tt
BPL F=aT AT TS STTeheT fohdt

foham Iatcan feordia staalr, & @
HE@TE 37g sl OTAT S a9id ahio
F e, 7 fhaud sricHe 3Tt fohar I

TIaT TR ¥ WHS] VAT, e 23 i
AR W USel. FUN Ufga=r 25 d 26

ThHIdT SATIT TG 23 HISIT 9T Sl T

A, dUT ORI TREES AT kel
SUTIAISTT hodT T TeT&Td oI T 9 d
eI sh1? SAREfofsh UTedT SehIt o=t

Tl SITEd g 91 23 Il dlehiar e,
HROT AT T ST AISHT STEHOT=T
SAHAT HIET JHIUMT HHT ST JLaet
A, TUT AT 23 HIET AT S I
FHTesTd AT T WeAT ATed. T ATt
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AT JABT AT °h|‘:\|"||'°¢{| Al SesiH=y
HTRIA 376 |, 997 d 9% @ie 3.
HIHAT Qﬁ Reorett (Pre-Pandemic Stage)
2016 = e Hles@r, 2017 =
Segdi=t  smm suctesEft st
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HeheTqT TeTer WA Tl Hal e
Fehered! Bredl, TS Wi #ed seie o2
et Bt foww enfde fopa emm
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I T AT ' Al o fiesd
TG, TS AW & T B J SN
TS ATed. BT FEH  Th-dre oy

e A Bl ST
SHIUATE T IS, SHRIAT THTE T Sq0f
A STtel @9 AT foradia aform g,
forRIwar Bt s, siuepm Sl areds
I gEEX HieT diomH foga A4 s

°<4I°I{‘I|i.<\4°h é Aldfleodl dtd e (cedlal

ST, GTel BIE G AT SHUI, Wkl

3AT A U0 S qhd AT qeifeerdt
fwior g% weRell AL ot I
fTferetdT wad Ad T Ad dre gEd |1
ﬁgﬁﬂld Y AT TSI AT Yred
AT, AT T S forhe aftReerdt
7 frardne frestam A4, 46.6 T Afed
TSR RITe Tl TeUS oIl Higell 9t

AT THOTN, A THT LT S Al

AT AT ST YTohedT ATeld. Fuid

HTed d Y01 HhaTd et L SR HTHTTR
o e e T, siesh e R
He 3 TS YR ESTI-eATaEl ST
TR A AT TS T AT AT,
AEqh HATAAHE HTH O fEort
FIET ST TS, HRT ATEqH AT
FHH FOTR Al S 2o , Joged ATAIUIN

e, Wohieh =Tl o foada

TR E1S AT Aeh=aT T, A 23
T FocTe! TV Toed AT Facra! SR
faaor yoelt = wEE @ aer
fresdict oiq deffer Teamel e qor s
Il TR A FERII A3 FIW Hld
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GTE Tk Higell bR HeAT. T8 il
FE qSAIE Hed Biar-wrear el
Terd] SHURIAT AT,

TSl STEATAIEY AT YRierdiat Sum
FEUTT ShTe! T shoted T STEd.
1) T 23 I AKAT HIthd TIE QUITd
pIcs
2) T U gt asHmefid 100
feawi=h gt 150 fea@mt stwara 2.
3) At HE fomy FAsHT HoaTa
BRI IR
4) Tiifseh SATIOT TR efi=a ArearTd
FHTET SUTTSTT SHTAT,
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FTARKTATR AT 9| 9I=ht (Child
Labour & Labour Force)

STAHSL FEUST VAT eI
FMTEN qAT= JMY0T S qAT e S0y
fetre wd, crtean fafid smesq st
FAA  ISABT  A0d AT HHYe,
TR, WS s AfdeRgEa
TMeRE 3O, BT HEERET
STARTIT AT 9 IRAT A THRCHD
oI HedTe f8d. WRATT a1t 7S U
FAUS YT SITET TR, IRAT TEHEH =T
FAA IH AU W USel IR,
AU EHHF ITMHER qAHAT ST
Tt STt ATET. oiq A1 e S fSahTutiaor
T TR EhATdT e, 2021 =T AT
FHIL EHeAT (ILO) AT Ew=an
(UNICEF) Faié F8m 2022 =41 Sieewia
ST @T5ee ool Hed 73, a9t &et
J-I\FI“\‘\ °1|{-(‘IGI‘C{ 0||<E5(1ﬁ|Q’1. HIATd hILAT shlATd
SIZUTE 29 99 IMesT sic grcar. iR
Hehe HATAHe3 ITETT TRV ik FeAiat
T AT et T fSeRTolt = A
FM FOAET TS WESA. FROU 7O
YT TUATT UM AT, SrgLferd
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Eli

TR =T STl TRATE g
Tl TR
1) TSI et 24
2) SRR Yfqdys o FaaT s
1986

<hcTH 24

FH 24 TER 14 9§ FARIAA
HIVATET ATAR BIVAE HRETATT o
Wi T OIS Ahid STt SR
TTEY. STYET 3T HIVCATET LRIT=IT HTHTA
AT AT SR AT, A6 § hetd

dlehl Al onlHIdL dlcdenld  onlHIGL

EIRIERIRERETGEI

ATARTHTR Ufdererer o HOAT SwEeT
1986

ATABETR fsers g FaT srrer
1986 B A= Hald Hexar=l FHIIel
AR, AR FEATSHTIT  STARHTL
T FAOAT TS FOATT AT 3T,
dfayumr <ier aviweld Soo@ gan. A
FHRHE dTcsh HIVTAT FEU=? AT
ST e A qJal heied
TR, 2016 W AT FREAAW Toed!
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14 T 18 UU WcAh R R M
TGl SATEAT shefedl TR, [LO TAR 2017
T 2021 W Sl T TR oS TR
FHT BIq 3. Wi TdshTd STTshTHTR
38 TRl TS, AWl TIBUTE I=TTH
TN FTAFHIE ST Fed S e, ?
STIRTAITRI SHTUT T8I Td Femon
B BIdl. SITfeeh YTdedial HIT=aT STehld
I 38 THh T AT, AMATS NGOs
TS YA A IAlRd. AISH
AR JHOT HHT FHIOATT 3T
Iyl BIa e aiidt oref gt
FI, HTAT  FHBE 27 HIT formeatan
fRreor =Ior 19y Fed. ILO =T RUIEHew,
2022 HEY 90 W@ Hol STIshT HEY
Fesclel ST AT HETHT=AT ATeR SMe3d 2.
HRTAT FHIBTd T 101 &g st 9
A T AEEEIR AR,  fO%E
W (reverse migration) Ei
TR TE A d AT AT AT
@Eﬁéﬁam%{MMI AT I

Gleid A=l qei Hed FEUM Tl SANTe.
TE SO YEUdITal hral AR e
YA Y, SAT SN ARH  Hed SR
T 318107 U BS kA AR 3T
afedr=l Tl Tedl, FATTUIT T8 T O
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FUTIATd SR FTAddTd T Tt & eTa
T BIAUR AU STl TR FTed
T fogT Ad. ST Fl@ W3l s8
IS IE  RI&0T & 3% wwehd
BRI E I CC e | s | ™
ST TS TN et el g
TATEEA FoeAT AT FAT FEHE TqT
e oot fogd ad . 9 o TRhi
SHTOT STe BT EY HIST IO Eset. 378
e aedr Fdfaet 1R, SI=EeR i
HEET T EHIHRE TWE Bgard W

=T SrdegaEder @ faadia aftomm

HENEIGRICIGID

UITERUEir 9RuA  (Environment

Effect)
YT hIAT foRisdT Cressiei=n

R TIOTH Fear= fogT 3. rasid]
AT Hleld Eadled TGO SHIOT Higal
SHTOTT SFHT ST STT@eS AT, USiTereaT
STeet UTg fesrerre ik foamae anre
=Id. S 140 fehcriet o 311 wevrst <t e
Iuid Yfeiel gaT Tad W9 AN
o oIl % WRare dee dEqO
SOl geldiel  SENUTel JHIOT ShHT
A ST A, TS SRS
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(NO2) ® ofeft us ifomes ag ok sft
TSt 35, weredl wy fEd. WHO =
TER & 778 200 "R TH W Ffelh T
FECIT Y WA a AT
IRl T ) T 1 R
AT STOTETaeh T 0T 81 FTehaTd, St
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T Fiaumei FHEH-SH-
FAFEEe (CO2) THIUE T oied
AT T HSB 8T AT, Thalia
TISRUTaR AT AT =T TS
qior ST fegd Ad. wig o aiomm
A AT dEfehTel sFadr ad 12

ICAT, AT, FEPHTE T, G BT
TREE FR USald Med qed
HIIT He 38 HTCAT oS SHTHT=AT ITewed
NO2 = HIE=3H GU FHl TSR AT,
feordt v wrewiHed wor foud aret,

ITAT STETRTA I TIET Y dT IsA? TTohe
AUA AT ST TS HROT ST
ATEqehe WIEH g® el AT CO2 =
THI IR AN HTE, W e
FTBId HATAAT FNTAT IROMTH ST 37907

foeett, 4%, I=7%, deUaTe, SN T5ES

A SIT AR e I W«

37 TaemToft a1 Siferder e gaToT SHHT SRl
HGEINE
foeclt ST SS9 = EE I oft

SHYe Al EEE'UT AT LT ?3‘3[ Rlend. ddd

I HIBMES ST F& AT el el

T TGSl Il AT AhouTHEA
IR ST AT ATCATS FHAT Tt
J[EAd W TSl I Wi, HT AT
JATIATAT Ueh STeT ALTTA SATIAT UTrRsT il
TENA S aRyd  enfies a% =

o

Iolt'%olld AEe! T s Ao
TEUITE SHE G HHT FHIAT A k.
THT ARl @ e T, A, del, X
Tt el BN, AT EYOndEr st
HTAA SAITATAT AT HlBME g Ad.
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CATIEEsh M SRl foredte SAmor sham
Jgd= At 8 HidT IS T A o1
AR, 1 Ueh YATSROMET  FhIIcHe: iomy

STAT 378 STIITAT FEUTAT U

HIAT WETHRI FaT ATATLRUT TRy
TTHOT STTTEA WE Thobel

I AR AT IS UTHOT
STt qTehe STl feweft HeTary =1
qioTTH IO SHefATEIHE JeHTeHehgRAT
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F e Wesdr ofoT cIeElER
TTHToT el Fosetet &t oft g St
THTONG YTl TTfed sl fewara.
forftr a 2021 =1 uiee™n wer wi=iwe
e fosh & 3.4 TR ST AT HIT
T THHT THHT & 3R ST NI
TEI aTeEd Teled TR

SUMFAT Tl FFEUTHES  dget
AT

TR soe geT ey
N ST AT HETHRISAT HTBHE
SUHTFIT=AT quGI{iHW Hlgdl THTUTAT
oA AT g AT, EHE TEvTe

e s, TSR TR 318d, Work

from Home A IM=AT HTEIHI
U= RN Tgd dead .
TS HiTe fewfT e T ared Eidl
FOIE IqIhearT W fewrdl. s
AR YHRAAT Fo fHosled, I SO
Online Shopping, 3iFaTEd ¥4, E-
education, HHCET AT TEHH qsl
ol dATeef. I SIS el oFEl &
TR T A TS ATIATAT AT HlsTd
TSl M ULy, HFE, THIEHA
AMT 3R SoFI-eh HIfeed 3. Ir=AT
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AU HIS! 91e Al ATl g
I,

Tl TaT AT

FHRAT TEHH & STHAET STHueies
QT =1 wadined sea foud ofrerr. a|
uTedr oMfYer  fasmamer @€ wEmRET
HIBHEN AT AT BT, AT ST
FeeER fact@r oW 2021 =1 Ofee
fdmel TeuRics wRATRES  afe
St 21.4 2ok Fmeft Bt st 2020
=1 =e faurE=n oe) %% 10.8 TF
B,

MSMEs ST &TaR TS

FIAT AEMRT =T FIBMES Fadid
ST AHRICHE T B AT SR
W®USE  MSMEs &% AT oA
G IS TaT STed e AT foada
qioH fed ST AR, BT e
TEREITH A T FLhRIT TSsdiel Feaa
ahell. b e S HTAT, AT SIS
qred T, grasieh UNeed s oo,
FHIie, T S T AT AT Fufed
TSR Se A1 &emeft fmfea staeren

R HIST JEHfed TS BidT diel I

(%%)
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HTEAHTA T8 AT, o Sleh ST A
STET MATHEY WA SRS FSRR 3.
ST shige WA @M (ECGS) =1
HTEAHTA Bodged T gara e
THTUTTER T STeiel! STIeTel fadd AT,
T =7 HTedTd  TaT SAHES  doad,
e, T, Bieel W 3. dated @
QUIc TS FTCT. SRRl et AT
EATE YR S0 e AR, 997
FEAT T ST FSTHTEN T SATI™TAT
HhIIeHehdl feud AT@l. Confederation of
All India Traders =aT JEX HATFIe
TIeEa=AT TR ARTUHEY 10.8 TFh A6
FATAT, STTIOT TSR o<t dsti=ht fcfeerdt
JTed A fd AR, 7T U AT

Tortor ST AT HTT DER

‘Work from Home’ HERATT farehte
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AT M FOIEIE] RNE  Iueerdt
AT Tl AT AT TS Afeedt AT
Y FETT U&IT ATAT T FeUA AT &
T T Uglt forehférd shefl. ST et
Tl Tt sTTaeaTa fmfor sereft few
.

AR SATIVT et YL FTITAT
HIAT FIBIA TR AT Sfrweft
HOATT HATCAT. T TehIT=aT  HINEATAT
IEET QU TS, THEN Javddd
HITAT TS ATl g Id. PRI
AT YHR=AT A AT HlesmHe
Ao feuam. d@eam JHOTeR Fifas
Yot TIMOT 0T AT
HTEFHTA HIGAT THOMER ST0T SR
qEdidedl T TEdl [MYT  HIEA
AR AT ATedmed sl

AT

EANE] chlaold onlH U=yl
qgded guren fohar foshe e s
TEUMAT I YRd. HROT AT HIBHE Work
from Home f&aT Work from Anywhere
ST STIT TR T ST AT Teged o
| ST wigd w1 Fa el &
HIETET GROMH G dgd. st
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Jga= ST TP IRAT dTeed et
TR T FEAT gEATd ool
AUEhe R @& aEer  geEaw
IHTSHE  FTAl, I | AT

O
o

IS ™ 3RM ThIT

GahdTd

(R0)



sk sk sk sfeoske sk sk sk sfeoskeosie sk sk skeoskeoskeoske sk sk skeoskeoskeoskesike sk sk sk skeoske sk sk | ISSN 2320-0197 | sk

TRETCAT Aehiel Had BId. HAI0T qifEerdtey
3T0T 31 AT T & 1T RehT 3T,
AT I TAE FAEET d
T BIATORI eI U STIehTet AT
ST AT, T ZTeseial ST aetd=a
feodfid e FBEX TG HOATETST
AT TS a7 off haes wriaht

SAT=AT AIdTgR= foegedr aq.
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Women’s Empowerment in Maharashtra: Evidence from NFHS 5
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Abstract: Women's empowerment refers to the process of enabling women to gain
greater control over their own lives and the resources that affect them. It involves
increasing women's access to education, employment, healthcare, and other resources, as
well as improving their status and influence in their households, communities, and
societies. Women's empowerment also involves changing attitudes and norms that
contribute to gender inequality, such as discrimination and patriarchal attitudes. It
requires creating an environment that is supportive of gender equality and empowering
women to make decisions about their own lives and to participate fully in all aspects of
society. Using the survey data of National Family Health Survey (NFHS), this paper
estimates the gender bias and women empowerment indices in Maharashtra. The results
show that there has been a decline in women empowerment in Maharashtra over a period
of NFHS 4 and NFHS 5 survey. The decomposition of the women empowerment index
indicates that the state needs to work upon the property rights policy for women along
with promoting women voice in decision making.

Keywords: Women empowerment, NFHS, Maharashtra. Gender bias

Introduction:

Women's empowerment refers to
the process of giving women the power
and means to control their own lives,
including the ability to make their own
decisions, access resources and
opportunities, and participate in the
political and economic spheres on an equal
basis with men. This can include initiatives
to improve education and employment
opportunities, as well as efforts to promote
women's rights and address discrimination
and violence against women. It is the
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attitude and thoughts which to a large
extent determine the level of women
empowerment. Sen (2000) states,
“The expansion of women's capabilities
not only enhances women's own freedom
and well-being, but also has many other
effects on the lives of all. An enhancement
of women's active agency can, in many
circumstances, contribute substantially to
the lives of all people — men as well as
women, children as well as adults.”

This article, using the National
Family Health Survey (NFHS) published
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by the Ministry of Health and Family
Welfare, Government of India, attempted
to define the Composite Women's
Empowerment Index for Maharashtra. The
measure of women's empowerment is
based mainly on three indicators, viz. their
employment and earning status, ownership
of assets and participation in decision
making. Each of these indicators provides
a different dimension of empowerment.
The proportion of the responses of women
and men for each category is used to
calculate gender parity index for each and
thereafter the composite index of women
empowerment. Section 2 of this paper
describes the materials and methods used
to calculate, Section 3 describes the results
of these indices from NFHS 5 and NFHS 4
discuss the probable reasons backed by
evidences and is followed by conclusion in
Section 4.

Materials and method

Women's empowerment, expressed
in  decision-making  about  health,
household purchases, etc., employment
status and property ownership, represents a
stage in the development of women's
autonomy. The difference between these
variables can help estimate the gap
between men and women. For this
analysis, data has been taken from India's
2015-2016 National Family Health
Survey-4 (NFHS-4) and 2019-21 National
Family Health Survey-5 (NFHS-5). Both
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NFHS-4 & NFHS-5 gather data on certain
features such as duration of employment,

method of payment for employment,
participation in  decision-making for
healthcare and  making  household

purchases, having access to money and
ownership of assets. Taking these surveys
as the main source of information, the
objective of the present study is to
determine gender inequality in these
variables and constructing a composite
index of women empowerment in
Maharashtra.

NFHS 4 collected information from
26,890 households, 29,460 women age 15-
49 (including 4,707 women interviewed in
PSUs in the state module), and 4,811 men
age 15-54 years across all 36 districts of
Maharashtra (Ministry of Health and
Family Welfare Government of India,
2018). The information for NFHS 5 was
collected from 31,643 households, 33,755
women age 15-49 (including 5,078 women
interviewed in PSUs in the state module),
and 5,497 men age 15-54 years (Ministry
of Health and Family Welfare Government
of India, 2021).

Using the information and data in
these two surveys the following indices for
Maharashtra are constructed in this paper:
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e Gender Bias index in employment
Percentage of women
employed in the past 12
months/ Percentage of
men employed in the
past 12 months

Gender Parity Index
of employment =
(GPle)

Percentage of women
receiving Cash for
employment /
Percentage of men
receiving Cash for
employment

Gender Parity Index
of cash earnings =
(GPIce)

Percentage of men not
paid for employment /
Percentage of women

Gender Parity Index
of wage non- =

payment (GPlwnp) not paid for
employment

o Gl sarices
ploy ~ GPIwnp/3

(GBlem)
e Gender bias in household decision making
Percentage of women
who mainly decide
about their own
healthcare/ Percentage
of men who mainly
decide about their own
healthcare

Gender Parity Index
for decision of own
healthcare (GPloh)

Percentage of women
who mainly decide
major household
purchases / Percentage
of men who mainly
decide about major
household purchases

Gender Parity Index
for decision of major
household purchase
(GPIhp)

Gender bias Index
in decision making

(GBIdi) GPloh +GPlhp/2
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e Gender bias in asset holding
Percentage of women
who own a house alone

= or jointly/ Percentage of
men who own a house
alone or jointly

Gender Parity Index
for Ownership of a
house alone or
jointly (GPI hown)

Percentage of women
who own land alone or
jointly/ Percentage of
men who own land
alone or jointly

Gender Parity Index
for land ownership
(GP| Iown)

Gender bias Index
in asset holding
(GBlah)

The composite index of women
empowerment is the average of the above
three indices represented as follows:

Composite Index of
women
empowerment

GPI hown + GPI lown / 2

(GBlem+ GBIdi+
GBlah)/3

The value of the index will lie
between zero to one, where value closer to
one indicates no gender bias or complete
gender equality.

Results and Analysis

Employment levels can be a useful
indicator of economic empowerment for
women, as having a job can provide
women with financial independence,
improved status and decision-making
power  within  their families and
communities, and greater access to
resources and opportunities. However, it's
important to note that just having a job is
not a sufficient measure of economic
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empowerment. The types of work women
are employed in, the conditions of their
employment, and their earning levels are
also important factors to consider. Women
may be employed in low-wage, insecure,
and vulnerable jobs, which may not
provide the same benefits as stable, well-
paying employment. Therefore,
employment levels should be considered in
conjunction with other indicators, such as
women's earnings and access to financial
resources and assets, to get a full picture of
their economic empowerment.
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Table 1 shows the gender bias in
employment in Maharashtra. The index
using the data from NFHS 4 and NFHS 5
that the disparity in employment has
marginally improved. The improvement
can be attributed to the increase in
proportion of women employed which has
gone up from 36% to 41%, and a
siginifu8cant decline in the number of
women who remained unpaid for their
work.

Table 1: Employment and earnings of men and women

NFHS 4 NFHS 5

Employment and cash earnings of women and men | « y— u— u—

Sl | B85S | 3 8¢

SEEg Bl st il I Bt ot

& g o O & & o O
Percent employed in the past 12 months 35.9 | 825 | 0.44 409 | 81.5 | 0.50
Perc_ent dis_tripution of employed respondents by 773 | 897 | 0.86 | 056 | 80.7 | 874 | 0.92 | 058
earnings paid in cash
Percent not paid for employment 18 7 |0.39 142 | 44 1031
Source: Authors work
It is notable that 14% of women remained the gap between men and women has

unpaid for their work and around 20% of
women didn’t receive their earnings in
cash. There is significant gender gap of
around 10% in wages not received for
employment and 7% more men received
their wages in case. These two indicators
point towards the gender pay gap.
International Labour Office (2020) reports
that Indian women earn, on average, 48%
less than their male counterparts. However,
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decreased over the years, as shown by the
National Sample Survey Office's labor
force survey data.

The gender pay gap is partly due to
individual differences, like education and
experience. But a big part of the gap can be
explained by discrimination against
women or men based on their sex or
gender. Cultural biases and stereotypes
about women's abilities and worth can also
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contribute to the gender pay gap. For
example, women may be undervalued in
the workplace and receive lower pay for
the same or similar work compared to their
male colleagues (Ferguson, 2022).
Women's participation in
household decision-making is another
aspect of economic empowerment and
financial security, as well as the well-being
of their families. Women's ability to make
decisions about their own lives and the
lives of their families can also impact their
status and influence within the household
and community. However, in many
societies,  women's  decision-making
authority in the household is often limited
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by cultural norms and attitudes that view
men as the primary decision-makers. This
can result in women being excluded from
important  decisions about household
finances, health, and education, among
other areas.

The NFHS  documents the
responses of men and women in the
decision-making process. These decisions
making aspects include involvement in
decision making regarding health care,
major household purchases and visit to
family and relatives. Table 2 lists the
proportion of men and women who take
decision regarding their own healthcare
and major household purchases.

Table 2: Participation in Decision making

NFHS 4 NFHS 5
Participation in decision making c - c -
Y— Y— > O o Y— Y > .© o
o o | EB_|82 1 S_|s |E2_|8&z
25 Pc| S8E|28E 38| 3¢ 885288
= E8| L oX% |28 EE| L8 L oX 30X
s o T= 2o S Ed O g= 2oS S L™
5% 5 | ExT|839 5|5 |53 85°F
§1 & |85 |62 & & 8% |o¢%
= - = -
P f wh inl i
ercentage of who mainly decide | ) o | 551 | (3 118 [337| 035
about their own healthcare 0.34
Major household purchases 59 | 179 0.33 55 |21.2| 0.26 0.30

Source: Authors work

The gender bias index in decision making
for both the surveys remains low at 0.34
and 0.30, with NFHS 5 showing a further
increase in gender disparity. Women's
participation in decision-making regarding
their own healthcare is important for their
health and well-being. When women are
able to make informed decisions about
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their own health, they are more likely to
seek care when needed and receive care
that is appropriate and meets their needs.
Women's ability to make decisions about
their own health can also impact their
status and influence  within  their
households and communities (Sengupta,
2016).
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It's important to note that just
having a job is not a sufficient measure of
economic empowerment. Employment
levels should be considered in conjunction
with other indicators, such as women’s
earnings and access to financial resources
and assets, to get a full picture of their
economic empowerment. Asset ownership
by women also is an implicit indicator of
their empowerment as it provides them
with financial independence, stability, and
security.

Assets such as property, land, or
savings can serve as a source of income
and provide women with the means to
make important decisions about their lives
and the lives of their families. Women’s
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ownership of assets also helps to break
down gender-based power imbalances, as
it gives women greater bargaining power
and decision-making ability within their
families and communities. However,
women often face significant barriers to
acquiring and owning assets, including
discriminatory laws and practices, limited
access to credit, and social and cultural
attitudes that view women as secondary to
men in terms of property and financial
rights.

Table 3 describes the status of
ownership of physical assets holding
amongst the sample by men and women in
Maharashtra in the last two National
Family Health Surveys.

Table 3: Ownership of assets of men and women

NFHS 4 NFHS 5

Ownership of assets c x o c xa
5 = | 23.]8% |5 |2 | 2%4E%
g c S T B | o 2 Lc| B TS o 2
g & @ 0. %] & S c 2 ® o »l &<
= £ =) Lo =| =32 = £ =) I
) T o= 2| 20 SS| & v g 2o
82 = Sxs| 58 | 82| € SXS5 58
S 8 $5©83|Ty |5 3] $S 3 B Qg
o = (GI= $ © o 5 (OJ= g ©
a 06 a OB

Own a house alone or jointly 33.2 47.4 0.70 21.5 44 0.49
Own land alone or jointly 23 30.7 0.75 072 | 147 27 0.54 | 052

Source: Authors work

There is a marked decline the in the
ownership of both house and land by
women in NFHS 5 compared to NFHS 4.
The gender gap in ownership of house
either owned alone or jointly was around
14% which has increased to 22% in the last
survey round. Similar trend is also seen in
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the sample of females of Maharashtra in
respect to the ownership of land, where the
gender gap in ownership of land has
increased from 7% to 12.3%. hence the
gender bias index of asset ownership has
decline steeply from 0.72 to 0.52. The
worsening of the index indicates decline in
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their economic empowerment and financial
security. The resultant effect on women
can be in form of barriers to accessing
credit and financial services, including a
lack of collateral and discriminatory loan
terms, which can limit their ability to
purchase assets or start businesses.

Pertinent to note here is that,
though the decline in asset ownership is
discussed above, there has also been a
decline of ownership of assets reported by
men in the survey. This may be an
indication of the decline in the net worth of
the household, and in such cases, this will
further deepen gender inequality (Deere,
Alvarado, & Twyman, 2010).

The above derived three indices of
gender bias in employment, decision
making and ownership of asserts are
combined together to calculate the
composite index of women empowerment
in Maharashtra. Table 4 gives the score
obtained for both the surveys and there is a
significant decline the in composite women
empowerment index of Maharashtra.

Table 4: Composite index of women

empowerment
NFHS 4 NFHS 5
Composite Index of 0.54 0.47

women empowerment

Source: Authors work

A fall in the index value is
primarily due to the reduction in ownership
of assets by women even though in the
employment index this inequality has been
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reduced. The decline in  women's
empowerment can occur when policies and
practices that support gender equality are
weakened or reversed. This can result in
women  facing  barriers to  their
advancement and equality, such as limited
access to education and employment
opportunities, discriminatory laws and
customs, and gender-based violence.

Conclusion

A study of the status of women
empowerment in Maharashtra using the
National Family and Heath Survey has
once again drawn the attention of the
policy makers and other stakeholders on
the persisting gender inequality. Even
though the State’s policy of MGNREGA,
promotion of policies that support the full
participation of women in the labor force
has shown a positive impact on
employment, but the wage disparity still
exists. There is a need to relook at the
policies to increase the ownership of assets
by women. It is important for the Indian
government and other stakeholders to
address these barriers and promote policies
and initiatives that support women's asset
ownership and financial security. This can
include providing women with greater
access to credit and financial services,
promoting financial literacy and education,
and addressing discriminatory laws and
practices. On the decision-making front, it
is important to promote policies and
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initiatives that support ~ women's
empowerment and leadership. This can
include promoting gender equality in
education and employment, addressing
gender-based violence, and promoting
women's participation in political and
community decision-making processes.
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Analyzing the 2008 Subprime Mortgage crisis through the lens of
innovation as a tool in the Schumpeter’s Theory of Economic Growth

Abstract:

This paper is an attempt to study
the Schumpeter's theory of business cycle
which is also known as the Schumpeter’s
Theory of Innovation. The paper tries to
document the 2008 Global Financial
Meltdown or the Subprime mortgage crisis
through the lens of Schumpeter's theory to
understand the business cycle and its
implications in the functioning of the
economics and regular markets. Using
innovation as a tool for the economic
growth and business cycle, we see the
2008 subprime mortgage crisis through the
lens of the theory. It analyzes different
stages of the theory and correlates it with
the occurrence of events to interpret it in a
more comprehensive way. The theory
elaborates the role of an innovation in the
markets and the subsequent business cycle
associated with it. The innovation is a
financial innovation which has created the
conundrum at the global scale destabilizing
the intercontinental economies. The crisis
has uncovered various imperfections in the
financial markets making the governments
realize the importance of the regulation
and has made the complicit system more
transparent and accountable to the
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investors, depositors and the regulators.
After studying the crisis, it is evident that
the financial innovations have a causal
relationship with excessive risk taking,
asymmetric information and negligence in
corporate governance in the pursuit of
profits. These innovations have become the
reason for the boom and thereby also for
the economy going bust. This crisis
exposes the principal agent problem as
well as hints about the prevalence of moral
hazard in the deals with the insurance
companies, investment banks and the
investors. The birth of the derivative
market in itself has been a reason for the
creative destruction of the stoutness of
these “too big to fail” institutions. Trading
on shaky grounds, a number of methods of
operations have been questioned after the
crisis.

Keywords: Schumpeter’s Theory,
Subprime crisis, financial innovation

Understanding the foundation to the
crisis

It is essential to understand the
sudden urge of owning a home and the
boom in the US housing markets. The
American dream of possessing a home
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coupled with various other factors have led
to the meltdown as a result of which the
nationwide housing expansion has started
in the early 2000s. This was supported by
the low interest rates prevailing then due to
the 1991-1992 recession. The federal fund
rates declined to 1.01% in July 2003 which
was considered to be the lowest in 45 years
while the Freddie Mac  30-year
conventional mortgage rate clocked at
5.21%, 32 years low according to the
primary  mortgage  market  survey.
Certainly, the low rates had made the
credit cheap thereby making mortgages
less expensive. This is where the basic
economics comes into play, increase in
demand and limited supply of a
commodity will raise the rates of that
commodity i.e., increasing its price. The
data shows an unsustainable growth in the
housing demand. Carmen Reinhart and
Kenneth Rogoff had spotted a few trends
indicating irregularities, ‘“between 1996
and 2006, the cumulative real price
increase was about 92 percent—more than
three times the 27 percent cumulative
increase from 1890 to 1996” (Reinhart &
Rogoff, 2009). This rise in demand
attracted the investors in the residential
mortgage-backed securities (RMBS) and
into buying homes with the expectation of
future rise in prices. This was the demand
side of the story.

Supply side is the most problematic part of
the crisis. Be it the supply of funds,
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financial products to the investors,
categorisation of the housing loans or to
sum it all up, securitization of the housing
market. There was a lot of bending of rules
to the absence of any kind of regulation
concerning some aspects of the functioning
of these markets. The mortgages were
divided into two types; one was the prime
mortgage which was given to the most
creditworthy customer having the least risk
of defaulting on the payments whereas the
other was the nonprime loans which
charged higher interest rates than the prime
and had a bit shaky credit history of the
customers (interest rates are inversely
proportional to the credit discipline of the
customer). The nonprime loans were
further divided into two subtypes known as
the subprime loans and Alt-A type
mortgages. The subprime loans are labeled
as so because of the elevated credit risk
associated with them hence the higher
interest rates. Alt-A was labeled to those
who had their credit ratings between very
good to marginal but were seen as higher
risk individuals due to the underwriting
guidelines. The fun part is despite having
such defined credit slabs many individuals
below the FICO scores of 550! were given
the loans.

1 India has the CIBIL score whereas the US follows the
FICO score to determine someone’s creditworthiness.
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Understanding the innovation

It may not be wrong to say that this
meltdown was started and fueled by what
is called the derivative products.
Derivative products are the products that
derive their value from another product or
instrument.

Understanding the terms and
innovations is germane to understand the
theory and its relation to the global
financial meltdown.

Credit Default Swaps (CDS): it is a
financial derivative which can be used to
offset or hedge the risk in case of a default.
This is kind of an insurance on the
mortgage where the investor pays premium
to the insurer and the insurer agrees to
compensate if the underlying asset defaults
on the repayment.

Mortgage Backed Securities (MBS):
Lewis Ranieri invented the MBS in the late
1970s. This is considered as the major
factor for the financial meltdown. It is an
offshoot of asset backed securities that are
formed by pooling various mortgages
together. These mortgages are then sold by
the bank in exchange for the invested
credit. This functions in a similar way to
the bonds. Essentially, this makes the bank
an intermediary between the mortgage
owner and the investor who buys the MBS
in return for the coupon payments like the
bonds. Similar to the bonds they are rated
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by the rating agencies which further

decides the coupon rate and the return on

it. Riskier the rating, more will be the
interest rate offered and vice-versa. There
are two common types of MBS;

1. Pass throughs: these are usually with a
maturity period of five, fifteen or
thirty years. They work in the simplest
way, the payments collected are
passed on to the investors.

2. Collateralized Debt Obligation (CDO)

Collateralized Debt Obligations (CDO):
CDOs are the part of the derivative market
which are backed by the pool of loans and
other assets. These are called collateralized
because they derive their value from the
underlying assets and are backed by them
too. The assets are packaged into a single
bundle and then sold as a complete unit to
the institutional investors. Drexel Brunham
Lambert (infamously known as the “Junk
Bond King”) is believed to have
introduced it in the financial markets by
packaging a few junk bonds into the
portfolio and then selling it to the
investors.

CDO squared (CDO?): these are nothing
but the part of various CDOs combined
together to form another CDO. For
example, the parts of CDO A that are not
sold and parts of CDO B that are not sold
are repackaged to create another CDO C
with fresh ratings by the agencies so as to
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sell it giving it a look of a whole new
product.

Synthetic CDOs: While normal CDOs
invest into cash assets, synthetic CDOs
invest into non-cash assets such as swaps,
contracts and insurance. It aims to keep its
exposure to fixed income assets portfolio.

Interest Only Mortgages (1O): these
mortgages were designed in order to
reduce the initial payment burden of the
borrower. After opting for this type, the
borrower is eased up on the payment of the
principal amount in the initial years hence
only paying the interest.

Adjustable-rate  mortgages (ARM): a
very important reason for the crisis. These
loan’s rates get revised annually or
monthly. The interest rate is revised based
on the payments and the delayed payment
is added to the principle through negative
amortization.

Piggyback mortgages: Federal Deposit
Insurance Corporation (2018) defines these
as a lending arrangement in which either a
closed-end second lien or a home equity
line of credit originated at the same time as
the first-lien mortgage loan to take the
place of a larger down payment. This was
done with reduced or no document and
income verification.
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Various Mathematical Software: various
mathematical software was used to check
for the credit worthiness of the customer.
This had various flaws which failed to
unearth the fundamental problems with the
borrower’s  financial  stability.  The
statistical and mathematical complexity
were like a blind spot in the eye.

Figure 1: Issuance of Mortgage
Securities, 1990-2013

Schumpeter's theory and the crisis
Joseph  Alois Schumpeter, an
Austrian American political economist has
given this theory. He has served as the
Finance Minister of German-Austria for a
short period of time. Schumpeter
popularized the term “creative destruction”
through his theory of innovation and also
sought to prove that the power in the
markets due to innovations can give better
results than the Smith’s invisible hand and
price  competition  (Sweezy, 1943).
Schumpeter believed in the power of
innovation which can become a fuel for the
overall economic development of a
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society. On the contrary also argued that
the innovation initially creates monopoly
but soon due to the abnormal profits’ paves
way for the competition and players to
enter the market. He also asserts that the
abnormal profits are the motivating factor
for the entrepreneur to keep innovating and
producing new things. This keeps
happening periodically in a cycle where he
establishes the concept of business cycle
due to the innovation by the entrepreneurs.

There are few assumptions in the theory

that are customary to be mentioned before

proceeding with the crisis and its relation.

Schumpeter assumes that there is a

perfectly competitive economy which is in

a stationary equilibrium i.e., there is no

profit, no interest rates, no savings, no

investments and no involuntary

unemployment and the economy is in a

circular flow.

According to Schumpeter there are five

methods of innovation:

1. The introduction of a new product: - In
relation to the crisis we understand that
the new products like the CDOs, MBS,
CDS, ARMs, Piggyback loans etc. are
the financial products that are invented
in order to broaden the horizon and
opportunities to invest. When the
housing market prices started shooting
up and the pool of low-risk potential
buyers were limited, the mortgage
lender expanded their reach to potential
buyers (majorly were high risk
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individuals) by offering them easy and
innovative mortgage products. This is
often referred to as predatory lending.
The real estate market which is
considered to be illiquid was now
converted into tradable assets using
these new innovative products. To put it
in one word, securitization of the
financial commodities was the major
reason for this global crisis.

. The introduction of new methods of

production: - Due to rise in the demand
for mortgages as an investment
opportunity and the limited supply of
the houses as well as the loans, new and
innovative ways were developed by the
finance giants in order to keep the profit
machine churning. New method of
production here is offering loans at
cheaper rates and offering adjustable
rates on  mortgages to  the
uncreditworthy candidates. Though this
is morally and ethically flawed, the
boom in the early and mid-2000s was
characterized by loose credit and
rampant speculation.

. The opening up of new markets: there

can be numerous interpretations to the
opening up of new markets. First,
catering to the subprime customers by
lowering the lending standards in order
to create mortgages and then sell it to
the investors on the wall street. This
market, which was unregulated, grew
from $900 Billion in the early 2000s to
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$50 Trillion in 2008 after the US
Congress made a law exempting them
from the state gaming laws in the 2000.
Second, with the introduction of non-
traditional mortgage products like the
ARM, Piggyback loans etc., the markets
tapped into the customer base which
was not owning any home and wanted
to live the American Dream. Third, with
the liquidity drying up due to excessive
demand in the market, these companies
started leveraging and relied more on
the debt in order to expand the balance
sheet and finance the debt. This
eventually pumped up their return on
equity making them more valuable. But
this backfired when the delinquency
rates started skyrocketing making them
vulnerable to the failures. Fourth, the
creation has developed the bond
markets in the US. Majority of
investment in the Fannie Mae and
Freddie Mac bonds were from China
and Russia. It made them susceptible to
the sudden dumping of bonds leading to
a crash in the bond market ushering to
instant collapse of the economy having
further global implications. Another
part of the bond market which is
interesting is that the interest rates on
the Treasury bonds started to dip as the
CDS then were considered a safe and
better investment option. Lastly,
demand by the foreign investors for
highly rated and highly yielding assets
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increased due to low interest rates and
was ultimately fulfilled by the
securitization of the assets.

. The conquest of a new source of supply

of raw materials or semi manufactured
goods: this cannot be called as the new
source of supply but certainly was a
solid source to fuel the demand for the
houses. The 1992 recession reduced the
interest level to 1.01%, creating cheap
credit. This credit has spurred the
growth of the economy. As the interest
rate fell the demand for mortgage
increased  thereby increasing the
demand for funding. New derivatives
were created in order to satisfy the
demand of the investors.

. Carrying out a new organization of the

industry: Low interest rates, minimum
paperwork and documentation, flexible
repayment options, modified mortgage
plans etc. is a dream for a lot of
overambitious ~ consumers. These
changes in the functioning of the
financial  intermediaries and the
conflict-of-interest problem with the
rating agencies is a paced-up death run
for the economy which is what
eventually led to the demise of the
industry further revived by the CPR
called the Troubled Asset Relief
Programme (TARP).
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Figure 2: Phases of a typical business
cycle
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The reason for beginning the theory with
the recovery phase is to understand the
start of the crisis and what kicked it off.
The circular flow of the economy as
assumed by Schumpeter in his theory was
broken by the bank credit expansion and
innovation of new products by the
entrepreneurs. It is essential to understand
the credit build up in the system. Due to
lower rates a lot of people started
demanding for houses. The political
campaign had fueled the need for a home.
After the 1992 recession and dot com
bubble burst the US economy had started
to grow again with sufficient and cheap
credit in the system. Since it was a
recessionary period the interest rates were
supposed to be low to support business
growth and help the companies survive.
The inverted yield curve or almost flat with
historic low credit spreads had made the
junk bonds and the risky assets less risky.
In this low interest rate regime, the
business and finance had started to pick up.
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The six-year period i.e., 2000-2006 had
seen a housing market boom. In the initial
year the innovation took some time to
adapt and gain momentum.
Figure 3: Home Sales and Home Price
Index, 2000-2013
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The above problems coupled with
the way the loans were lent was picking up
pace. Due to rise in demand in the
residential sector the prices started to shoot
up. This droves up prices of the homes,
and had an influx of investors in pursuit of
chasing down the profits with very
ambitious future expectations. Here the
mortgage values were less than the actual
value of the house which is unlike the
situation when the banks and the financial
institutions went belly up and turned the
tables. The MBS and other related bonds
also attracted foreign investors. Certainly,
this proved to be a better bet than
investment in any other instrument since
they were considered stable and giving
more returns. The major problem of the
failure of the mortgage bonds is the
philosophy behind it that “Who doesn’t
pay  their  mortgages”.  Structured
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investment vehicle (SIV) was another
important innovation which had its share in
the crisis. This certainly affected the
growth of the country in a positively
negative way. The short-term picture was
glossy but seemed a reflection of a black
opaque sky when seen with a broader
perspective.

The financial markets had major
structural and functional problems with
them when it came to dealing with the
securities. This is where a crucial
limitation of capitalism  kicks in.
Capitalism is a market run economy with
profits as its main objective and has
significantly less amount of interference
from the government. To fulfill the
objective of profit various methods and
means were opted which has turned this
housing crisis into a global phenomenon.
The CDS started to be in demand. A
certain premium was supposed to be paid
on these CDS depending on the type of
asset and the risk associated with it.
Underpricing of CDS premium was
observed in the early stages of the crisis
which initially looked unproblematic but
was a ticking bomb for the firms insuring
the mortgages. These “Unproblematic”
CDS soon started to show the real face
when the delinquency rate started to rise,
making the institutions realize that the
liquidity was drying up and they had no
credit to cover the defaults. At the start, the
mortgage default was considered a regional
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phenomenon like that of San Jose. The San
Jose housing market had collapsed which
still wasn’t an alarm bell for the markets or
its participants.

A serious problem with the CDS
and the MBS was that the ratings on it
were flawed. The investors had no idea of
the real quality of the assets they were
betting on. This was no more than a
gamble.

The rating agencies had the major
hit to take in the demise of the derivative
market (“The Credit Rating Controversy,”
2010). A lot of asymmetric information
was existing in the market. The real worth
of the assets was kept hidden by these
agencies. The investment banks and the
rating agencies had the principal agent
problem which was the backbone of the
crisis. The investment banks or the
institutions paid heavy fees to rate these
bonds and financial derivatives. Also due
to the peer-to-peer competition various
asset rating companies started to work at
the wish of the client so as to keep their
business and wall them to go to their
competitors. Since the fees were paid by
the lenders instead of working for the
investors or the general public, the ratings
were manipulated in favor of them. The
manipulated rating created a mirage for the
investor thereby masking the real values of
instruments. No one in the market knew
how deep they were getting in the water
only to realize one day that the whirlpool
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of bad assets had caught them off guard.
For example, there were layers of tranches
in a CDO. These tranches had a variety of
assets in them. The problem with the
tranches was that majority bonds or CDO
consisted of toxic assets. When these
layers were repackaged by the investment
firms and taken to the rating agencies, they
were rated 90% AAA or similar ratings
CDOs and MBS for a fat fee which made
the assets investment grade and portrayed
them safe to invest. VVarious pension funds
and risk averse investors got into these
types of instruments only to know in the
future that their investments have yielded
them nothing but disappointment when the
delinquency rates started rising and the
market started to panic with companies
like Bear Stearns and Lehman Brothers
going bust. These bankruptcy filings
shocked the markets with clearing out the
picture and everyone understanding the
concept of a mirage. These banks had
maximum exposure to these subprime
loaded loans.

The moral hazard snag is another
part of this negative sense that led to the
growth of the US money market and its
economy. Moral hazard is when a person
takes some kind of risk despite knowing
the consequences because the cost of the
risk is taken by someone else. The
investors started to apply and take loans
despite the fact that they were unable to
service the loans. Various borrowers took
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loans with fake names, no documents, no
income etc. and the moral hazard problem
arising from the banks side was that they
did not verify the income, details of the
borrowers, no background checks, no due
diligence etc. The borrower thought that
since the housing market was on a rocket,
if they were unable to service their loans,
they would sell the house at a higher price
than the buying price and clear off their
dues. The bank was selling all the loans to
the investment firms and SIVs for 2% fees
and instant release of credit, they did not
care to answer these issues and did no
thorough background checks to ensure the
credit worthiness of the borrower which
led to the crisis. These all factors led to the
growth of the US economy and mirrored a
prosperity phase, but none realized that this
was soon going to be a nightmare for most
(Federal Deposit Insurance Corporation,
2018).

e The Boom

With everyone having a home and
the credit with the banks soaring. Raineri's
bonds were at an all-time high. The
economy was experiencing a boom. Banks
like Morgan Stanley, Goldman Sachs, Bear
Stearns, Bank of America, Citigroup etc.
had their one of the best years or quarters
to say. The profits soared more than 90%
of the major banks. A lot of traders and
bankers were making millions on the
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street. Hefty bonuses and fees were paid to
the executives to fetch profitable deals to
the companies. It felt like Christmas for the
year. This long wave of profits supported
by the innovation had reached its peak.
Various small businesses along with the
big sharks benefited due to the market
rally. This is a classic example of adverse
selection. When the economy was in the
boom phase various small entrepreneurs
went along the wave. The peach and lemon
were priced same as per the Lemon law,
where due to asymmetric information the
investors were unable to segregate between
the good and the bad product. The
augmentation of the economy and the
rising prices led to the expansion of the old
industries as well. A lot of small
businesses rode the wave of profits making
it beneficial for them. In the market
various companies sold their products in
tandem with the trend and got hold of the
progress the economy was making. Soon
the firms started adopting and getting used
to the innovation to earn a buck. This is
essentially what Schumpeter claimed in his
theory that with the innovation in the
market the small entrepreneurs adjust and
ride along the big entrepreneurs thereby
adjusting to the change and the trend. In
the early 2006 the home sales were at the
peak and so were the prices matching
them. It seemed like the American dream
was getting fulfilled.

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk

ISSN 2320-0197 |skk

e The Recession and Depression

Nothing stays for long, which is
explained by the father of Behavioral
Economics, Richard Thaler. He has given
the hot hand fallacy, which was an evident
phenomenon during the boom period. The
theory simply says that “thinking
whatever is happening now is going to
continue to happen in the future” which
is a “classical error”, people fall prey to
making an untimely and unprofitable
investment. This is very common during a
boom period. But this boom was no more
than a bubble.

But Schumpeter in theory of
innovation rightly states that as soon as the
new innovation starts picking up the
demand the older products have to take the
hit. This stumbling demand for the older
products increases the supply thereby
reducing the price of the product. This
reduction in the price affects the profits of
the entrepreneurs and questions their
ability to survive in the market. In such
conditions it is observed that the
entrepreneurs in an attempt to stay afloat in
the market and to repay the loan taken
from the banks starts liquidating. The
repayment of the loan from their profits
and liquidated assets further reduced the
flow of capital in the system further raising
a question on the ability of the
entrepreneur to churn profits. The looming
uncertainty and risk creates a void in the
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market thus leading to a recessionary
phase.

The dream land started to go down
with the demand for the house falling. In
2008 the US’s GDP fell by 4.3% making it
the deepest since World War Il. The
unemployment rate also doubled from 5%
to 10%. Soon the most demanded asset in
the country was starting to see excessive
supply pressure. The feds started raising
the year's long low interest rates during the
mid-2005. By the middle of 2006 the
interest rates had risen by almost 100 basis
points. Since 90 % of the loans were
ARMs the mortgages became hard to repay
since the cost of credit shot up with the
rising interest rates. This has reduced the
activity in the housing market. People
started focusing more on the synthetic
CDOs which did not derive its value from
the residential mortgages. Thus, the shift of
people from the real estate to the derivative
market coupled with the higher interest
rates slowed down the demand putting a
downward pressure on the prices. The
further slowing down of the housing
market accompanied the ability of the
borrowers to refinance their mortgages and
shook the faith on further rise of prices
making it no more suitable to invest. This
inability to refinance and repay raised the
default rates. Soon the skeletons under the
rug started to come out, tumbling the very
faith on the finance markets. Since we
know that the MBS derived their value
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from the housing prices, gradually the
MBS value started to deteriorate. The
rising defaults undermined the trillions of
dollars of MBS further disrupting the
securitization market. The opaque and
complex financial structure of the
securities where the firms were highly
leveraged started to shake down the whole
system. The domino effect was inevitable
due to interconnectedness of the firms. The
“AAA” rated mortgages and CDOs started
taking the hit. Overleveraged firms,
underpriced premium bonds and eased up
lending norms started to backfire. The
owners were underwater on the mortgages
i.e., the mortgages now were valued more
than the house. By 2010 about a population
of more than 12 million homeowners
which make 25 % of it were having
mortgages more than the worth of the
house. This questioned the ability of the
borrower to pay their mortgages and if they
failed to service their loans the question
and means of recovery would arise. This
can be seen in the Shiller home price index
(“S&P CoreLogic Case-Shiller Home Price
Indices - Indices | S&P Dow Jones
Indices,” n.d.). Due to catastrophic losses,
there was a liquidity crisis in the system
further adding fuel to the fire. According to
the Financial Crisis Inquiry Commission
(FCIC) the initial sign of the collapse was
when the borrower was delinquent for 60
days to pay the dues in the first year of the
mortgage repayment. With the subprime
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mortgages tumbling down the prime
quality mortgages also started to default.
By mid-2010, almost one out of every ten
mortgage loans were past due, with almost
30 percent of subprime ARM borrowers
and almost 14 percent of prime ARM
borrowers in  delinquency (National
Delinquency Survey Third Quarter 2010,
2010). The resecuritization of the tranches
of risky mortgages in order to create higher
rated securities proved to be very risky as
the payment stream dried up. The San Jose
housing market had already collapsed. The
disturbing part of capitalism is that even
when the default rates started to rise the
MBSs and the CDOs deriving their value
from the mortgages were not re-looked.
The rating agencies despite the fact did not
downgrade the bonds initially creating a
pseudo sense of calm in the trader’s
community enlarging the size of the
bubble. These were clear indications of the
presence of conflict of interest and moral
hazards. Rising delinquencies and rising
bond prices was an irony in itself.

Soon the evictions and foreclosure
began with the inability of the borrowers to
repay the loans. With the inability to pay
the investment banks started to feel the
pressure. A classic example of this
situation is biggest casualty, Lehman
Brothers, which owed almost $ 600 billion
out of which $400 billion was covered by
the CDS. With the rising defaults the banks
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had to honor the CDS contracts. The CDS
contracts were valued at $45 Trillion with
the exposure of $22 Trillion in the stock
market, $7.1 Trillion in the mortgages
and $4.4 Trillion in the US treasuries.
Fannie Mae and Freddie Mac were the two
private insurers who insured maximum
MBS floating amounting almost to $1.5
Trillion in the market and issued CDS.
Soon both the firms went under and was
rescued by the government by putting them
under the government conservatorship in
September 2008.

Similarly, with a lot of exposure to
the CDS and MBS, Bear Stearns declared
bankruptcy as soon as it lost its ability to
borrow in the Repo market. Bear Stearns
was acquired by JPMorgan where the
Federal Reserve lent the bank with $30
billion to absorb the toxic assets on the
portfolio. Another classic case study was
of the AIG (American International
Group). It was heavily invested and
involved in the credit derivative market, it
had insured Billions of dollars
(approximate number is $440 Billion) of
CDS and mortgages which had to be paid
up in case of defaults. This case can be
considered as the failure of capitalism and
a chance for socialism to come back, with
the government taking control of the
wheel. The government lent $880 Billion
dollars to AIG in return of 80% stake at the
company. The domino effect took
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Washington Mutual and Wachovia Bank
with it. The failure and collapse of one
firm led to the fall of others. The
acquisition of Wachovia was done by
Wells Fargo without the assistance of the
Federal reserve. Ben Bernanke, the then
Fed chair, who won the Sveriges Riksbank
Prize in Economics 2022, Henry Paulson,
then treasury secretary and Tim Geithner,
then President of the Federal Reserve Bank
of New York had a major role in
controlling the fire and were able to
blanket it before it could take the whole
economy to the knees. A lot of attempts
were made to ring fence the toxic assets by
selling them to relatively stable banks with
feds assistance or merging banks. Though
the problem with merging banks would
have created an issue which essentially
was the reason for the feds bailing out
these big institutions. The creation of “Too
big to fail” institutions compelled the
government to sign a blank cheque in order
to protect the depositors and investors. The
demise of these institutions would have
created havoc that would have been nearly
impossible to stop. AIG was not too big to
fail but was too interconnected to fail.

The sudden interference or the late will
to regulate the distressed market was a
“slippery slope to socialism” (Hensarling,
2008). This is how Schumpeter concludes
his theory. He says that the flawed model
of capitalism will be replaced by the
coming and acceptance of socialism. He
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says that there are three forces that are the

beginning the demise of capitalism;

1. The decadence of the entrepreneurial
function which is what we have seen
with the securitization of the assets.

2. The disintegration of the bourgeois
family.

3. The destruction of the institutional
framework of the capitalist society;
which is evident in the crisis where the
major banks failed and the coming of
the Federal Reserve with the TARP
and assistance package was the nail in
the coffin of capitalism.

Conclusion

Understanding this theory in the
light of the 2008 subprime mortgage crisis
is important to study the business cycle. It
is evident that innovation is important for
an economy to prosper. Maybe without
innovation the economy would be stable
with no growth in any factor whatsoever.
Therefore, innovation is important for the
overall development and growth. But what
needs to be understood here is that the
innovations and the changes should be
carefully looked upon. Any kind of
derailment from the path may create a
similar situation in the future. The
regulators need to have active participation
in the market whereas the innovation has to
lead a sustainable growth. Any kind of
negligence may cost billions to clear the
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mess. For example, the negligence in the
US economy had costed $475 Billion to
the government to bailout and rollout
assistance packages to the distressed
players and institutions. The business cycle
Is inevitable but its effect can be reduced
and can be delayed if proper policy
measures are taken. The best part of
capitalism is that it is flexible in
accordance to the functioning in
comparison with the rigidity socialism or
other types of economy hold. The
institution and the system need to be
transparent in order for the regulators to
work in tandem with the ongoing business.
With the system being alert, the investors
and the individuals need to properly check
and verify the investments with avoidance
of moral hazard problems to eliminate the
possibility of asymmetric information.
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Role of Industrial Development in Indian Economy

This paper analyses the role of the
industrial sector in the Indian economy.
Many empirical studies and experiences
around the world indicate that industrial
development is essential for the
development of any country. Industries
provide a lot of things, from consumption
to capital goods, to fulfil the demand.
These goods and services are produced in
the country or sometimes imported from
other countries. The industrial sector also
provides long-term employment
opportunities and helps to eradicate many
problems like unemployment, poverty, etc.

India has completed 75 years of
independence. During this period, the
Indian economy has seen many ups and
downs. The country has gone from having
27 billion USD at the time of independence
to 3.18 billion USD in 2021. India became
the fifth-largest economy by nominal GDP
and the third-largest by purchasing power
parity (PPP) in the world. To reach this
position, India faced many crises and, by
overcoming them, became the fastest-
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growing economy in the world. As a
country, we have achieved from
agriculture to space technology, handicraft
manufacturing to service industries, access
to educational facilities, and affordable
health facilities and lifted millions from
extreme poverty. With this progress, we
can say that India is on the way to
becoming a superpower.

Industrial growth has the potential
to usher in inclusive growth. It is necessary
for the development and modernization of
the primary sector. It encourages the
development of science and technology.
Startup, self-reliance policy, urbanization,
and trade promotion policy—this kind of
activities encourage industrialization in the
economy. J. M. Keynes (1936) has
concentrated on the powers that build up
businesses, an approach followed in
industrialization. He advocated the
hypothesis that business visionaries will
offer the measure of work that augments
their yield and benefit. He worried about
the efficiency of work as the deciding issue
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of the degree of business. There is a
positive  relationship  between  the
profitability of work, yield, and marketing.

As a growth pattern, most of all the
developed (industrialized) countries shifted
from the primary sector to the secondary
sector and then to the tertiary sector, but in
our country, India skipped the secondary
sector and jumped directly from the
primary sector to the tertiary sector. This
jump was over many development
processes,  opportunities, employment
avenues, etc. India skipped the typical
growth pattern and moved from an
agrarian to a service economy. Most of the
GDP is contributed by the service sector,
and India's diversification into the service
sector has been key to its recent prosperity.
Software and  IT-enabled  services
contributed more to the experts on the
global platform. The performance of the
manufacturing sector also contributed
significantly to the GDP.  Our
manufacturing sector is labor-intensive,
and the government took initiatives such as
"Make in India,” "Startup India," etc. to
generate employment in line with GDP
growth.

Before independence, the Indian
economy was self-sustaining and based on
the primary sector. India was a major
trading hub for cotton and silk products.
India’s share was more than 27 per cent (in
1700) in the world.
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After independence, the
contribution of the industrial sector to the
GDP was not significant. Immediately
after independence, we were lagging
behind in capital investment. But over a
period of time, we have achieved many

transformations in industrial  growth
through  the  process of  modern
industrialization. The industrial sector

contributed a lot to the economy and some
of its contributions have been discussed as
follows:

Increased share of GDP

GDP growth rate is one of the
important indicators of development. If we
observed the data, we would find a very
large fluctuation in the annual growth rate
of the industrial sector. Initially, the
growth rate was 11.87 percent in 1951-52.
It reached a peak of 21 percent in 1981-82
and also showed a negative low of 7
percent in 2021-22. Of course, it was due
to the COVID-19 pandemic.

On the other hand, it is observed a
steady growth in GDP from 2.3 per cent in
1951-52 to 8.7 per cent in 2021-22. If we
smooth out the annual fluctuations and
look, instead, at averages of 75 years of
growth, a systematic rising pattern
emerges. But this rise in the industrial
sector is very low compared to other
developed countries. During the five-year
plans, a focus was given to the industrial
sector. (See Figure No.1)

(%2)



sk sk st st sfeske sk sfeoske sk sfeoske st sfeoske st skeoske sk sfeoske sk sfeosk sk seosk sk sk sk

Figure No. 1
Growth Rate of GDP and Industrial Sector in India

Growth Rate of GDP and Industry Sector
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Source-Economic Survey of various years.

Increase in Capital Formation

Gross capital formation consists of
outlays on additions to the fixed assets of
the economy plus net changes in the level
of inventories. Fixed assets include land
improvements; plant, machinery, and
equipment purchases; and the construction
of roads, railways and alike, including
schools,  offices, hospitals, private
residential dwellings, and commercial and
industrial buildings. Inventories are stocks
of goods held by firms to meet temporary
or unexpected fluctuations in production or
sales, or "work in progress." The growth
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rate of gross capital formation from
budgetary resources of the central
government is presented in figure no. 2.
This data include the gross capital
formation by the central government (in
fixed assets and work stores) and gross
financial assistance for capital formation
(to state governments, non-departmental
commercial undertakings, and others)
during the last decades, it showed huge
fluctuation. It showed a growth of 64 per
cent in 2007-08 before 2008 crisis and
touched a low of — 24 per cent due to the
covid-19 pandemic. (See Figure No.2)
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Figure No. 2
Growth in Gross Capital Formation in India

Growth in Gross Capital Formation
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Source- (RBI, Handbook of Statistics on Indian Economy 2020-21, 2021)

Composition of Industrial Sector in
GDP and Employment

Composition of the industrial sector
in GDP and employment shares of
manufacturing, electricity, gas, water
supply, and other utility services, as well as
construction, are considered secondary or
industrial sectors. The industrial sector
contributes 26 percent to GVA for the year
2021. It was merely 15 percent in 1951.
Similarly, the share of the industrial sector
in employment was 10.7 percent in 1951
and reached up to 23.7 percent in 2021.
After the new economic policy was
implemented, the rate of growth in
employment generation in the industrial
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sector increased compared to previous
years. (See Figure No. 3)

According to the economic survey,
the industrial sector is to witness a sharp
rebound from a contraction of 7% in 2020—
21 due to the pandemic to an expansion of
11.8% in 2021-22. The manufacturing,
construction, and mining sub-sectors went
through the same swing, although the
utilities segment experienced a more muted
cycle as basic services such as electricity
and water supply were maintained even at
the height of the national lockdown. The
share of industry in GVA is now estimated
at 28.2 percent. (GOI, 2022)
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There are two common themes in
India’s supply-side strategy: first, reforms
that improve flexibility and innovation in
order to deal with the long-term
unpredictability of the post-Covid world.
This includes factor market reforms such
as deregulation of sectors like space,
drones, geospatial mapping, and trade
finance factoring; process reforms like
those in government procurement and in

ISSN 2320-0197 |skk

removal of legacy issues like retrospective
tax; privatisation and monetization; the
creation of physical infrastructure; and so
on. A second reform is aimed at improving
the resilience of the Indian economy.
These range from climate-related policies;
to social infrastructure such as the public
provision of tap water, toilets, basic
housing, insurance for the poor, and also
support  for key industries  under

the  telecommunications  sector; the Atmanirbhar Bharat and start-up India.
Figure No. 3
Composition of Industrial Sector in GDP and Employment in India
Composition of Industrial Sector in GDP and Employment
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Source- (GOI, 2022)

Index of Industrial Production (11P)

The Index of Industrial Production
(IIP) is a composite indicator used to
measure the short-term changes in the
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volume of production of a basket of
industrial products over a period of time.
The Central Statistical Organization, now
known as the National Statistics Office
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(NSO), was established in 1951 and is
responsible for the compilation and
publication of 1P in India every month. I1P
indicates the performance of various
industrial sectors of the Indian economy.
The industry groups are classified under
broad sectors (manufacturing, mining,
electricity, etc.) and use-based sectors
(capital goods, basic goods, intermediate
goods, infrastructure goods, consumer
durables, and consumer non-durables). The
eight core industries, including electricity,
steel, refinery products, crude oil, coal,
cement, natural gas, and fertilizers,
represent about 40 percent of the weight of
items in IIP. As per the latest published
data, India's factory output based on the 1P
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grew by an annual 7.1 percent for the
month of November 2022. The Quick
Estimates of the Index of Industrial
Production (I1P) are usually released on the
12th of every month with a six-week lag
and compiled with data received from the
producing factories and establishments.

The rise in factory output measured
by the 1P comes after a contraction of 4.2
percent in October 2022. The previous
high was recorded in June 2022 at 12.6
percent. As per the IIP data released by the
NSO, the manufacturing sector's output
grew by 6.1 percent in November 2022.
The growth in power generation increased
by 12.7 percent in November 2022.
(Business Standard, 2023)

Figure No. 4
Annual Growth Rate of IIP in India

Annual Growth Rate of IIP
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Source - (GOI, IIP data, 2022)

As per the use-based classification,
the capital goods segment recorded an
impressive annual growth of 16.9 percent
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in 2021-22 against a decline of 18.6
percent in the previous year. Consumer
durables and consumer non-durables
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recorded growth rates of 12.5 percent and

3.2 percent, respectively. Both these
segments reported contraction in the
previous year 2021-22.
Infrastructure/construction  goods  too

posted healthy growth of 18.8 percent as
against — 8.7 percent compared to the
previous year. The data also showed that
the output of primary goods and
intermediate goods improved by 9.7
percent and 15.4 percent, respectively, in
2021-22. (See figure no. 4)

The IIP also provides data for 23
subgroups of the manufacturing sector.
The major industrial groups like textiles,
wearable apparel, electrical equipments,
and motor vehicles staged a strong
recovery. Improvements in the
performance of textiles and apparel, which
is a labour-intensive industry, have
significant implications for employment
creation.

Balance or
Development

The industrial sector also played an
important role in developing the regional
areas. Industries established in rural areas
and backward areas are responsible for the
development of the area and employment
generation activities. Ultimately, this helps
in the overall development of the regions.
Contrary to this, it is observed that the
establishment of such industries limits
development activities to certain regions

Unbalance of Regional
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only. Instead of spreading development
among the regions, it increased the
disparities among the regions.

Industrialization leads to urbanization.
Mass production replaces manual
and specialised laborers. This led to
urbanisation by generating employment
opportunities and creating economic
growth. Generally, urbanisation begins
when one or more factories are established
within a region and create employment
opportunities for the nearby factory
labourers. Supply chains of factory
products create more jobs and demands
from households, and the technological
hub industry established in urban areas.
Manufacturing, production, processing of

textiles, food, and natural resources,
employment, commercialization,
development of infrastructure, and

population growth are leading factors for
urbanisation.

Conclusion

Industrial development has been an
important segment of economic growth.
Increased industrial output has been
associated  with technology, the
productivity of labour, export promotion,
increased trade  opening, economic
liberalization and an improved business
climate in the countries. Many policies
have been adopted, such as export
promotion, financial assistance for any
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industry, and selective  government
intervention. Indian economy experienced
many changes in the process of growth
over a period of 75 years. We have
achieved tremendous growth in
agricultural productivity, but agribusiness
has made us unhappy. The industrialization
of the market eliminates this difference.
Whatever we achieved in the primary
sector, we did with the support of the
industrial sector only. The first and most
important argument for industrialization is
that it can create employment opportunities
on the basis of rapid wage growth. This is
a direct result of the fact that profitability
is higher in the industry than in
agribusiness. It is also observed that
developed countries have higher per-
person wages compared to other countries.
The rapid development of capital-
producing  enterprises  drives  the
development of the agricultural sector,
transportation, communications, etc. The
industrial sector also allows countries to
create a selection of buyer items at high
volumes at low cost and eliminates
dependency on the primary sector.
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WIAT! YaT 8T: TAVER s T

9T FHEA
HEA STeATTe o v fornT e

13,9, MW Fel, AT F o Aeiarane,

TEATIAT: -

Torerem, 7. et

ol @ar, Jufher @am, gmIfSe Har

o o o o [a)
Hldenldd aRlld sdldqeol [qonldi<]

ST TSN Bidl.  Tfeuasad amfdfen

R & EId. e @ uie
HIATEAT ST YTl Sact Hd AdTd. AT
TCATE  TIEHATCHS Sed B Hecd™
AT, WA SAdered foemmam=ht afsmar
1951 9ET ¥& . 1991 I T

ferepraT=i fshan g% id et @ny <3
ScqreTey A1 foEl S J1eT Seetd ST,
T AR USTT YHI0 seeld T,
fore: i snifeler eorHaT Sem SemHe
AT TG 9ed Hed A HATE. ;A

fder GUNOT SHATT 0T AT
qTHes WRATSAT STTTEAd HTaHTcHE Tect
ugd el fafowr apdier fisr sfaria
RN IS ded =g AT
AT HE GEHTcHe: el T8 LT
Id. qH= fafoy s ST ued A
Hos USHIRIG et o8 el HATe, AT

\‘Hi‘i‘ll"l TAT AT FeATd EEEERERG

.

sfeaedmey THy QI 3
(Gross Domestic Product — GDP) fafaer
JTNT 3§ HTHTAT 0T B, a1 9 FemT
T FGUR IR T THE AT I,
fadtr &t se, o1 e, e

SATET T AT &3-SR, ATEh, TV
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statl=l HiolAl H&dd ciidlHed Hdcdl 33”%.

ARATAT G ST &Y F Taw:-
Trafter o fedia e fasmmren
Qe STV &1 FeUIST §aT &1 8. AT
TorerrETeeR w9y <3l ScaTer=T aTer aTed
AT 3R, 1950 AT SIRMEN U <3
SEEl (SEdl) |ar ST 9 29
gfaeTd Bar. 2011 HEX & aTeT 45 Jiawrd
AT T 2021-2022 WEA & AT a1 53
gfaerd . WaT &EeR A6 AT
SR qUid: 3Tehal T foge s,
T SATIF GROT Io HIB G AT
amifefer I & 6.63 faera gran. T&E
i UG (1991-2000) HEX TaT
& I & 771 Wfwrd e, @€ 2021-
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2022 W HaT &AM gaT & 10.8 i
AT g A

T 3Tfeie GO Hewia IR
HAATEI FATHS Fac AT B [
TSZIlt TS, Ssget HelT HATIOT T AT
G0 fAgeedn “India 2020: AVision
for the Millennium” 3T W e
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1T ATRTIAT ATTAL. {TH Al HaT &=
fahTE AT Be AT & 9T Ued. SET
IRard 3T o ufda Sem
& forehTer Srg T e S & foee
g ST d Tl & ST e el RS
Hgifae guam faemarer iR yom wid

3R hl, AFTTEId A I EefieT TEaT
QT AT g3 Bl Set. Tl doaqre
e o fgedfir &eTd AT g g STt
7 AT BIsa.

T 3T 9 Afawd: g4 &Em=r o 2EL

IdT 318 foremfea Sem=AT SvETeE fogm
ATE. WRATHES et ATt ST g

el EETE ol UM, ST
qiferer R, {ETe, AT SEel Hum
FATET 3T IcaTeehdT STHUN Hfies 3TTd.
TUT JUhIT U1, FHISIT JaT, Hifed! o
I HAT QU FRIA AHRTET GHET
AT &AWL Bl ST SEAWEd USSR
FIEUATAT el ST 318, HaT &A= R
sfamdid Wed dled IR, gl

NEIRSEIE] iglq’)l{‘l HSC\"l SHlcdl,  ddl &Aldl]
IET T S Tl AT A Fored ) =g
ST,

2001 T 2011 AT FOAGSHE
S 2. = I X ST Ta & gE )
AR Tfeet T 3T fwm A Y, Fa g
T ST ST = T e Sed Ul
o, St =7 9 & 8w Srar

EATHEY Tole, ITREA e Hifed! e
e Acdd foaenfad 9 qifaes gman s==
Hata favla 3Te. ded TR, aTeq,
"I, TBUEeYT, o, fom, fiarer s&ee
T ATTATF =T STl & FaT &I
Bral.

ST TETET S [ gE
Sl AR TV IEd 9 @AY oRi
IAEEE F GEATET AT Faiee e,
qUT SESET Srefeeed fase wed Adr
THET T SATET AT T Sl T ST
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qaT &l g8 @ 10.3 Wiisa Ufgerar
AR, WA A=A g =T iy
STfEEet T SIS, = g8 SR
B MR A &, TS, HERISS
TUSBG, Figls, fdoet] amal Tsame
TAT SATT AT ded Tolell AR, et
T QT ScATETHEY TalT &A1= aTeT 81.8
SfcRTd X HERTSZ, ATHGATS, 9 HE 60
wifrer, fermerer 7=t 40 i@, FREe 7y
43 JereTd, TSTEAT HE 46 R, SATEaeT
T 50 i, a€ shdiesh A 52 fae
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JRT WAl AT 2010 AT IERMEL AT
TSATA AT 3T,

foreslt weaer Taaues  for Ha
AT fAehe= weer o118 e faesft (FDI)
e T fadE 8 e
awzéaw Wﬁﬁawﬁmﬁwﬁaﬁ
R 2001-2011 I HATCSHES o=F =T
YaTE AT EAHed 42 gfdEe e amer
forftar apma 20 wfderd, gre=m 08 fera
TR T B IHRT 06 TdETg o =T arer
arar. fomivd: FDIET & yare wiffiem,

ISSN 2320-0197 |skk

STEd. 7= aean R, o= 3=
THIOT § e TR, stderaeme et
AT ATEU FRUIST foshTe STfoT SiawmTeT
T ATGUATS eI 3T, ferehrdl erget Auar=an
SR fF e sTred. amwed srefie, fadi
o Sfcrwe: ol & FUISt HarT &R forehTe
TS A, AT FHTeBTA HAT & TeTes B
I} XA IR, ARAmHie dreRiar for
TRAT=AT ferhrare 7nt e & 2 ehal
1 AT EATAT a1 AT FHesTa 311 ol 2
AT SRl TRO STEd. "l

feTTE, o, smfiert Afr Serg B,
Jria SIS 7& YT AT 1T ATeaeT
IR, A =T ShHTRT TSI UM, &7
Ul BT & 3. TRV USHINIehT 24
SfcRrd ST &1 &EHeH STH Eal. da
gl AffeRie S Ft &

FEAd AT &A:-

Icihe  WRAE Ao
St Ed. g WaT & AR 50 FiawTd
U S Tfeel 3R, TaT &A= AT
39 AT U3 Taehfid <A SitEdt. g
2009-2010 HEX 1T 57.3 T aX 2021-
2022 WY 53 UiodTd amer Ufeem SR
VT ST Sec SISl 7ed g
A 3Te. foemar=an e wew
AT U TR HaT &ETET AT
e HAlE. HEEUY AT SO
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T AT JTH STeAT 12

WA € gEer shwiskTel Sl
Tfergw AR St Sfes T IfETa B
AR, AT ASHEEIT qd FAT AT HA
AT, TRATS ATITEIT T HvAm=
AT gt 2003-2004 T fog sAretett
R, T8 IEd AT =T I 2003-
2004 ET TEEAT ST SR, ARae
AT I JEEE QA STEHAT
eIl AR, ARA A=A JE
STRCTsY ST HAT &1 HIGHT SHEHgr=
fopramaET W g Ufeed ATe. TegeTd
AT TR, AR o1 gien =
A AU & HAT &EeR fAwTor
AT 3T,

WRAT=AT forehTeTe! JeIRTER Fevu Halt
TSRS UTEd STEAHT JTHET Tk TehI=aT
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T AR, TUHA: ATl SR
S, = e aREdTET gHe s
TE. AT SIS R A TR
AT, foadtar, Wl &1 A gATCH TeordT Seqa
STEehRdT M = T (T @
gAY TR, IfdHd: HewaTe 3™ I, FaT
gt Jal & AR ATER. HereT
TehguT WISt o &smeRs il 3T SATfor
ARt Sfifererres foreamr Trg Aq o1, S

T ATk AT GHTLATT HIA AR,

HRATSAT ATIR TFrelt AT

AT & 91T SEL. HEF 1950
T 30 ST ST, {aT & JEIT Biad &
T 50 i e ST e 3. The
national account statics =T 2011 =AT
HEATATAR S, e Qe & arel
57.3 wifcreTd, S ST AT 14.6 i o
I &S ATeT 28 TfawTd BT, THT <3
I Siddig 7 wd gE ufawa
T STt TR, farforer esimey areqa o1
HaTid =47 IT fegd Ad. A Fo &
FaI R 1.4 gfowE, a7 3Ieared 2.2 fawa
2009-2010 We TIT; TogT ST =T JEeT
8.6 Ufdwd BT LA TeT AFAHE
TAVER F HAR 26.6 Tfaerd, e
aifor fomr 15.4 wfewma, @S g9me
AT oo 7.3 Wfowrd, €eAE 7.3
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gfaeTd, Ted 9 Tfasrd, 3ot 8T 7 S ot
fomfoft gmem 9 wfoera smifdfer It <€ e,
THUTE HRATT STeeme 84T &5 JEiTa
BIAMT g 3. © et srefegawre Tolid
3T AR Y AL FaT & dRT 1980
TG ST €I TR, T 1990 ot Ha &
FUAT A B et fomied: Har
AN ST FE 1994 T 2004 AT
FAESHE I W Hed Al AT
FIAGSHE HaT &= JEieL 7.9 Ffawm,
F gEmer 3 wfaea @ el gemer 5.2
TRTd F&T 3 ST, TRATT HalT &= a1
HSrOILi\UT qTdesial dTed I I
Y AR (International Cross Section)
N RAUAG T TR, § 64 i b
ST T FAT T, T &A= e
ged  FEdAT FH AT e
TEoraut Trgeer B A TR, X fmior aprer
a1t feer sreeT fog I,

AT &EmHe Haie fafog TR
TR, SATYT Tl EHATAT Jhs et @
TN JE U TRER
g ATl 3R, AT THoT SiE . 7=
R HEEY0l ANTEM e, &I Bt st
I, 1990 <A1 SXHMIETS IS T
gE AEEIEH Hal AT Jherd
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sfcad 20 wfcrra TfeeT SATe. JTEER &=
FE T 14 T TRIAT AT AL SAfohT
e, EIeA 9 IUEWIE AT ek da
TART S JEl HgA ATAHE ANTd
T TIY B0, T ST el SATOO07
Siee g4l g 2000 =T Ik e
Tl TR,

TRAHEY 3gSM U JaT & Feue
I oM UfHg SToeiel Hiteds® STifor
ifedy T & TR, IMET Hid U,
Higedat feemsa fr Terrse aifdhn gam=n
gUEY AR, IEA AEIHuIE 36

AiHeae 378 Hioew FHYHS (National

Association of Software and Services
Community — NASSCOM) H&ehH=AT
REIAN AR a1 Jel | (Business
Process Outsourcig — BOP) AT ATeT
6.4 iR AR, 2011-2012 Wed AT Far=ht
It 14 gfaeTa el T 3aX dat=r arer 10
gfeerd Brar. 2011-2012 T g JETa
22.7 WfCRTG BT, T HaT &erehgd {aior
FrereT Rt 7o 53.5 37es el 8.

AW AT T

RATT S J&l Ioaan au=h
Il o amEid Y RUNT STEHT
TGV TR, Ioead MMk It & &
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HUHAHE HUTA TSV 0] I[HeAT Tl
TS HEW dSft o FEaar e
AATTE-forh T geaTet YerRiwed Tqwaur foga
STt TR, WRATHEY Ush HIST a7t et &isra
AT TR, T GEU 1 7T &I 3==f
JATE HFAAT AR, Bl TSl
I ST FHHIRET AT H] AR
T IA 57 IRAT U= HATeteh IT AT HES
gHIfay 3R, Bl Tdied & Taart fosh,
qE, HOl SO AR oA S
I,

|EA ST TER 2010 HE
AT forAd] 3<oa9 3/aMT SRifheh
St 0.01 Jfaerd eliepie Sca~ dqd
T Ia=T=AT 1/3 BId, X 77 gfaerd
A I Ut feasft 20 &9 ver
Td Hd B, WUETEAL T 66 AT
HgER wed i @ik @@= 2009-2010
ey TTHIOT AR 1053.64 9 ATM0T T
ITHET 1984.46 93 TIdT. Y&l AR
ATehTe] Tl saxh! T SHI0IT= ] UTdes! TTHIOT
YT TRUTT=AT Y&TT I=<Id¥ Feurst 88 Tfara
Bt A o7 e JEiT e
TGt B,

IeqTE JATIUT TSR -
fafay e JerEmT S,

U I He SR, qEN S He
USHTRT=AT AEHTHEE! fog It faenfaa
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IR UfRTée SIgWa WIRaTenm &n] 81a
TEY. AT feRfed SeTme foshrTen
fshard et ST T Tred ST, qET
&S TSRTIRT AifHeRTa amel selte
e SITdl. HE BT ATHS HRAT=AT STefeiq
fog Aren AmEl. e I avewme
gaman STEd. mefie arer e &
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A, AT ey e FEe
8.43 Yfawrd BaT ¥ Tar &mmefier TSI
TG ST 2.7 ST Biell, O cangelt et
5 9NN Shdes (.80 fawrd BaT. FaT
P i CaCa e I E e ke i o i
TR fmior SIreT. |ar asmed 359 I

L el 2 eI CaC BRUS UK
foga smor. Wl &= 2009-2010 7
S, wefier arer 14.7 Sfovma @@ USTR

SHTEETIIeh HelT, GUEI, Hifed! T SATfor
Tiweder, fodir dar o gemed a1 gt
TS ST TR,

3T IcTTEhdT B haed Io hived

51.76 gfawra grar. fumff e Tsemr
FAT U TN dTeaT BrdT. HHiqau
QST 91T el 3Tdd He T
JTeT BT, I 3T AR STl
SO QRN SIW WRATAT AR FATAT AT
RAameY Faiofl s ST et & Qe

ATTUT=T & &iwere el ST
ST Heft 39Ty aarme fmior e,
Eﬁé:[ 3T|ﬁ'T ]\IFIT ¢|i'°¢l| \5‘|‘6¢|¢|"||'\':|)H|{ SEl
g W adr UsPTR M g
8T A1e Egd AT A HAHE AT
LA 1@ AT, BT oty forremre

ST &ATAT dTET 9 dledl T &ATAT dTL]

A1 gEHed foET ST, AR gl

Jed]. " USRS 997 &= J1el
LT ST ATl

T Tormmey fardisr wwicear foe
ATAT T ITEHAR! dTed Tl At

HTSTET HIST A ot &re Hercied
o, faviwa: umfior vrmdier TSR =T
WIS Wl & foReaTet sTeet il Ui
THIT BRE dTedH feEd Id AT da
&TTETER) ST TSR HATE T ATCqTT ST Heft
ST SR SATe. Hell &RTHE 2ifteh Serr
qTE. NSSO =41 66 =41 HIFAR 2004 o
2009 =T TR 2 (A& USHIR fwior

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk

T 3TIEAT STEATATER. HFea3R
SATE AT 3T ScqTeahdT Uleal! TR,
41 (Driving Growth) =g 3TTeielt 3TTR.
I S A A Aeca™ AEE AR, "
T &ATHEY = TSR o shizred ol TR
i grerel 1R, Qe e I A
B St gefier Aem Ao TSP
e TR, I T T e fId AR
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19 gfdera wofies =geg™ 17 gfawd
ESZSCUNIEC L | S IR CE T B
USITRIT 12T 16 Sfaerd .

AT & ATT AT TTET: -

NSSO =41 66 T HITER TR
Tciela HalT &RTHE TR Sffeh 51 SfaRrd
BId. AT TSR 33.5 faare s
sftrer smfor fafia aaenfa 15.6 faema
B4, QT &AWEy WAld  SEd SEIOr
TIIUSHTRIE 3R, ST HTel ITH e
BId IO FRT BN A ANTedHe A
RIS Ewre fagd 3d. Usem
afor ST Rt WA dHiaE
ufeet R dEET Wy B A,
TITAEATL AT & I=d A ST
214 et AT SRR T At e aaett
AR, =T IeATCHAT STEUTAT FT AT
USHTRIEH AT T SITed ZfHeh ST e
AT THAS TR RO = Sedreehal
ST STH=ITER Fcft O HaT &5 TR,
ey ;. sEoT=T dEr e
SoIqH JET AT T G AT = AT,
3T, ATfEdT doA &, AT SETe S &
oSt Sretom, fatfera oTifor Avries &der
AR, S IO~ UTHET qfemm w
TIEfeAd I (automobile) aTEde HTTHT,
g, fodT Jame, STRITd o ST dsit
ST AU TR, AT & HISTUT FE0ISt
a1 g U i seT sTrelt o1,

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk
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TR WA &A= qd 1.4 T ST ATfedt
TEE Seme Usie i e IR,
T qROME USTR STSIUeR. 81 o=
TIOTT T ST fRIeFoTar St 3.
EAE  TSFIRERIAT - SgfoFed 31TR.
IFEETeT & Iea MR Beeh Feu &a
SATHET THTEY 3. 2004-2005 T 2008-
2009 a1 FHaadia fmifas TERor 52.3
iR S%d 51.6 iawrd wid =g .
forferer &am a1 STEEfeq apTe TR Sea
Tt e =1Ra. faer Sca=ey wmn
R 80.3 iawId TR, I TRINSHTR
GHTTIE 3R, Y TG FOIET ST FgUrS]
Gaid STEd SIEUSATRr= et o Sqcrstar
afor Fcfefier  sraara. AT aETEey
ATAVIT fohtehics SATA BT 1 &RlTell e
TR,

I gATCHS Rt TaT S
TG ShedT AT SATE. TohT SITS{eAl Th W &7
= IAATET AR, IO USTIN T &
I 39 HATe. T0T = TSR et =g
AT HATE. ATHE SATATRI T, JLET,
ATfedt do9E, Si9eaeRy, fodiar dar 3for
ITEqed HTTHHT BaeT THERT BT, e
U JUATHTS! &Y &1 Hecalrel 3T, HfHh=T

(o3)



sk sk st st sfeske sk sfeoske sk sfeoske st sfeoske st skeoske sk sfeoske sk sfeosk sk seosk sk sk sk

IOITe S AT &Ted wvest T st
AR, T IS B SO F TR FAfd
FE IERUN &F TR, U0 IS HRIGRT
AREEI THOT BR RHl AR AT
sAqqdTET e HRATe T Il T8 0
T TR, WA & STefq T Tl e &
IR, 9uT AfRET USITR QvamETdt 378
AR, I=A-HAa-4a1  (High-end-service)
Tt eft fmior sharean 1R, ot e,
el AT exw iy qeor SHTiett aeeT=a
l‘||('|<36(\|°|‘\ LS QUATT 3 &H ST 3:”%

TR gHEREET, ST e
HII:-

ST SR AT
A Iod AT FEIa Qe AT AT, W
Sfrenfier Rerrazen snfor sSid are
fog oTefl. o189 SedHT F &ArEr A
StSd. 7 Rem @ wed e
ASITEAA A HEHTHE TeT= G He
T BT Seaet IR, SEtd. o
fmToft &ET=aT aTeaTa =TeReT agd T |
QAT QAT 91T d1ed Tel. 2013-2014 TeEd
QT AT FeT 57 Ifawrd a€ USTTRHeR
Qar &ET=T 9rer 30.2 gfdwd gan gufed
Tyt feordt € mfererT eneRm=dt ser 3tett,
T See T 16 B0 & FeUS
for, fomm, areqa wusfl, mifedt dom@ @
Heifrd T ATMO7 qLETT &1 3ATe. AT HT
arer A ge 20 TfasTd AR, 9OT TSR

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk
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Fde 2 Uidwd R, vy fomm i
ST Y, T &1 TG I AT &)
fmtor e TR Al e 12 Terht
sTenfieRfafed 3€7 (Jobless growth and
Industryless growth) 3118

[T ST S =g A AT, FH
& TaeHed foeu Jed ATt
AR, I eadiard IrEr A, T,
TSI STOT ATeTfoieh TThefiea=an deiet
TR TR, AT NN FAGSTHE
HEHaTTe e Srg ST, Fefi wearwent
fowtor ST, &7 Tl weamant @it S
fereerray femior gt s, freomeh ardest
FrAIT R, T80 HTiehial e Deeh
fa9mT (Cross-section) a1 TN TR
e JTHOT AW TS AR auTay
AT, HHIAERRITHTER WeaHaTia qeorrei
JTehTeAT AT IEHE TEUAT T8, qUT
LSCACIIRS = B ISR | XGRS S
TETTEY  TJATQOl &hid AFTd. AT
TfaeierdHed et &ar srefeyeeer fmi
T AR, W AT SudT  SyefeerEn
ATATTRITT TR T TR ST, TR
T, Hied Afe=il TFumT Hffes o,
TATOTT= ATl SATIOT =MTet Horsy Tr2a
UTEUIRT 0T o 37T, 9UT STedfaehal T3t
3R <, T IR, AHET HE=; @8
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T, el |l &He 378, T M0 gaw
FFAT AR IS Ttz
T (AR AT TS TR, AT,
TRATEY  IETFRNTE 1A STEHTHTET
ToRETE E1g T AT, & ST hefes HATfeIh
TGt o, S, g, gewt Safer SR
uteTed dTed Tell 3R,

AT TR SUSHTRT STRTeTerd
g o7 e o1 i, sivtesr Jgor A
AT AISfAUATeRRT qetene i s
AT TfeSt. a%0T Tl USTIR ITH e
2ot fegm SedfauaT=h SATEvgHdr IR,
SUSTTI ST 0TS AT hieTed fashrEmh
ST HeeaT=1 3118, Rehet sfean fiwm = sfem
HTETAT AU & 3. TRAT ARHET
ForEl AR HINCT TR iaT e
/U 2009 = JeHe e diferdt TR,
e forelt fawm seaq fo=n s =maEfe
JTSTETUTER T8, ITE-T=AT STenfies gf¥reqor
Her (IT1) #ed sraEme gfeor foear
. @ difereforer weTforamermed aedt

ISSN 2320-0197

kK

IRt BT HIST e ST IR, HEd
ARy fogg sl R, e
ITROmET  STads  STadd WIS,
TTTUfiaTee FIRTed STeferae T S
Tar  (low-end-service) dTefEUAT TR,
JEYT TSHTRrET Ak &id qeor i
fermfor sHRrET TR,

yRamefid e FdA e
HE. 1990 =T R[HME IR HSH
ATCATHAR 35 I TGN HTRAST &,
[ERIREERICINEIS I IE G IE AR ICE
ST AfE SEUR SATfqedaEr
(Hospitality), @Hfed feples =IUR, =X
|t (Housekeeping), §R&  @aT
(Security Service) 3T SATEqH Herr=
ElieT foReaR Brg STTeTT 3Te. e Rfard
qRUTeRaT a9 Ut deft fmior g
AR, Yo SFAA I, a1
anfor frm & wwfay oR. AT amme
TS |l ofe 907 STReRdT TR
STANT-HANE  refeered=n fordr ageT

Fe Fized [t shear . Fm=T @e
AT @IS ST AT S5 e 8
AR, TSRt ST ITeTHTATdI TIT&ToT
= AR 2 N o R )t ) B e S A |

e giRterone fm S i
(Corporate Social Responsibility — CSR)

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk

T IcTe e AR, ITHEY U Hid,
SRR HieX T SATfor Zeoeft Ea =
AT TS GEH aTiehiidT o SiTeia]
AR, A I FHINIeT AfHhET wEf
TeAd] TR, AT foanre Ufdfeiar w=urst
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Yo SHTSHTIHLOT TT0T fmiaes ited=
AOA IR, AT EIEINGE ST
fomfor geielt 1R, =i SFimed 140-
150 geraieT (Million) SIfieRiT TSP T8
T IR, TS ATH HaT Tefeqaes=
foreame =g 3 1.

TIUT AT QAT -

e War  AdeTaEdEr  faEr
TROTHT TSR SUAT=AT TR 3R, AT
IGAT SHTUA =IH-3d el HHR ;& e
(Low end service worker) f@ior Zmeiet
AT, woH, 318 g Ad I, e iy
srfkerar sifor SAffaar AstRETEa .
foreya: USTR TEr STgae 9 AR
FEAl. FEUSl Wl SEHE TSATT Sierd
3T,

T, omefior o wTedt wuretiaTor e
AT AR, IAT  hgad]  ETHISGR
TYATAMT gt o118, oTek forameff ooy
AT YL WIS U3 ehd ATl ATHos
FITT TIRTEAT AT W 8IS Ik AT
TR, ATTHR I TRTETOT RO e
ST USTTR IT6 HaHT  STHfdar o
FAFAAON AR, AraT AR st
Sifaser @ SfiaraR gar. isreqor geen

TATAIT JerhiT FIRTET0r QuaTHes Hewrel

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk
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ViRt U UTSd TR, AT TeAdd
TR AT HEROIG OSHIRAT T
STafRerdta ST STTSIRY 3Tea.

qa, TSR U6 FAmehiar 3
iRreror fHesforvamsar arHior Wit wredt
WTTRS TROT TS TATHUT B I 3.
FHT SRR 9 FGUEdde A T i
FOM AR, T AT FTERATER
FI3cT fowEr FEET & hved faww
SIe[ 31U Ik TR T USHTT BIEIED
ST TR, AHHAT FTTAT JogT=r e
2, SfeaT o et Hteh U USTR
STH BT, o7 S {39 A AT, RO AT
e U] SR ATE. ST JUTEAT STIOT
gt G =l w SR e
FERMATTE F1et s Afed 3T, Tar
ST ST TSR U= ST
fog Il 8 e, w_X AT EgAHYd
JYUIT=T ATHRT=AT YT FHHT ST, 2AfHh
T ST FsEE SHdTd. e giRTetor
GEAT Hftreni= YaTe |Taed ™ 3d TETaT A
e fwfor swdr. foriva: @M =t 9
TTHIOT AT STeiet o 2ifHehi= fReaor 10
AT 12 ot w=&id FeA 3. forahies S,
TEE ST FHLUMAT SATHE SATETRI, Tl

e freqom=l  STew@eRar  TEd. 3OS

(o)
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AT I STTTTIHRAT TEd. TTEhIT
RIS ST TR W7 307 SATaIh
7. 73N Rerdfa st Sraeta st
&I STHATE a3t Bral.

AT WAl UK 39qHh & 3T
FIHMET TR AT e Qo= e
AT, HAfehie TicRiierar =gd Avararat
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TR <TeT QAT SATEavgeRdT 3R, AN
TATHES TSR 40T SFa™T SeeTomedeh
IR STETIHRAT ML, ATHNAT I
fomm Rl SAEvERaT AR, HINH
RIS YEHET A SRS AR,
IR T HvaTETed AT 1.

SEEATET TISATT FHIAI I el S
o1fifeh Siegl ST Fe TUAATANA el doal
AR THT @A 5 s o9
FrEfIvaEEl Thd UEdd. Aeae 2
sftrer Trior wITHeY e et od 9
IS foreh FRTATER =TeTd Bidl. #ifHe e

USFIR &l o QU 3R, I
i J@TehR HaaT STd ATel. Jered
HIEATATER AT SRt Gruar=n S
AT ST, ATeRiar ek STfor =irett TSR
ITH 2101 SATavTeh SO, aREaTd AR Sl
sfeEe=r W' g9 emmacfiusa
ITSYS g AT TN, T TROTTHAR

Hed shild BId. el 2fHe TAiaid gl
T ST TSHIR JTH SATAT, 8T Hee
VAR TEY ICAGHTER SHifohel TR, el
T AT, AT A AT s
Eq TEUATET T LA, W © SRifu
FATHE Y HTed. THYT IS USTTR TTH
Al AN e ¥ oA WU AW
HeAWaTTe Tieahiaen WiSaame s 3T,
FEEA HUA YA AT G
@ =Sl g s wed &, ge
IR forshTe aRoT ST Hrishm i AT,
IO STEUT I & qe Goed
& A T PTG TR,
ST Ul SAfHeRi=h AT 3T HFIA

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk

a4 I"Iql-l"l dId <hdd. AT Wﬁ'ﬂ'ﬂ?ﬁ’r @‘_3”'
AT AfepT=aT fedr= GTeTor e ATfor
T U Seft fHmior srea,

HIATE 19 3TTTOT AT ;-

ST UTdesiar hifag 19 HaMR
A9 A SFEAHT T AT T |l
TSR TS fagd 3ATel. & U9 Jed
I & Ty STTe. SehTH e ard
FOTHNAT AR HHEETET HHT hel.
T foEdR o WSl Wl dal
AT USTIR AT Jeq=areht g oI
A, Hifag 19 Juargell SwmHES TSR
AT AR B, ATHes HEHRIET H1e &
USRI g9 o dtse ot

(%)
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HETHRI=AT hTeaTd 30 SITAeT 2ATHeh SR
AT Teeal Tt 37T,

AFESISA HEH Hal & 3o
T, 144.4 TALT ATR=AT Sa-THEY SHuTd
TV et T et S, e
"lOIﬁI'-l CISHT A ‘Ildcl';l SAUl d ST 4 ’:F(U\T

garer gffeardy fmfor oeft @t The
Nikki/HIS Markit Service Purchasing
Index BT |HTE 2022 HEA 49.3 Yfdwrd Srar. ar

THET TYS 2020 FE 5.4 Tfawrd e, @@
T 2020 AEY 12.6 SiA9Id FTe. TedT 14
FuTaEt Tt Yo EaT &S 3T Hifae
19 = FEWH W FaT ST
IATEIRE ATHF 2019-2020 T 86 TITALT
2. T FUTT TS 68 INAN AATIRH
i o, IR g o i, Fas
HFRA A AR T FuA e Hifae
19 = HB[ SUSTR ed. I
fomma, snfaed da, -y, R
SATIOT ATTEt A STl SfHehteT GUTAT
BrT.

ifedt a9 @A 190 37esT
TR AT Ve TeHR forehe aitReerdt fmior
geft Bl mifdt dEEm &F aRdE
I AT T STl & 3Te.
e faaeft g Higan s W .
I AR AT IR SEded ). we
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e T S T fegd ST,
AT FHEET FH heAHs AT
SfcieReT TR Hifed! R &, et
HART HAT AT STSCARTR ST ST
AR, ATSS AT &A1 Hasor= Sca=med
T T TR, Wil T SATHeY Fgehiy
(Nasscom) =31 8 250 WWW@K
T BN, ATeATER FHesoT=r Hegeme 62
SfRIT a& 34 STdeTd Td HuTd B et
AR, A eEmeficr dredl  JiedTshiar
(Venture Capital) e TTes fTects
TfEet 2.

L L1 e 1 o B E L B
SUSTTRTE AT dq15e ol ogd HTetet!
AT TGRMT TILAT ST FURON TS
Aol RPRE S 9C, HET YO,
TERISE SATMOT TRIq TLHRAT el B,
TSleR UTSfaoT, Siftyeniam st ot TS o
MG RN FHT HIOT AT
=T A GUROTER Wa ek
TIfirdelt Bidl. ATfaeg 98 oA %
TRl TS WPRHS  ohedl alcl. 37
HAGENT 0N A T Bl
G | AR T ST detd 5w
FIAMH Fae FUATR W feam 1. Hret
TSI T8 98 T uid AU 3R,
AT AT FURAAT FHEA STl HATE.
qROTHA:  TSPTRHES SRl o2 &aT
BT 2T TR o et 31T,
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TR -

AT ST FE= AT HIvTeTet
ThITe AW T AT SR T TR
H i FOM . e A1
Far=a bR IET T STRld amge
T Tt STEHTAT T sheft 31T o 2
AT USTTR e Erged s 2 U fmior
BIUATUES USHIRTET A1 =g A5 T 2
HGEF TWSOET HEre e faRier
T ger i kel SEA H? AmY
TATEROTET FIRT B g 1?2 AT 0T
HHfEF STAN @A H1? IeAY W
ANHERT  SfeAmer sl i
HTATES & Td T 3Tl 3 2 WA TR
T TTSRAHE SIS TS STed ol ? S AT
e gl I B S W oI=d
JaIal Hohouhgd AT I1d AN, 3
IS Thewe UEd g A, &
qiRydt TelterRrel Thle. FeUd ATl
ST g A HaT & A & IR 3G
TERUTIL TE.

.
-
.
(=N
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AT cleh IRUTT=AT e Td HRATT deaad= T8y

. Trereft STTHE T
R forrTIE

At T ST, TS 9 fage gerfomme,

TEATIAT: -

fortoTTe, STTE.

AIHFILIET THHR B IS AT

S eri M D e cred s R Ceate el

AT hedT STEAT T TSI TEAT FrasT{+h

ST SHIAHT T Tehr AT a8
AT TERY A HU AW 3.
SIITEI=AT Ugaran foemr #ar o o=
ieaaTee! Toear farsgor srefasi-t shetet
H@gd Ad. fowfea e wisaerme]
e fofoy ® 9 @1 AT g
BE-dede el g el g AdC
TSI VoSl TuTSIaTel  Tdaee
el W AL W SeurEdiae
HUTSTATET STefeTareel=l shiel ST gol e
IF AT, de8T AT Sel qeeeldict ITfehet
A= ThAeh0T e Tt saaerl

TR siohmcﬂ feer Id.

FATEITT I AT
fTae  FeHEEE e
T qART & 7 B rfireh SETHe e
t, FEERT o @I SIET=T GHEN 2l
o el e, aiveem, e il
qUiiqEeT AT W qAE A S,
HI, RTE0T, TEqh TR, AN 3.
gd Yh=AT Q=T HER Bidl A1 diF
gt foerme =1 SEte umean faemer=a
e T o M M ) B I D

foeprTer 2=t o w@ea 9 feudt

el a of) FeurSt firey arefoereer g WA
firr srelererdmn e s i AT
srferaedmT foem A 2 ffya o
TSIETRTIT SATIR FoAT=AT B HHATaR T3
UISIERE It N Ca Cc B GO NI )
Sireet TROTHIAT WRATEAT | ST AT
HTMT FEUH 1947 HTeA SicaITHi=HaT e

|| STHTHTAT || 2033, TS %, 3Tah 3 sk sk sk sfe sk sk sk sfe sk sk sk sfe sk sk sfe sfe sk sk

AT SEd FEUT AT A T B0y
ATERF HATe. AGEH 1991 &t & Fawet
gfefeerdt e wermd U,

1991 gaffeit wrareh ferdt:
YA SH U, A AR 3ef feerdt

U 34h G FNRIET ITH BidTd.
Tiq fodieren M gE AR R
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SAIRIFUT O geEard  FeAl. qee
U SPENfF  ShidHS  ARATd
SIR-FATT IR Nfdha o .
AIITHAG e g fSmior
AT, I Side AT (407 8d 8id
AT TR T SRR TS
fratditen TRTg AR STed a1 FTeft.
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